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General 


U.S. Proposes Upgrading APEC Representation 


OW 1605 162993 Beijing XINHUA in English 
1608 GMT 16 May 93 


[Text] Tokyo, May 16 (XINHUA) —The United States 
has asked Japan to accept a proposal to change the 
mature of the Asia-Pacific Economic Cooperation 
(APEC) conference to a summit for its member nations, 
government officials said today. 


The 15-member APEC omginally was designed as a 
forum for discussion among trade and foreign ministers. 


The U.S. is scheduled to host an APEC meeting in 
Seattle in November. If the U.S. proposal is endorsed, 
then leaders of the 15 member nations would attend the 
meeting, officials said. 


The APEC includes Australia, Canada, China, Hong 
Kong, Japan, South Korea, Taiwan, the U.S. and New 
Zealand as well as the six-member Association of South- 
east Asian Nations: Indonesia, Malaysia, Thailand, the 
Philippines, Singapore and Brunei. 


GATT Leader on PRC Prospects for Rejoining 


OW 1505194693 Being X’'NHUA Domestic Service 
in Chinese 1324 GMT 8 May 93 


[By reporter Zhang Rongdian (1728 2837 0368)| 


[Text] Abidjan, 7 May (XINHUA)—Answering a 
XINHUA reporter’s question at a news conference in 
Abidjan this evening, Arthur Dunkel, GATT Secretariat 
director general, said: Current prospects for China's 
“reentry into GATT” are better than in the recent past. 


Dunkel said: The | 3th meeting of GATT’s China task 
force “made major progress” in studying issues per- 
taining to the protocol on restoring China's status as a 
GATT contracting party. “The GATT Secretariat is very 
satisfied with this progress.” 


The 13th meeting of GATT’s China task force was held 
in Geneva 15-17 March. The meeting focused on dis- 
cussing six specific issues regarding the protocol on 
restoring China's status as a GATT contracting party: 
farm policy, price policy, distribution of foreign 
exchange, implementation of a unified trading system, 
the right of enterprises to engage in foreign trade, and 
commodity inspection standards. 


He stated: An issue that currently needs to be resolved 
with respect to China’s “reentry into GATT” concerns 
the search for interim measures. He said: “Several 
months ago, China's government and legislative body 
determined the country’s economic policy, which is the 
development of a socialist market economy. This policy 
has yet to be fully implemented. In my opinion, China's 
trading partners want to explore some interim measures, 
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because China has not yet developed the type of market 
economy customarily mentioned by the people.” 


He said: In a recent report, GATT economists noted that 
China’s economic growth rate 1s among the world’s 
fastest and that China is becoming a major trading power 
in the world. 


Dunkel said: “We are now undergoing an enormous geopo- 
litical transformation, which has bred new markets and 
competitors in the international trading arena... [ellipses as 
received] Internationa! trade is the means by which we 
achieve economic growth and increase employment oppor- 
tunities. It is like a pie that keeps growing: all the countnes in 
the world should have a piece of it: that is, they should have 
a proper place in international trade.” 


Jiang Zemin Meets Foreign, Domestic 
Economists 

OW 1508081293 Beijine XINHUA Domestic Service 
in Chinese 1118 GMT 12 May 93 


[By reporter Zhang Yyjun (1728 4135 0193)] 


[Text] Beijing, 12 May (XINHUA}—President Jiang Zemin 
had a meeting in Zhongnanhai this afternoon with Chinese 
and foreign representatives attending an international con- 
ference to study the “roles played by planning and the 
market under the market economic system.” 


Jiang Zemin said at the meeting that the goal of China's 
economic reform 1s to build a socialist market economic 
system, and the way to exercise effective macroscopic 
regulation and control 1s something new to China 


He said: During the course of building a socialist market 
economic system, China, while taking its own situation 
into consideration, will also learn from the successfal 
and useful expenences of other countries in developing 
their market economy 


Jiang Zemin said: This conference, in which Chinese and 
foreign economists gathered to study issues of interest 
and exchange experiences on macroscopic economic 
management, not only helped Chinese scholars under- 
stand the world, but also helped foreign scholars under- 
stand the situation in China 


At the request of the attendees, Jiang Zemin also briefed 
them on China's reform and opening up as well as the 
progress that China has achieved in building a socialist 
market economic system. 


Carl Hahn, former chairman of Germany's Volkswagen 
Automobile Company, and some other foreign 
attendees, briefed Jiang Zemin about their views on 
China's current economic reform. They also forwarded 
some suggestions. They maintained that China has 
achieved enormous success in its economic reform, that 
China 1s so far the only country whose planned economic 
system 18 being smoothly replaced by a market economic 
system, and that China's experience in this regard will be 
helpful to other countries 
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The attendees also expressed the belief that China will 
achieve its policy of building a socialist market eco- 
nomic system. 


Senior scholars and high-ranking officials from the United 
States, Japan, Germany, France, Hungary, the Republic of 
Korea, and some international! organizations, as well senior 
Chinese economists, attended the conference, which was 
sponsored by the State Planning Commission. 


Chen Jinhua, minister in charge of the commission, and 
other Chinese officials were present at the meeting. 


Meets Fashion Designers 


OW 1505123093 Beijing XINHUA in English 
1154 GMT 15 May 93 


[Text] Beijing, May 15 (XINHUA) —Chinese President 
Jiang Zemin met with world-famous garment designers 
Valentino Garavani, Pierre Cardin and Gianfranco 
Ferre here today. 


The three designers are here to attend the China Inter- 
national Clothing and Accessories Fair at the invitation 
of China National Textile Council and the Ministry of 
Foreign Trade and Economic Cooperation. 


Among those present on the occasion were Wu Wenying, 
former minister of textile industry, Italian Ambassador to 
China O. Rossi and French Ambassador to China C. Martin. 


United States & Canada 


Zhu Rongji Leaves for Canada, Mexico, Brazil 


OW 1605013293 Beijing XINHUA in English 
0108 GMT 16 May 93 


[Text] Beijing, May 16 (XINHUA)}—Chinese Vice- 
Premier Zhu Rongji left here this morning on an official 
visit to Canada, Mexico and Brazil at the invitation of 
the governments of the three countries. 


Zhu's entourage includes Wang zhongyu, minister in 
charge of the State Economic and Trade Commission 
(SETC), Vice-Foreign Minister Liu Huagiu, Vice- 
Minister of the State Planning Commission Yao 
Zhenyan and Vice-Minister of Foreign Trade and Eco- 
nomic Cooperation (MOFTEC) Shi Guangsheng. 


Among those to see Zhu and his party off at the airport 
were State Councillor and Secretary-General of the State 
Council Luo Gan, MOFTEC Minister Wu Yi, Vice- 
Foreign Minister Tian Zengpei and SETC Vice-Minister 
Yang Changji. 


Canadian Ambassador to China Fred Bild and diplo- 
mats from the Mexican and Brazilian Embassies here 
were also on hand. 
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Arrives in Vancouver 
OW 1605204693 Beying XINHUA in English 
2003 GMT 16 May 93 


[Text] Vancouver, May 16 (XINHUA} Chinese Vice Pre- 
mier Zhu Rongji arrived here today for an official visit. the 
first by a Chinese leader to visit Canada since | 989 


“It gives me great pleasure to visit this beautiful country 
of maple leaves at the invitation of the Canadian Gov- 
ernment,” Zhu said in a written speech upon his arrival 
at the Vancouver Internationa! Airport. 


He said he has come mainly to enhance fnendship, 
deepen mutual understanding and promote mutually- 
beneficial cooperation between the two countries. “I am 
looking forward to exchanging views with Canadian 


leaders and people from various circles on issues of 


mutual concern, exploring ways to develop mutually- 
beneficial cooperation in the economic, trade, scientific 
and technological and other fields, learning about the 
achievements made by the Canadian people tn all areas 
and drawing upon their successful experience,” he said 


Zhu said he is in full confidence that with the joint 
efforts by both sides, Sino-Canadian relations wil! yield 
more fruits. 


During his eight-day visit, Zhu will meet Prime Minister 
Brian Mulroney in Ottawa and other high-ranking ( ana- 
dian officials. He will also make a keynote speech on 
China’s economic reform at the Goodman Forum and 
meet Canadian business executives. The Goodman 
Forum is a private-sector conference being held in Tor- 
onto on Canadian business opportunities in China 


Announcing Zhu’s visit last month, Canadian Minister 
of Industry and Minister for International Trade 
Michael Wilson said the visit would mark “an important 
event” in the relations between Canada and China 


Among those who were present at the airport to welcome 
Zhu were John Fraser, speaker of the House of Com- 
mons, Tom Perry, minister of advanced education, 
training and technology and Chinese Ambassador to 
Canada Zhang Yiyun. 


Zhu's entourage includes Wang Zhongyu, minister of State 
Economic and Trade Commission, Liu Huaqiu, vice- 
minister of foreign affairs, Yao Zhenyan, vice-minister of 
State Planning Commission and Shi Guangsheng. vice min- 
ister of foreign trade and economic cooperation 


Former U.S. Secretary of State Kissinger Visits 


Meets Zhu Rongji, Liu Huagqiu 


OW 1505154493 Beying XINHUA in English 
1512 GMT 15 May 93 


[Text] Bering, May 1{ (XINHUA)}—Chinese Vice-Premier 
Zhu Rongy: met with former Secretary of State of the United 
States Henry Kissinger and a delegation of the America- 
China Society headed by him here this evening 
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Zhu and Kissinger exchanged views on Sino-U.S. bilat- 
eral ties and other issues in a sincere and fnendly 
atmosphere. 


Chinese Vice-Foreign Minister Liu Huaqiu was present 
at the meeting. 


Kissinger and his party came here from Shanghai this 
evening as guests of the Chinese Fore'gn Ministry. 


Supports MFN Status 


OW 1505 164193 Beijing XINHUA in English 
1540 GMT 15 May 93 


[Text] Shanghai, May 15 (XINHUA) —The former 
United States secretary of state, Henry Kissinger, said in 
Shanghai today that closer relations between the United 
States and China are “in self-interest of both countnes.” 


These ties would become more important in the future, 
he said, adding that he would do his best to push the tues. 


He made the comment during a five-minute interview 
with reporters here today. 


Asked about China’s most favored nation (MFN) status, 
he said “I am in favor of extending the MFN treatment 
to China and I always have.” 


Kissinger arrived on Friday [14 May] as a special guest to 
the 11th session of the Interaction Council which 1s 
underway here. 


Meets Qian Qichen 
OW 1605132093 Beijing XINHUA in English 
1231 GMT 16 May 93 


[Text] Beijing, May 16 (XINHUA}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
former Secretary of State of the United States Dr. Henry 
Kissinger and a delegation of the America-China Society 
headed by him here today 


Qian and Dr. Kissinger exchanged views on Sino-U'S. rela- 
tions and major international issues of common concern. 


The meeting was followed by a dinner Qian hosted for 
Dr. Kissinger and his delegation. 


Meets Li Langing 
OW 1705064993 Beijing XINHUA in English 
0555 GMT 17 May 93 


{iext] Beying, May 17 (XINHUA) —Chinese Vice- 
Premier Li Lanqing met with a delegation of the Amer- 
ica-China Society headed by former U.S. Secretary of 
State Henry Kissinger here this morning. 


In the 80-minute meeting, Li and Kissinger exchanged 
views on Sino-U.S. relations and bilateral economic and 
trade cooperation, according to a Chinese Foreign Min- 
istry official. 
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Kissinger and his party armved here from Shanghai last 
Saturday [15 May] as guests of the Foreign Ministry 


Trade Official: Conditional IFN ‘Unacceptable’ 


OW 1505135893 Beyine XINHUA Domestic Service 
in Chinese 0938 GMT 15 May 93 


[By correspondent Ying Qian (2019 6197)} 


[Text] Washington, 14 May (XINHUA)—Tong 
Zhiguang, Chinese vice minister of foreign trade and 
economic cooperation, who 1s visiting the United States, 
said today that China and the United States are highly 
complementary economically and that safeguarding and 
developing Sino-U.S. economic and trade relations con- 
form to the needs of both sides. Tong Zhiguang said he is 
optimistic about the prospects for developing economic 
and trade relations between the two countnes 


After arriving in the United States on 4 May, a high-level 
economic and trade delegation headed by Tong 
Zhiguang visited the states of Texas and Florida as well 
as the U.S. capital, Washington D.C... making wide- 
ranging contacts with people from the industrial, com- 
mercial, and political circles. During an interview with 
reporters on the eve of the conclusion of his visit, he said 
that the purpose of his heading a delegation to the 
United States this ume was to promote continued devel- 
opment of Sino-U.S. economic and trade relations in a 
good direction and that the desired results of his visit 
had been achieved. He believes the outcome of his visit 
will have a positive impact on the development of 
bilateral economic and trade relations 


Tong Zhiguang said: The United States’ capital, tech- 
nology, and management experience in some industrial 
fields are needed by China, while China can produce and 
supply the consumer goods, light industrial products in 
particular, needed by the United States. In addition, the 
Chinese economy 1s developing rapidly, this vast market 
is highly attractive to investors and industrial and com- 
mercial circles from foreign countries, including the 
United States. According to a briefing, more than SO of 
the 500 biggest U.S. companies have invested in China. 
By the end of last year, U.S. investment in «hina had 
topped $6.3 billion in the total sum of contracts. More 
than 3,200 projects were approved last year alone, 
involving a total contract volume of $3.1 billion. Like- 
wise, China also has a fairly large investment and has set 
up quite a number of trading and nontrading companies 
in the United States 


He said: Such economic complementarity has made 
Sino-U_.S. economic and trade relations independent of 
the will of a smal’ number of people. Despite consider- 
able difficulties, tae Chinese and US. sides still managed 
to reach agreements at the end of the three rounds of 
negotiations held last year on the protection of intellec- 
tual property nights, prohibition of the import and export 
of products made with prison labor, and market access 


4 INTERNATIONAL AFFAIRS 


As a matter of fact, economic and trade relations 
between the two countnes had developed unprecedent- 
edly weil in 1992. 


Tong Zhiguang said: During his visit, he felt that the 
U.S. industnal and commercial circles are attaching 
great importance to developing relations with China. His 
conversations with some U.S. Government officials and 
congressmen also were “high!y constructive and positive 
[fu you jian she xing di, ji ji: di 1381 2589 1696 6080 
1840 4104 4480 2817 4104]. He said: “My overall 
impression is that the U.S. Government and public are 
positive about developing economic and trade relations 
with China, and they all believe such relations are 
essential and beneficial to both sides in mid-term as well 
as long-term considerations. 


On the issue of the most favored nation [MFN] trading 
status [dai yu 1769 6657], Tong Zhiguang said: His 
purpose of visiting the United States this time is to 
explain to the U.S. Government, Congress, as well as 
industrial and commercial circles that maintaining the 
MFN trading status for China is very important to both 
China and the United States; that this kind of status is 
not a favor [en ci 1869 6337] granted by one side to the 
other but rather an equitable, reciprocal, and mutually 
beneficial arrangement; and that the two sides are not 
conducting trade on a discriminatory basis. He believes 
that all peop'e with foresight from the U.S. political. 
industrial, and coiamercial circles are unwilling to see 
the imposition of additional conditions on the renewal of 
the MFN trading status for China. 


Tong Zhiguang emphatically pointed out: Conditional 
MEN treatment is unacceptable [bu neng jie shou de 
0008 5174 2234 0649 4104) to China; such action will 
harm [sun hai 2275 1364] not only China's interests but 
also the interests of the United States itself as well as 
third parties. He hopes Sino-U.S. economic and trade 
relations will continue to develop. 


‘P 4-Powered’ Delegation To Lobby for MIF N 


F. ». 1605043093 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 May 93 p 1 


[By Yuan Zhou: “Business Leader on Mission To Lobby 
for MFN Renewal”} 


[Text] A top Chinese business leader will lead a high- 
powered Chinese trade delegation to visit Washington in 
early June to lobby for an unconditional renewal of 
China's MFN status. 


US President Bill Clinton must decide by June 3 if the 
United States will renew or revoke the trade status. 


“It's hard to predict whether the Clinton administration will 
renew China’s MFN status with no conditions attached,” 
said Zheng Hongye, Chairman of the China Council for the 
Promotion of International Trade (CCPIT), in an interview 
with Business Weekly last week. 
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He expressed the wish that the Clinton administration 
would, in the perspective of long-term Sino-US. rela- 
tions, seniousiy consider its decision over the most- 
favoured-nation (MFN) trading status that the two coun- 
tnes grant each other 


Zheng said, however, that remarks by President Clinton 
on China’s MFN trading status during the presidential 
election “were somewhat excessive.” 


Zheng said he believed China would not accept any 
conditions imposed by the U.S. Government on its MFN 
trading status as the MFN is mutual and in accordance 
with agreements between the two governments 


“There is a huge potential for further development in the 
Sino-U.S. economic and trade co-operation.” said 
Zheng, adding “China has made strenuous endeavours 
to improve bilateral trade ties.” 


According to CCPIT figures, two-way trade reached 
$17.5 billion in 1992. with China importing $8.9 billion 
worth of goods from the United States 


By the end of 1992. the United “tates was the largest 
foreign investor in China, with more than 3,900 invest- 
ment projects with a contract value of $6.3 billion 


Zheng said his two-week US. tour starting at the end of 
this month wail include the presidents of five big-name 
Chinese industrial conglomerates in food, metals. stec! 
computers and electronics 


A group of semor officials from some remote Chinese 
provinces will also join the delegation, Zheng said. They 
will bring some co-operation projects to discuss with 
prospective American partners 


CCPIT, the largest non-governmental trade organization 
in China, played an important role in breaking the 
Western economic embargo against China after the 
events in June 1989 in Being 


The itinerary of the CCPIT deiegation will include Los 
Angeles, New York, and Chicago as well as Washington 
D.C., Zheng said. 


“We'll meet business people and government officials 
there to win the understanding and support from 
fnendly American people,” he said 


Zheng will make a speech in Washington on June & at the 
20th anniversary of the U.S.-China Business Council, 
pres'ae over the opening of a China trade exhibition on 
June 10 in New York and take part in a forum on 
Sino-U.S. trade tn Chicago on June |2 


Trade Official Interviewed Prior to U.S. Visit 
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[By staff reporter Yang Liu (2799 2692) “Zheng Hongye 
Will Lead Delegation on Visit to United States at End of 
This Month To Lobby for China's MEN Status’ | 
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{Text} Zheng Hongye, chairman of the China Council for 
the Promotion of International Trade [(CCPIT], will lead 
a |2-person economic and trade delegation to the United 
States at the end of this month. They will visit many 
cities. Interviewed by reporters last evening, Zheng said 
that during his visit he will officiate at a Chinese 
products exhibition in New York early next month 
Besides this, he will also lobby for China's most- 
tavored-nation [MFN] status. 


Zheng :aid his delegation will leave China at the end of 
this month and will visit many cities in the United 
States, including New York, Washington, Los Angeles. 
and Chicago. Delegation members include persons in 
charge of some large import and export corporations and 
two or three vice governors from Zhejiang and Yunnan 
Provinces who are in charge of economic work 


Zheng Hongye disclosed that he will attend a cocktail 
party to celebrate the 20th anniversary of the National 
Committee for U.S.-China Trade on 8 June. Then he will 
officiate at an opening ceremony for a Chinese products 
exhibition in New York. 


He told the reporters frankly that during his visit he will 
certainly talk about the MFN issue. At present, he said, 
there are certain differences between China and the 
United States. Both sides should sit down and talk. A 
reporter asked: China sent a big purchase group headed 
by Gan Ziyu to the United States last month. Recent!y, 
Tong Zhiguang, vice minister of foreign trade and eco- 
nomic cooperation, and Sun Zhenyu, director of the 
Department of North American and Oceania 4ffairs. 
flew to the United States. At the end of this month. 
Zheng will also be visiting the United States. AJl this has 
impressed people that China 1s trying to “tak? counter- 
offensive measures."’ By doing so, will China be able to 
break through the obstacles the United States has placed 
on the MEN issue? 


Zheng replied: The result may be good or bad. Never- 
theless, while making the greatest possible efforts, China 
has also prepared for the worst 


A reporter asked: Once it happens that both sides will 
suffer, what will China do? Zheng replied: We do not 
want to see such a thing happen because, 1n that case, not 
only China but also the interests of the United States and 
its business circles will be harmed. Moreover, just as the 
fish in the moat will suffer once the city gate catches fire, 
the interests of Hong Kong will also be harmed 


A reporter asked: At present, no markets in any other 
countries or regions can replace the U.S. market. Once 
both sides begin to suffer, as was just mentioned, will 
China's reform and opening up be siowed” 


Zheng said that retrogression will definitely not appear 
in China. Through the more thza 10 years of reform and 
opening up and economic development, more than 160 
countnes and regions have established fnendly eco- 
nomic and trade relations with China. Even if retrogres- 
sion appears in Sino-U.S. relations, it will only be a small 


INTERNATIONAL AFFAIRS § 


episode in the contacts between two countries. It will not 
have any negative influence on China's future reform 


L.S. Firms Urge Unconditional Renewal of MFN 


OW 1405181893 Bevine XINHUA in Enelish 
1713 GMT 14 May 93 


[Text] Washington, May 14 (XINHUA}—Uneasy about 
the threat of jeopardizing normal U.S.-China trade rela- 
tions, over 330 large Americai: companies and trade 
groups have joined in calling on President Clinton to 
renew China's most-tavored-nation [MFN] status 
unconditionally 


In a letter sent to President Bill Clinton Thursday [13 
May]. three weeks betore he 1s to decide on whether to 
extend China’s MFN, the undersigned companies, asso- 
clations, agricultural organizations and consumer groups 
urged him to “put torward a sustainable, workable China 
policy that advances LS) objectives in China without 


threatening the overal! US-China relationship.” 


They stressed that “an essential component of U.S 
policy must be the renewal of China's most- 
favored-nation trade status without conditions, whether 
imposed by legislative or administrative action.” 


They complained that “the persistent threat of MEN 
withdrawal does litthe more than create an unstable and 
excessively msky environment tor US. companies con- 
sidering trade and investment in China, and leaves 
China's booming economy to our competitors.” 


In an effort to convince the president on the issue, they 
wrote in the letter that U.S. access to the rapidly 
expanding China market also is critical to “helping 
America achieve your goals of restoring growth in the 
economy, creating jobs and increasing our global com- 
petitiveness.— 


The signatories to the letter represent companies that 
exported products to China worth nearly 7.5 billion US 
dollars in 1992. and that employ an estimated 157,000 
American workers producing those goods. Also involved 
is the aerospace industry which sold to China over 2 
billion dollars’ worth of products last year and expected 
China to purchase some 40 billion dollars in new aircraft 
over the next two decades. They also included the 
farmers whose largest overseas market for wheat 1s 
China, importers that supply many of the low-cost 
necessities to low- and middle-income consumers in 
America, as well as consumers who woulu have to pay 
some 16 billion dollars more if MEN is withdrawn 


“America’s economic stake in maintaining trade rela 
tions with China 1s high.” the letter said 


It also warned that withdrawing or placing further con- 
ditions on MFN could terminate the large potential 
benefits of the trading relationship, lead the Chinese to 
engage in retaliatory actions that would harm US 
exporters, farmers, la borers and consumers, and sect 
back political and economic reform 


Li Langing Receives Former U.S. Ambassador 
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[Text] Beiing, May '4 (XINHUA}—Chinese Vice- 
Premier Li Lanqging met here today with an US. delega- 
tion of University of Michigan alumni headed by 
Leonard Woodcock, former U.S. ambassador to China. 


Li answered questions raised by the visitors on Sino-U.S. 
relations, trade and economic relations in particular, and 
the exchanges bet ween universities of the two countries. 


The U.S. delegation arrived in Beijing Wednesday [12 
May] on a visit to China as guest of the head office of 
China International Travel! Service. 


Besides Beiing, the delegation will tour Shanghai, 
China’s largest industnal city, and capital: of Sichuan 
Province, Tibet Autonomous Region and Guangxi 
Zhuang Autonomous Region. 


Zou Jiahua Receives U.S. Bank Chairman 


OW 1705083693 Beijing XINHUA in English 
0826 GMT 17 May 93 


[Text] Beijing, May 17 (XINHUA}—Chinese Vice- 
Premier Zou Jiahua met with Richard Fisher, chairman 
of the U.S. Morgan Stanley & Co. Incorporated, and his 
party here this afternoon. 


Fisher said that as an investment bank in the world, 
Morgan Stanley 1s willing to help China in its economic 
and financial development 


U.S. To Adopt Ballistic Missile Defense Plan 
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[Text] Washington, May 13 (XINHUA ~The United 
States has decided to shift further missile defense from a 
space-based system to a land-based one. 


In a move marking “the end of the star wars era,” 
Secretary of Defense Les Aspin announced here today 
that the Pentagon is to rename the Strategic Defense 
Initiative (SDI) organization as the Ballistic Missile 
Defense (BMD) organization and make “theater ballistic 
missile defense our first priority.” 


The SDI, also called the “star wars” program after the 
name of a famous science fiction movie, was launched by 
former President Ronald Reagan in March, 1983, for the 
purpose of developing space-based anti-missile weapons 
to counter possible incoming missles from the former 
Soviet Union. 


Aspin said that the decision to revamp the 10-year SDI 
program, which has cost some 30 billion U.S. dollars, 
was made in consideration of a shrinking nuclear foe in 
the former Soviet Union. 
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“The fate of star wars was sealed by the collapse of the 
Soviet Union,” Aspin said 


The defense chief said the two major goals of the BMD 
program are to develop a new generation of weapons to shoot 
down short-range ballistic missiles and develop a ground- 
based U.S. defense against incoming long-range missiles 


The U.S. Administration has proposed that 3.8 billion 
dollars be spent in fiscal 1994 on missile defense pro- 
grams. This budget plan wil! not change, Aspin said 


However, the BMD organization will now report to 
undersecretary of defense for acquisition and tech- 
nology, rather than to the defense chief directly 


“This shift reflects the fact that the program will be 
shifting from research to development—to the develop- 
ment and acquisitions of systems 


“It will allow us to manage our work on ballistic missile 
defense in a way appropriate to its place in the overall 
defense program.” Aspin added 


Northeast Asia 


DPRK Ties ‘Strained’; Flights Suspended 
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[Text] Flights from Beying to Pyongyang have been 
suspended, and most of the staff members of the North 
Korean airline [chao hang 2600 $300) in Beying have 
left the office. Relations between the PRC and the 
DPRK have become strained once again. However, a 
senior North Korean official secretly visited Beying a 
few days ago 


A Being source disclosed that relations between the 
PRC and the DPRK have become strained once again 
and that Civil Aviation Administration of China 
[CAAC] flights from Beying to Pyongyang have been 
suspended, while flights from Pyongyang to Beying have 
been sharply reduced. The number of staff members of 
the North Koreas airline in Beying has been reduced 
from 17 to three. Aviation maintenance workers and 
crew members, who used to stay :n Beying in the past, 
have returned to the DPRK 


The source said that the main reason for the suspension of 
the flights from Being to Pyongyang 1s that the DPRK has 
simply rejected entry and stopover of Chinese aircraft in its 
territory. The flights have been suspended because Chinese 
planes cannot land in North Korean airports. It 1s hard to say 
when services will resume, and all depends on the develop- 
ment of the situation 


Air services between the China Eastern Airlines [CEA] 
and the ROK, which officially started in February this 
year, have recently been increased to twice a week 
However, the DPRK has started to limit the number of 
CAAC flights to its territory. The DPRK simply rejected 
entry of CAAC flights not long afterward. Meanwhile, 
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flights of the North Korean airline to Beying have been 
sharply reduced, mainly because of the DPRK's self- 
restrictions. Now, the North Korean airline has one 
flight to Beijing at an interval of one or two weeks. If 
such a state of affairs continues, the source said, it 1s hard 
to estimate the possibility of severance of air services 
between the two countnes in the near future. But the 
possibility cannot be ruled out. 


However, the source disclosed. special North Korean 
airplane arrived at the Beying airport a few days ago. 
where sinct security measures were adopted and no 
outsiders were allowed to approach. Chinese Vice For- 
eign Minister Jiang Enzhu appeared at the airport. At 
first, reports said that Kim Chong-il had arnved in 
Beijing. but other reports said that a North Korean vice 
premucr was paying a secret visit to the PRC. 


The Being source quoted an authoritative figure as 
saying t iat Jiang Enzhu, Chinese vice foreign minister in 
charge of West European affairs, arrived at the airport 
and took part in the secret talks, which involved the 
question of the DPRK not withdrawing from the inter- 
national Nuclear Nonproliferation Treaty. If the results 
of the talks were not good, relations between the PRC 
and the DPRK could further deteriorate. 


The DPRK has now started the internal drive to cnticize 
the PRC's “revisionism,” a situation similar to the 
severance of ties between the PRC and the USSR in the 
1950's. Since the beginning of this year, there have been 
frequent fishing disputes between the PRC and the 
DPRK, which later developed into a small-scale border 
conflict. It is said that the DPRK has been active, while 
the PRC has exercised restraint. 


A CPC delegation is now in Pyongyang. While meeting 
with the delegation yesterday, Choe Tae-pok, alternate 
member of the Workers Party of Korea [WPK] Political 
Bureau and secretary of the KWP Central Committee, 
mentioned the traditional friendship between the two 
countries, said he expected more contacts between the 
two sides in the years ahead, and stressed that the PRC's 
recent achievements were the “adherence to the four 
cardinal principles.” However, XiNHUA described the 
talks as “cordial and friendly.” 


Wu Xuegian Meets Japanese Business Delegation 
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[Text] Beying, May 15 (XINHUA}—Wu Xueqian, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with a delegation of chairmen of the 
Japanese Sumitomo Group, which 1s led by chairman 
Tadashi Itoh of the Sumitomo Corporation 


The delegation arrived here on May 13 for an eight-day 
visit to China at the invitation of the China Council for 
the Promotion of International Trade (CCPIT) 
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Japan To Cooperate on Coal Desulfurization 
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[Text] Qingdao, May 13 (XINHUA}—China and Japan 
are cooperating in developing a coal desulfunzation 
technique. 


Experts said coal conizining sulfur will produce very 
harmful dust and gas. tending to cause the formation of 
acid rain which worsens the environment 


According to an agreement concluded by the Chinese 
Ministry of Energy Resources and the Power Supply 
Company of Japan (entrusted by the Japanese Interna- 
tional Trade and Indust:, Munistry) last September, 
experiments are being carried out to reduce the sulfur 
contents at the Huangdao power plant in Qingdao, one 
of China's open coastal! cities in Shandong Province 


The power plant is the largest on the Shandong Peninsula 
and has a combined installed capacity of 670,000 kw. It 
consumes more than two million tons of coal a year and 
generates 4.7 billion kwh a year, playing an important 
role in supplying power to qingdao as well as to the whole 
province 


The cooperative experiment. with 3.65 billion Japanese 
yen (about 180 million yuan) from the Japanese side and 
150 millon yuan from the Chinese side, will be com- 
pleted within eight years 


Southeast Asia & Pacific 


Reportage on Chi Haotian’s Visit to Vietnam 


Meets Defense Minister 
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[Text) Hanoi, May 14 (XINHUA}—Visiting Chirese 
Defense Minister Chi Hactian and his Vietnamese coun- 
terpart Doan Khue said here today that friendly military 
relations between the two countnes are histornc and 
should be developed. 


Both leaders said Dean's visit to Being last year and 
Chi's current visit to Hanoi mean that China-Vietnam 
military relations are back to normal and now must be 
strengthened 


Both sides have decided to further exchange visits of military 
leaders and exchanges in culture, sports and science 


Chi, who 1s also a state councilor, said that China will 
develop fnendly relations with other countries on the 
basis of five basic principles of peaceful coexistence, 
continue to closely cooperate with neighboring countries 
and contribute to peace and development in the region 
and the whole world 
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Doan said Vietnam will pursue a multi-directional dip- 
lomatic policy to develop friendly relations with neigh- 
boring countries and will try to guarantee that its 
economy will succeed. 


Chi and his delegation arrived here Thursday [13 May] for 
an eight-day good-will visit after a four-day visit to Laos. 


In the Lao capital of Vientiane, Chi and top Lao leaders 
discussed furthering the cooperative relations between 
the two countries. 


After his stay in Hanoi, Chi will visit Malaysia. 


Meets Vietnamese Leaders 
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[Text] Hanoi, May 15 (XINHUA}—Vietnamese Com- 
munist Party leader Do Muoi told visiting Chinese 
Defense Minister Chi Haotian today that his visit sig- 
naled the promotion of friendly relations between the 
two nations. 


Do Muoi said this during meeting with Chi, also state 
councillor. He noted that Chi’s trip indicated the resto- 
ration and development of relations between the two 
countries and their parties, peoples and armies. 


Vietnamese President Le Duc Anh, meeting with the 
Chinese defense minister, said that China and Vietnam 
have much in common, adding that problems between 
the two countries are irivial in contrast with their 
common grounds. 


The friendly ties between the two armies, he said, “will 
not only benefit both China and Vietnam, but also 
contribute to regional peace and stability.” 


Chi, who arrived here on Thursday [13 May] for a 
week-long visit, leaves for south Vietnam Sunday. Before 
arriving in Hanoi, Chi visited Laos, and Malaysia will be 
the last leg of his three-nation tour in Southeast Asia. 


New Zealand Premier Bolger Arrives in Beijing 
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[Text] Beijing, May 14 (XINHUA}—New Zealand Prime 
Minister J.B. Bolger and his party arrived here this evening 
by special plane from Japan on an official visit to China at 
the invitation of Chinese Premier Li Peng. 


Among those greeting them at the airport were Chairman 
of the Chinese Government Reception Committee and 
Minister of Forestry Xu Youfang. and Vice-Foreign 
Minister Liu Huaqiu. 


Meets Zhu Rongji 
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[By correspondent Lu Jing (4151 0513)] 
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[Text] Beijing, 15 May (XINHUA) —Entrusted by Pre- 
mier Li Peng, Vice Premier Zhu Rongj: held talks with 
visiting New Zealand Prime Minister James Bolger at 
the Great Hall of the People this morning. Both sides 
exchanged views on bilateral relations and international 
and regional issues of common concern in a sincere and 
friendly atmosphere 


Vice Premier Zhu Rongj: said: Bilateral relations have 
been developing steadily for 20 years since China and 
New Zealand set up diplomatic ties. Leaders of the two 
countries have exchanged visits often, whereas personnel 
contacts have increased. Bilateral economic and trade 
relations are growing rapidly. Last year’s achievement 
was especially remarkable—a record high bilateral trade 
volume of $366 million, up 56 percent over the previous 
year. He noted that New Zealand has attached greater 
importance to developing relations with Asia in recent 
years, and said “I have noticed the remarks made by 
your excellency before your departure, reiterating the 
need to further enhance relations with China and other 
Asian countries. This 1s a far-sighted policy.” 


Zhu Rong: said: The Chinese side has always attached 
importance to its relations with New Zealand and 1s 
happy to see such relations developing smoothly. The 
economies of the two countries have their respective 
strong points. They can supplement each other to a 
greater extent and there are greater potentialities for 
cooperation. The development of freindly and coopera- 
tive relations between China and New Zealand 1s in the 
fundamental interests of peoples of the two countries 
and is also conducive to the peace and development of 
the region. 


During the two-hour talks, Zhu Rongj: also briefed his 
guest on the situation of a large inflow of foreign funds 
into China last year and said New Zealand economic 
circles are welcome to invest in China. 


Prime Minister Bolger said he welcomed and was satis- 
fied with the development of bilateral relations in var- 
ious fields, especially in the areas of trade and culture, 
over the 20 years since the two countries established 
diplomatic ties. He said: New Zealand persistently pur- 
sues the “one China” policy and supports the restoration 
of China's status as a contracting party to the General 
Agreement on Tariffs and Trade. He also said that China 
is welcome to invest in New Zealand. 


At the beginning of the talks, Zhu Rongyi extended a 
warm welcome to Prime Minister Bolger and his party 
on behalf of Premier Li Peng. He said: Premier Li Peng 
is recovering, and has expressed his gratitude to Prime 
Minister Bolger for sending him regards. He believed 
that there will be a chance for him to meet Prime 
Minister Bolger in the future and hoped that Prime 
Minister Bolger’s visit will be a success. Prime Minister 
Bolger was happy to learn that Premier Li Peng 1s 
recovering. He wished him an early recovery and said he 
was looking forward to meeting him in the future 
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Attending the talks on the Chinese side were Xu You- 
fang, chairman of the Chinese Government Reception 
Committee and minister of forestry, and leading cadres 
of the Ministry of Foreign Affairs, Ministry of Agncul- 
ture, Ministry of Foreign Trade and Economic Cooper- 
ation, among other departments. R. Nottage, New 
Zealand secretary general of external relations and trade. 
and principal members of Prime Minister Bolger’s 
entourage also took part in the talks. 


Before the talks, Zhu Rongyi presided over a ceremony 
welcoming Prime Minister Bolger’s visit in the square 
outside the east gate of the Great Hall of the People. Zhu 
Rongji will hold a welcoming banquet in honor of the 
New Zealand guests this evening. 


Prime Minister Bolger and his party arrived in Beying 
last night. 


Talks With Zhu ‘Frank’ 
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[Text] Beying, May 15 (XINHUA}—Chinese Vice- 
Premier Zhu Rongji, entrusted by Premier Li Peng, held 
talks with visiting New Zealand Prime Minister J. B. 
Bolger here today. 


According to a Chinese Foreign Ministry spokesman, the 
two sides exchanged views “in a frank and fnendly 
atmosphere” on bilateral relations, and international 
and regional issues of common concern. 


Zhu said bilateral relations have been developing 
steadily since China and New Zealand established dip- 
lomatic ties 20 year ago. 


Leaders of the two countries have had a frequent 
exchange of visits while other personal contacts have 
also increased, Zhu said. 


Bilateral economic and trade relations are growing rap- 
idly. In particular, in 1992 the bilateral trade volume 
reached a record 366 million U.S. dollars, up 56 percent 
over the previous year, Zhu said. 


In recent years, Zhu noted, New Zealand has been 
attaching more importance to its relations with Asia. 


“I noticed the remarks made by your excellency before 
your departure that relations with China and other Asian 
countries should be further enhanced. This is a far- 
sighted policy,” Zhu was quoted as telling Bolger. 


The Chinese side has always attached importance to its 
relations with New Zealand and is happy to see that such 
relations are developing smoothly, Zhu added. 


He said the economies of China and New Zealand have 
respective advantages and can supplement each other to 
a great extent. 
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“The development of bilateral relations is in the funda- 
mental interests of both peoples and 1s also conducive to 
the peace and development of the (Asia-Pacific) region,” 
he added. 


During the two-hour talks, Zhu also told Bolger that 
China absorbed large amounts of foreign investment last 
year, and he briefed the visitor on this topic. He wel- 
comed investment from New Zealand. 


Bolger, who arrived here last night, said he welcomes and 
is happy with the course of development of his country’s 
relations with China, especially in the areas of trade and 
culture. 


He said New Zealand will continue to pursue the “one- 
China” policy and supports China's bid to re-enter the 
General Agreement on Tanffs and Trade (GATT). 


Bolger expressed the hope that bilateral economic and 
trade relations will continue to grow. He also welcomed 
Chinese investment in New Zealand. 


Prior to the talks Zhu presided over a welcoming cere- 
mony outside the Great Hal! of the People here for the 
New Zealand prime minister. Zhu is to host a dinner in 
honor of Bolger and his party later today. 


Xu Youfang, chairman of the Chinese Government 
Reception Committee and minister of forestry, and 
officials from the Chinese Foreign Ministry, the Ministry 
of Agriculture and the Ministry of Foreign Trade and 
Economic Co-operation were present at the talks. 


R. Nottage, New Zealand secretary of external relations 
and trade, and other senior officials accompanying 
Bolger were also present. 


Told Li Peng ‘Recovering’ 
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[Text] Beijing, May 15 (XINHUA}—Chinese Vice- 
Premier Zhu Rongji told visiting New Zealand Pnme 
Minister J.B. Bolger that Premier Li Peng is recovering 
from his illness. 


During his talks with Bolger here today, Zhu extended a 
welcome to Bolger and his party on behalf of Premier Li 
Peng. 


“Premier Li is recovering and he has expressed his 
thanks for Prime Minister Bolger’s sending regards to 
him,” Zhu was quoted by a Chinese Foreign Ministry 
spokesman as saying. 


“Premier Li said that he believed there will be a chance 
for him to meet you while you are here, and he wished 
your visit every success,’ Zhu told Bolger, who arrived 
here last night as Li's guest. 


Bolger said he was happy to learn that Premier Li ts 
recovering. He wished Li an early recovery, adding that 
he was looking forward to meeting the Chinese premier. 
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The Chinese Foreign Ministry announced April 26 that 
Premier Li was ill and that his scheduled visit to five 
Asian nations had been postponed. 


Meets Jiang Zemin 
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[Text] Beijing, May 15 (XINHUA}—Chinese President 
Jiang Zemin said here today that conditions are favourable 
for economic coopertation between China and New Zealand. 


Jiang made his comment during a meeting with New 
Zealand’s Prime Minister Jim Bolger. 


Jiang extended a welcome to Bolger, saying that his visit 
will promote the development of bilateral relations. 


Both China and New Zealand are Asia Pacific countries 
and both need a peaceful international environment 
while developing their economies, Jiang said. 


Both countries have common interests in maintaining 
regional peace and stability and promoting regional 
economic cooperation, and share similar views on many 
international issues, he said. 


Jiang said that China is now concentrating on modernization 
while New Zealand's priority is economic expansion. 


“This is one of the important points the two countries 
share,” Jiang said. ‘““We are ready to make joint efforts 
with New Zealand in promoting friendly relations and 
cooperation.” 


Bolger said Asia, including China, is important to New 
Zealand's future, particularly in terms of trade. 


The prime minister said his visit is aimed at promoting 
friendly relations and his country is weli aware of 
China’s achievements in implementing reforms, its 
opening up policy and developing economy. 


Today’s talks included a briefing from Jiang on China's 
domestic economic situation. 


Xu Youfang, chairman of the Chinese Government 
Reception Committee and minister of forestry, and Wu 
Xiuping, vice-chairman of the Central Committee of 
China Democratic League, were among those present. 


New Zealand’s secretary of external relations and trade, 
Richard Nottage, also attended the meeting. 


Meets Li Langing 
OW 1505 143193 Beijing XINHUA in English 
1259 GMT 15 May 93 


[Text] Beijing, May 15 (XINHUA)—Both New 
Zealand’s Prime Minister Jim Bolger and Chinese Vice- 
Premier Li Lanqing said today that they spoke highly of 
the achievements the two countries have made in eco- 
nomic cooperation and trade. 
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They expressed their conficlence in prospects for the 
future at a luncheon in honor of entrepreneurs from 
China and New Zealand hosted by the New Zealand, 
China Business and Economic Forum. 


Bolger said that the two countries have established solid 
foundations for economic cooperation and trade over 
the past two decades. 


“China could conceivably become New Zealand's 
number one export market,” he said. 


Bolger said that he was confident that there will be many 
areas where the business interests of the two countries 
will profit handsomely by working together 


China is New Zealand's sixth largest export market, and 
New Zealand's exports to China grew 28 percent last 
year, Bolger said. China’s exports to New Zealand were 
up by 62 percent. 


Vice-Premier Li agreed with Bolger, saying that China 1s 
eager to develop Sino-New Zealand relations, and wel- 
comes any ideas and action that strengthens Asia-Pacific 
regional cooperation. 


He said that bilateral ties have developed smoothly in 
political, economic, scientific and technological, cul- 
tural, educational and other fields over the past two 
decades after the two countries established diplomatic 
relations on December 22, 1972 


“Our bilateral exchanges and cooperation have been most 
fruitful,” Li said. “New Zealand is among the countnes 
whose exports to China have grown the fastest.” 


He pointed out that the rapid growth of China's 
economy provided new opportunities for Sino-New 
Zealand economic relations, and he was confident about 
the prospects for economic ties and trade. 


Li added that the visit of the prime minister signified a 
new Stage in bilateral ties and “the next two decades will 
be a period of more stable and fruitful friendship 
between China and New Zealand.” 


After the luncheon, Bolger and Li cut a ribbon to open 
the Beijing office of the Fletcher Challenge Limited, New 
Zealand's largest company. 


Holds News Conference 


OW 1505142893 Beyine XINHUA in English 
1338 GMT 15 May 93 


[Text] Being, May 1S (XINHUA)}—New Zealand 
Prime Minister Jim Bolger, after a day of talks with 
Chinese leaders, expressed optimism for the growth of 
ties with China, particularly in terms of trade. 


“I determined to visit China because of its enormous 
size and growing influence in world affairs, both in 
political and economic terms,” Bolger told a press con- 
ference here this evening. 
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China is currently New Zealand's sixth biggest market 
and “it’s conceivable that in the next 20 years it will 
become the largest,” he said. 


Descnbing bilateral trade relations as “good and improv- 
ing’, Bolger said that he “received a very sympathetic ear” 
from the Chinese side with regard to New Zealand's hope to 
see progress on tariff and market barners that will “enable us 
trade more freely with China.” 


New Zealand strongly supports China’s decision to 
return to GATT, he said, adding that “one can anticipate 
improvement of trade access to this enormous, growing 
market of China.” 


Bolger commented on the assurances of China’s commit- 
ment to a market economy, saying “this will certainly open 
up more opportunities for countries like New Zealand.” 


Referring to “the huge opportunities” for New Zealand 
in Asia, he said that the Asia-Pacific region will be 
“dominant in the first half of the next century. 


In what he called “very successful discussions” with 
Chinese Vice-Premier Zhu Rongyji, Bolger said their talks 
also covered such regional issues as the Korean penin- 
sula and Cambodia. 


Tours Great Wall 


OW 1605153193 Beijing XINHUA in English 
1503 GMT 16 May 93 


[Text] Beijing, May 16 (XINHUA) —New Zealand [NZ] 
Prime Minister J.B. Bolger and his party visited the 
Great Wall here this morning. 


This afternoon, they went to Beijing’s suburban Miyun 
County and visited a sheep-breeding farm in the county 
which has introduced breeding rams from New Zealand. 


In the evening, Bolger met with a group of New Zealanders 
working and studying in Beiying and attended a buffet hosted 
by the New Zealand Embassy to China. 


Among those accompanying the NZ prime minister and 
his party on the tour today were Chinese Minister of 
Forestry Xu Youfang, who served as chairman of the 
Chinese Government Reception Committee, and Chi- 
nese Ambassador to New Zealand Li Jinhua. 


New Zealand, China To Join in Seismic Research 


OW 1405122093 Beijing XINHUA in English 
1151 GMT 14 May 93 


[Text] Wellington, May 14 (XINHUA)}—Chinese and New 
Zealand [NZ] seismological scientists have agreed to join 
their efforts in a “sizable scope” of seismic research. 


Though a formal agreement is yet to be signed in a few 
months, strong interests and intention to this effect have 
been expressed by both sides, Professor He Yongnian, 
deputy director-general of China’s State Seismological 
Bureau, told XINHUA today. 
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The joint research for mutual benefit has been sought fol- 
lowing his visit to New Zealand at the invitation of NZ's 
Institute of Geological and Nuclear Science this week. 


In an exclusive interview, he said, both China and New 
Zealand are high-seismicity countries and both the gov- 
ernments have attached great heed to earthquake predic- 
tion and quake countermeasures. 


While sharing common ground also on many other 
aspects, the two courtries have their respective 
“uniques” in terms of geological structure, thus the 
different causes leading to shocks, he said. 


The frequent earthquakes occurring in New Zealand 
have been caused by the intra-plates, or the collision 
between the Pacific and the Australian plates, as New 
Zealand 1s located on the edges of the two plates. While 
those in China were of “inter-plate” in nature. 


The geological differences also made the earthquake 
different, with the epicenters of those in New Zealand 
usually much deeper and those in China characteristic of 
“shallow focal depth” and large magnitude. Of the five 
earthquakes measured at above 8 on the Richter scale in 
the world so far this century, two occurred in China. 


However, the differences are just where the two coun- 
tries could complement each other in the research to the 
benefit of both and to the entire human-beings. 


New Zealand has its advantages in the seismic research, 
Professor He noted. These included the research into 
epicenter, distribution and sequences of quakes, seismic 
engineering and micro-zonine and prediction of poten- 
tial shocks. The joint research scheme to be contracted 
would cover all these fields, he said. 


Seismic engineering in New Zealand was particularly worth 
noting. Some new ways in the anti-sersmic structure in the 
country are considered quite smart, such as the quake- 
resistence construction by means of “base-isolation,”’ “rub- 
ber-bearing™ and buildings with inserted dampers 


Near East & South Asia 


Wu Xueqian Receives Former Bangladesh Envoy 


OW'] 305133293 Beyine XINHUA in Enelish 
1248 GMT 13 May 93 


[Text] Beijing, May 13 (XINHUA}—Wu Xueqian, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with M.M. Rezaul Karim, former Bang- 
ladesh ambassador to China 


Wu briefed Rezaul Karim on the economic development 
in China in the past few years and the reform and 
opening policy of China. 


Rezaul Karim started his 10-day China visit on May 9 at 
the invitation of the Chinese People’s Institute of For- 
eign Affairs. 
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We Jianxing Receives Indian Party Visitors 
OW 1505122993 Beijing XINHUA in English 
1148 GMT 15 May 93 


[Text] Beijing, May 15 (XINHUA}—Wei Jianxing, 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC), met 
with Atul Kumal Anjan [name as received], member of 
the Central Executive Committee of the Communist 
Party of India (CPI), and his party here this afternoon. 


Wei expressed his satisfaction over the development of 
relations between the CPC and the CPI. He said that 
both China and India are faced with the arduous task of 
developing their economies and they have bright pros- 
pects of cooperation. 


He said that the development of good neighborhood 
between China and India is conducive to the peace of 
Asia and the world. 


Anjan spoke highly of what China has achieved in its 
reforms. He said that China's achievements showed that 
China was going in the right direction. 


Anjan and his party arrived in Beijing on May |2. They are 
scheduled to visit Shenyang, Changsha and Guangzhou. 


Hu Jintao Meets Israel Labor Party Delegation 


OW 1405133793 Beijing XINHUA in English 
1315 GMT 14 May 93 


[Text] Being, May 14 (XINHUA)}—Hu Jintao, a 
Standing Committee member of the Political Bureau of 
the Communist Party of China (CPC) Central Com- 
mittee, met with a delegation from the Israel Labor Party 
here today. 


During the meeting, Hu discussed issues of common 
concern with the delegation, which is led by the party's 
(leading) bureau member, Haim Zadok. 


Hu extended a welcome to the delegation which is the 
first by Labor Party representatives. 


He expressed appreciation to the Labor Party for its 
consistent recognition of the People’s Republic and the 
“one-China policy.” 


Although it has not been long since China and Israel 
established diplomatic relations, the friendly exchanges 
between the Chinese and the Jewish nationalities have a 
long history, Hu said. 


China and Israel established diplomatic ties in January 
last year. 


Hu expressed the belief that the visit of the Labor Party 
delegation would be conducive to friendly relations 
between the CPC and the Labor Party, China and Israel 
and the two peoples. 
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Zadok, who has served as an Israeli cabinet minister 
including the portfolio of justice, said he appreciated the 
four principles the CPC pursued in dealing with party- 
tO-party relations. 


These refer to independence and self-reliance, equality, 
mutual respect and non-interference in other's internal 
affairs. 


The visit is aimed at strengthening the friendly relations 
between the Israel Labor Party and the CPC, as well as 
further strengthening the cooperation and exchanges in 
various fields between the two countries, Zadok said. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 


The Israeli delegation arrived on May 7 at the CPC's 
invitation. Zhu Liang, chairman of the Foreign Affairs 
Committee of China’s National People’s Congress, met 
with the delegation in Beying. On another occasion, Li 
Shuzheng had talks with the visitors. 


Israeli Foreign Minister Peres Begins Asia Trip 


OW 1605153093 Beyine XINHUA in English 
1508 GMT 16 May 93 


[Text] Jerusalem, May 16 (XINHUA) —Foreign Min- 
ister Shim’on Peres left here today on visits to India and 
China over a year after the Jewish state established 
diplomatic relations with the two Asian countries. 


It will be the first official visit by an Israeli foreign 
minister to India and the second to China. 


India, a founder of the Non-Aligned Movement, and 
China, one of the five permanent members of the U.N. 
Security Council, set up their diplomatic relations with 
Israel in January 1992, about three months after the start 
of the Arab-Israeli peace talks in Madrid, Spain. 


Speaking to reporters before the departure, the Foreign 
Ministry announced that Peres would meet with Indian 
President Shanker Dayal Sharma and brief Prime Min- 
ister P.V. Narasimha Rao on the Middle East peace 
process. 


The two sides would sign cooperation agreements on 
culture, tourism and agriculture before Peres flies to 
Beijing Wednesday [19 May] to continue his current 
Asian tour. 


In China, the foreign minister would discuss with Chi- 
nese leaders the Middle East peace process and bilateral 
relations between the two countries. 


Since Peres’ predecessor, David Levi, signed in Being 
the protocol on establishing diplomatic relations, both 
countries has also concluded an agreement on trade 


‘apreement with China 
tal. He also planned to 


Peres will sign a cultura 
during his stay in the (|! 
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visit Shanghai, China's largest city, and was expected to 
give a lecture at Beiying University on Israel's Middle 
East policy. 


He told XINHUA earlier this week that Israel welcomes 
China to play a bigger role in the Middle East peace 
process, helping bridge the Israeli-Arab gaps by using its 
good relations with the both sides. 


‘Roundup’ on Arab-Israeli Peace Talks ‘Impasse’ 


OW 1405210993 Beijing XINHUA in English 2030 
GMT 14 May 93 


(““Roundup” feature by Ye Zaiqi] 


[Text] Cairo, May 14 (XINHUA) The ninth round of 
Arab-Israeli peace talks have ended without tangible 
progress and the Arabs and their Jewish adversary still 
remain wide apart on key issues despite three weeks of 
hopeful discussions in Washington. 


The talks, which was stalled over Israeli mass deporta- 
tion of Palestinians last December, resumed April 27 
amid heightened hopes that Israel would make greater 
concessions and the United States would play a more 
active role of a “full partner” in the peace process. 


In a goodwill gesture, Israel announced for the first time 
shortly after the talks reopened its readiness to deal with 
the Palestinians on the basis of UN Resolutions 242 and 
338. 


The Palestinians and Israel did discuss and achieve 
certain progress on some substantive issues like 
autonomy, land, water resources and human nghts. 


Israel even agreed to the establishment of an indepen- 
dent Palestinian police force in the occupied terntories, 
a sensitive matter that the Jewish state had staunchly 
opposed in the past, fearing it would lead to an indepen- 
dent Palestinian state. 


After the first two weeks of seemingly encouraging 
negotiations, cracks appeared in the third and last week 
after the Palestinians cut their 14-person delegation to 
only three members, with chief negotiator Faysal al- 
Hussayni staying away from the final stage session, to 
protest the lack of substantive progress in the talks. 


The Palestinians accused Israel of trying to block the 
Palestinian independence and refuse to relinquish the 
occupied West Bank and Gaza Strip it seized in the 1967 
Middle East war. 


Israel, on its part, was reluctant to discuss the final status 
of the occupied lands at present stage, and only agree to 
a limited self-rule for the Palestinians. 


The obstinate Israeli position has infuriated Palestinian 
negotiators, who lashed out at Israel for the failure to 
honor its commitment that it pledged to bring the Arabs 
and Palestinians back to the negotiating table. 
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Even the U.S. Government, which has played a far more 
active role in this round of talks than in any previous one 
since the 19-month peace process was launched in 
October 1991, was unable to save the peace talks 
doomed to head toward another impasse Thursday. 


In a last-ditch attempt to bridge the gaps between the 
Arabs and Israel on a joint declaration supposed to be 
issued at the end of their talks, presented unprecedented 
proposals believed to contain a set of principles for 
moving toward Palestinian self-rule in the West Bank 
and Gaza Strip. 


The proposals were quickly rejected by the Palestine 
Liberation Organization (PLO), which was physically 
excluded from the peace talks but wielded powerful 
influence on Palestinian negotiators. 


“We reject the American proposals in letter and spirit 
because they are adopting the same Israeli ideas,” said 
Hamil Hilal, director of the PLO’s Information Depart- 
ment in Tunis. 


“The American position is completely biased and not 
honest, and they did not play the role of an honest 
broker, as they said they would,”’ he complained 


Haydar ‘Abd-al-Shafi, head of the Palestinian delega- 
tion, said the United States should press Israel to live up 
to its commitment of giving up the occupied lands, 
including East Jerusalem, in return for peace with the 
Arabs. 


“It's disconcerting and embarrassing to tell you again 
that we have made no progress,” he said after the ninth 
round wrapped up Thursday in Washington. 


Chief Syrian negotiator Muwaffaq al-‘Allaf also 
expressed disappointment with the futile ninth bilater- 
als. 


“After 18 months, we are where we were after the first 
several rounds,” he said. 


Itamar Rubinovich, Israel's chief negotiator for talks 
with the Syrians, conceded that although some headway 
was made, the crux of the Israel-Syrian dispute over 
Golan Heights remained unsolved. 


Synan wants Israel's total withdrawal from Golan to 
exchange for a full peace agreement, but Israel demands 
that Damascus take the first step to spell out terms of 
peace it was offering to Israel before Israeli pullout on 
the heights. 


Syrian Defense Minister General Mustafa Talas vowed 
Thursday that his country would fully adhere to their 
legitimate rights and never relinquish one inch of its 
occupied territories. 


Similar hitches have also bogged down Israeli-Lebanese 
talks. The two countries failed to resolve their essential 
dispute over the south Lebanon issue. 
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Israel has suggested setting up a joint military committee 
to discuss demilitarization of south Lebanon, where the 
Jewish state carved out a 1|,100-square-kilometer self- 
styled “security zone” to buffer cross-border guerrilla 
attacks on its northern territories. 


Lebanon, though deeming the suggestion a positive ele- 
ment, has turned down the Israeli offer before the Jews 
promised an unconditional pullback from south Leb- 
anon in accordance with UN Resolution 425. 


Despite the fact that Israeli and Arab negotiators are 
leaving Washington with disappointment, and perhaps 
even a lint of pessimism, they have one thing in 
common: The door is still open for negotiating a peaceful 
settlement of their decades-old conflict. 


All sides have indicated they would return to Washington for 
more talks. But so far only Israel has agreed to go back in 
early June, which was suggested by the United States. 


The Palestinians and other Arab parties haven't decided 
when to return yet. 


Friendship Society Established in Nepal 


OW 1605170293 Beijing XINHUA in English 
1525 GMT 16 May 93 


[Text] Kathmandu, May 16 (XINHUA} —The Nepal- 
China Society, a new friendship association, was for- 
mally established here today. 


The society 1s set up to consolidate and preserve long and 
traditional relationship and fnendship in various sectors 
between the two countries. 


The society is also aiming at promoting cooperation in 
exchanging knowledge and experiences between social 
workers, sociologists, professors, technicians and experts 
in various fields. 


Tunisian Foreign Minister Leaves for China Visit 


OW 1505143093 Beijing XINHUA in English 
1334 GMT 15 May 93 


[Text] Tunis, May 15 (XINHUA}~—Habib Ben Yahya, 
the Tunisian foreign minister, left here today for a 
four-day visit to China. 


He met with President Abidine Ben Ali before leaving 
for the latter's instruction on new formulas of coopera- 
tions between China and tunisia. 


He told XINHUA that he will attend the fourth session 
of the mixed commission between Tunisia and China on 
economic cooperations, and will deliver a letter from 
President Ben Ali to Chinese President Jiang Zemin. 
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Meets Qian Qichen 
OW'1705075993 Beyine XINHUA in English 
0741 GMT 17 May 93 


[Text] Being, May 17 (XINHUA}—Chinese Vice-Premier 
and Foreign Minister Qian Qichen and visiting Tunisian 
Foreign Minister Habib Ben Yahya piedged today that China 
and Tunisia would continue to make joint efforts for the 
enhancement of their frendly cooperation. 


They made the commitment in “frank and fnendly” 
talks at the state guesthouse here this morning, according 
to Chinese officials. 


Both agreed that the bilateral relations of frendship 
have witnessed satisfactory development in recent years, 
especially since the two heads of state visited each other. 


According to the Chinese officials, Qian expressed his 
appreciation for the achievements Tunisia has made, 
under the leadership of President Ben Ali, in searching 
for a development path suited to its own conditions. 


He noted that the historical and cultural traditions differ 
from country to country and that only when a country 
proceeds from its own conditions on a gradual basis can 
it succeed in developing democracy and the economy. 


It never works to force one political, economic model on 
all countries, Qian added 


During the meeting, the two sides briefed each other on 
the situations of their regions and exchanged views on 
issues Of Common concern. 


Tunisia currently chairs the Union of the Arab Maghreb. 
Ben Yahya told Qian about its status and prospects of 
construction. All are proceeding steadily, he said 


The union's construction helps to enhance unity and 
cooperation among its members and promote regional 
stability and prosperity, Quan said, adding that China 1. 
a friend to all the five member countries. He wished the 
union every success 


Ben Yahya arrived here Sunday [16 May] as Qian’s guest 


West Europe 


German Delegation Arrives; Plans Visit to Tibet 


LD1708093293 Hamburg DPA in German 0806 GMT 
17 May 93 


[Excerpt] Beying (DPA)}—A delegation from the Foreign 
Affairs Committee of the German Bundestag arrived for 
talks in Beying today. The six-day visit to China will 
center on relations with the Foreign Affairs Committee 
of the National People’s Congress, the Chinese version 
of a parliament, and on a fact-finding visit to Tibet. The 
six-man delegation, led by Christian Democratic Union 
politician Hans Stercken, will try and find out abou! ths 
human rights situation in Lhasa 
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Informed circles report that the deputies also want a list 
of prisoners. They have also expressed a desire to tour 
prisons in Tibet. It is not yet known whether the Chinese 
will comply with this request. Tomorrow the delegation 
will have talks with Qian Qichen, Chinese foreign min- 
ister, who has just returned from a visit to Germany. A 
meeting with Qiao Shi, National People’s Congress 
chairman, is also planned. 


The visit to Tibet 1s unusual. Chancellor Helmut Kohl 
was the last high-ranking German visitor to the autono- 
mous region in 1988. [passage omitted] 


Zhu Liang Receives Delegation 


OW 1705132893 Beijing XINHUA in English 1240 
GMT 17 May 93 


{Text} Beying, May 17 (XINHUA}—Zhu Liang, chairman of 
Foreign Affairs Committee under the Nationa! People’s 
Congress (NPC) met here today with a Germany delegation 
headed by Hans Stercken, chairman of the Foreign Affairs 
Committee under the Bundestag of Germany. 


The eight-member delegation arrived here this morning at 
the invitation of the Chinese NPC's Foreign Affairs Com- 
mittee. 


Latin America & Caribbean 


Ambassador Visits Bolivian Vice President Ossio 


OW 1505 144993 Beijing XINHUA Domestic Service in 
Chinese 0820 GMT 12 May 93 


[By reporter Wang Quanfu 3769 2938 1381) 


[Text] Lima, 11 May (XINHUA)}—Bolivian Vice President 
Sanjines Ossio pointed out on || May that the world today 
is undergoing tremendous changes and China is playing an 
important and balancing role at this crucial moment. 


Vice President Ossio made the above remark when meeting 
with Tang Mingxin, China’s new ambassador to Bolivia. He 
said China is playing an important role on the international 
arena, China has gone all out to defend the political and 
economic rights and interests of the Third World countries, 
and China is a friend of developing countries. 


Vice President Ossio also said the present relations 
between Bolivia and China are good and prospects for 
Bolivia-China relations will become still better. He 
expressed the hope that China and Bolivia will carry out 
more extensive friendly cooperation. He also expressed 
wishes for China to achieve still greater achievements in 
1eform and opening to the outside world. 
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CPC Delegation Leaves Cuba for Home 9 May 


OW 1505111993 Beijing Central People’s Radio 
Network in Mandarin 1700 GMT 10 May 93 


[From the “laternational News” program] 


[Text] A CPC goodwill mission led by Chen Zuolin, deputy 
secretary of the CPC Committee Discipline Inspection Com- 
mission, left Havana for home 9 May after concluding a 
week-long visit to Cuba. The CPC goodwill mission arrived 
in Havana on 2 May for a visit at the invitation of the 
Communist Party of Cuba [PCC]. During its visit, the 
mission was received by Jose Machado, member of the PCC 
Central Committee Politburo and vice president of the 
Council of State, and Crombet Hernandez, vice president of 
the National Assembly of People’s Power of Cuba, and held 
discussion meetings with responsible persons of the relevant 
departments of the PCC Central Committee. Meanwhile, the 
mission visited some industnal and agricultural production 
facilities as well as tourism and cultural organizations in 
Cuba. 


PLA Logistics Officers Receive Cuban Visitors 


OW 1505092093 Beying XINHUA in Enelish 0847 
GMT 1S May 93 


[Text] Beying, May 15 ( XINHUA} —Ranking officers of the 
Chinese People’s Liberation Army (PLA) and the Cuban 
Revolutionary Armed Forces today conferred on the 
exchanges and cooperation in the logistics work of the two 
armics. 


The visitors, led by Claro Orlando Almaguel Vidal, chief 
of the Logistics Department of the Cuban Armed Forces, 
arrived here earlier today. 


Fu Quanyou and Liu Mingpu, director and deputy 
director of the PLA General Logistics Department from 
the host side took part in the talks. 


The visitors are scheduled to tour Beying, Wuhan and 
Guangzhou during their two-week long visit. 


Liu Mingpu visited Cuba last year 


CPPCC’s Wu Xuegian Meets Cuban Visitors 


OW 1305121493 Beyine XINHUA in English 1157 
GMT 13 May 93 


[Text] Beijing, May 13 (XINHUA)}—Wu Xueqian, vice- 
chairman of the Chinese People’s Political Consultative 
Conference (CPPCC) National Committee, met here 
today with Moises Sio Wong, president of the Cuba- 
China Friendship Association. 


Wu had a cordial and friendly conversation with Sio 
Wong and his entourage on the exchanges and co- 
operation between China and Cuba 


S10 Wong arrived here two days ago on a | S-day visit at 
the invitation of the Chinese People’s Association for 
Friendship With Foreign Countries. 
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Political & Social 


Zhu Rongji ‘At Ease’ During Li Peng Illness 
HK 1605061093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 16 May 93 p 6 


[By Geoffrey Crothall in Beijing] 


[Text] Chinese Vice-Premier Mr Zhu Rongji looked 
totally at ease as he mingled with the former heads of 
government and international statesmen at the opening 
meeting of the Interaction Council in Shanghai last 
week. 


The former Shanghai mayor exuded confidence and 
authority as he strolled around the conference hall, 
pressing the flesh with some of the world’s most influen- 
tial politicians. 


During his address to the conference, Mr Zhu gave the 
impression of being in total control and many came away 
feeling China was in good hands with him in charge. 


“Everyone seemed very impressed with his perfor- 
mance,” one delegate said. 


All this was rather strange because even though Mr Zhu 
is an internationally recognised politician, technically he 
should not have been at the conference at all. 


It was Mr Zhu’s immediate boss, Mr Li Peng, who was to 
have represented the Chinese Government at the Inter- 
action Council but, as has been apparent for the past 
three weeks, Mr Li was indisposed. 


Not that anyone seemed to mind. In fact, it was generally 
agreed Mr Zhu’s presence was the most natural thing in 
the world and hardly anybody commented on Mr Li's 
absence. 


The ease with which Mr Zhu has slipped into his boss's 
shoes had not gone unnoticed in Beijing either. 


“The transfer of power has heen remarkably smooth,” a 
Western diplomat said. “Mr Zhu appears completely at 
home in his new role and, what's more, he seems to be 
enjoying every minute of it.” 


However, it is not only the executive vice-premier who 
has been gaining at Mr Li's expense. Communist Party 
General Secretary and State President Mr Jiang Zemin 
has also been muscling in on the prime minister's turf. 


Since his elevation to power in June 1989, Mr Jiang has 
largely avoided questions on the economy, that has 
always been the jealously guarded preserve of the prime 
minister. 


Mr Jiang had been happy confining his attention to 
meeting foreign guests and giving party officials ideolog- 
ical pep talks from time to time, but he is becoming 
increasingly involved in the management of the 
economy. 
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The president tried his hand at macro-economic theory 
on Wednesday when he attended an international con- 
ference on the role of planning in the market economy. 


He also gave the key note address to a government 
conference on the economic development of eastern 
China in which he called for the acceleration of reforms 
in the banking and financial sectors. 


Mr Jiang’s understanding of economics may still be 
rudimentary but he seems determined to exercise his 
authority nevertheless and one analyst said: “You have 
to give him 10 out of 10 for effort.” 


If Mr Li remains out of action for much longer, observers 
say he will be in danger of being squeezed out of the job 
altogether, or of being “caught in the middle of a 
Shanghai sandwich”, as one diplomat put it. 


He said people were starting to question his essentiality 
since everything seemed to be operating smoothly 
without him. 


Just about everyone in the highest echelons of govern- 
ment except Mr Li seems to have a clearly defined role in 
the running of the country. 


Government officials have publicly stated that it is Mr 
Zhu who is in charge of the day-to-day work of the State 
Council, China's cabinet, while the other three vice- 
premiers, Mr Qian Qichen, Mr Li Lanqing and Mr Zou 
Jiahua, supervise foreign policy, trade and economic 
policy, and economic and social planning respectively. 


Mr Li Peng, it is said, is responsible for “overall work,” 
a term suitably vague as to mean nothing at all. 


Of course, it would be foolish to underestimate Mr Li's 
influence in the administration and his absence has 
given rise to some ripples on the otherwise smooth 
surface of government. 


Die-hard leftist, Mr Song Ping, for example, felt it 
necessary to emerge from retirement and pound on a 
conference meeting table in a bid to reinforce the need 
for more political and ideological education. 


However, after some appearances on the evening news, 
Mr Song has retreated back to his retirement home and 
the government has carried on as before. 


The prolonged absence of Mr Li and the lack of any 
major dislocation as a result of it has prompted sugges- 
tions that the prime minister has developed a political 
rather than physiological illness. 


One theory is that Mr Li is undergoing some forced rest 
and recuperation in the resort town of Suzhou, near 
Shanghai. 


Mr Li, the theory goes, is being confined to a villa in the 
canal-lined town with a few armed guards for company. 


The theory which comes from a now retired senior 
government official in Shanghai, states that, in the 
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convoluted way of Chinese politics, it would have been 
too awkward for Mr Li to retire after the National 
People’s Congress. The government would have had to 
ex\)lain why he was not reelected and what mistakes he 
had made. 


By having Mr Li fall ill, the government did not have to 
explain anything. “Illness is illness,” the official said. 


Public Security Minister Makes ‘Self-Criticism’ 


HK1505054793 Hong Kong CHENG MING in Chinese 
No 187, | May 93 pp 17, 18 


[By Liang Ming (5328 2494): “Tao Siju Compelled To 
Make Self-Criticism”} 


[Text] Tao Siju Has Spoken Truth 
It 1s impossible for Siju to retrieve his remarks. 


In fact, there is no need for Tao Siju to retrieve his 
remarks. The public security minister has not made any 
false, exaggerated, or empty remarks. When answering a 
question raised by a U.S. reporter on 8 Apmil, he said: 
With regard to certain Hong Kong-based groups or 
associations, including triad groups, so long as they love 
both the motherland and Hong Kong and are aimed at 
sustaining Hong Kong's prosperity and stability, we 
should unite with tiem. The more people we can unite, 
the better. Tao also admitted: The Ministry of Public 
Security has had contacts with certain tnad members 
because it never tries to avoid contacts with people of all 
backgrounds. Minister Tao’s remarks were true to the 
fact and representative of the CPC's principle and policy 
on the issue. Moreover, Minister Tao is not the first 
person who has talked about “patriots among tnad 
members.” When the Hong Kong issue was placed on the 
agenda in 1982, Deng Xiaoping’s principle and policy 
concerning such issues as recovering sovereignty, estab- 
lishing a special administrative region, Hong Kong 
people administering Hong Kong, keeping the existing 
system unchanged, and so on were relayed to the Hong 
Kong people at all levels. According to a report, when 
asked how China will deal with triad groups, Deng 
Xiaoping replied: There are also patriots among trad 
members. 


Apart from this “supreme instruction,” which definitely 
serves as the basis of his argument, Tao Siju has also had 
facts to support his view. He cited an example to show 
that some triad members have done something good. He 
said that once when a Chinese leader visited a foreign 
country, a local triad group in that country sent 800 
members to protect the Chinese leader. His remarks 
were true to the fact, for he was there on the spot himself 
and saw the whole process with his own eyes. 


Yang Shangkun Was Protected by Triad Members 
ng His Visit to Thailand 


After searching materials concerned, | discovered that 
what the minister said was true. Moreover, there are 
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other similar examples. I would like to mention a recent 
example. After the “4 June incident.” former Chinese 
State President Yang Shangkun paid a visit to Thailand 
in June 1991. The Ministry of Public Security learned 
from sources in Hong Kong and Thailand that hostile 
overseas forces had spent a huge sum of money on hiring 
assassins and organizing a “dare-to-die corps” to attack 
the visiting Chinese president on a road between the 
airport and the hotel where he would stay. On the one 
hand, the ministry immediately informed relevant Thai 
authorities and increased the number of bodyguards 
protecting Yang Shangkun to |8. On the other hand, the 
ministry organized nearly 2.000 local people to “wel- 
come” the visiting Chinese president thanks to assis- 
tance given by the locally based Chinese community. To 
protect Yang Shangkun. those local people scattered 
along the road and around the hotel where Yang 
Shangkun was residing. Later on, to express thanks, the 
Chinese Embassy held banquets in honor of the local 
Overseas Chinese organizations in batches. Of course, 
the local government knows exactly what those organi- 
zations were. 


Zhou Enlai and Liu Shaoqi Were Also Protected In the 
Past 


As early as in 1950's and 1960's, China twice mobilized 
and organized Overseas Chinese groups or associations 
in the relevant foreign country to “protect” Chinese 
leaders during their visits there 


I would like to mention two incidents here. The first 
happened in 1955 when Zhou Enlai went to Indonesia to 
attend the Bandung Conference. The second happened 
in 1964 when Liu Shaoq: and his wife Wang Guangmei 
paid a visit to Indonesia. At that time, Tao Siyu was only 
a special security officer with deputy section chief rank. 
He worked only on the outer security line. With the help 
of both the Indonesian Communist Party and local 
Overseas Chinese associations, the ministry mobilized 
more than 800 “volunteers” to bee! up security work. 
Sources revealed that Taiwan had already sent special 
agen's to assassinate Liu Shaoqi and Chen Yi [as pub- 
lished]. Locally, certain people were also planning to 
instigate an anti-Chinese incident. As a result, the then 
Minister Luo Ruiging personally took charge of the 
overall security work. 


These two incidents show that Tao Siju's impression and 
assessment of triad associations were by no means 
groundless. Indeed, his impression and assessment were 
reasonable and full of realistic sentiments 


Unified “Clarification” to Outside World 


Nonetheless, Minister Tao has made surprising remarks, 
evoking widespread repercussions in Hong Kong. The 
Hong Kong public was utterly disgusted with any 
“unity” between “red” and “black.” As a result, he, as 
public security minister, had to put up with such reper- 
cussions. 
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It was learned that when asked by some provincial 
people's congress deputies about Tao’s remarks, Guang- 
dong Governor Zhu Senlin maintained that he had yet 
not read the full text of Tao Siju’s speech and was not 
quite clear about which type of non-governmental asso- 
ciations could be classified as the tnad groups Tao Siju 
had mentioned. 


Zhu Senlin then inquired of the State Council about both 
the background and theme of Tao Siju’s 8 April speech. 
The State Council vice premier on duty immediately 
gave him the following three-point instruction over 
telephone: 


1. The foreign media has distorted the theme of Minister 
Tao Siju’s speech; 


2. China is opposed to triad activities and adheres to the 
following three principles in its crackdown on crimi- 
nals—China never allows triad activities on its territory; 
China never allows criminals who have committed 
crimes in Hong Kong to take refuge on the mainland; 
China never allows triad associations to set up branches 
on the mainland; 


3. It is necessary to clarify certain foreign media reports 
at an appropriate moment in order to dispel confusion. 


Tao Siju Made Self-Criticisms 


The poor Tao Siju made self-criticisms at a meeting held 
by the Ministry of Public Security leading party group on 
12 April. 


Tao Siju admitted that his 8 April speech was devoid of 
a central theme, and that he was not serious in making 
remarks and made a mistake of liberalism when giving 
examples. In consequence, his remarks caused both a 
negative influence and a side effect to the outside world. 


With regard to Tao's case, Wei Jianxing, CPC Central 
Committee Secretariat member, issed the following 
instruction: One should be serious «hen speaking to 
foreign media and should take into account both objec- 
tive influence and side effect of one’s remarks. 


Other members of the CPC Central Committee Secre- 
tariat, including Hu Jintao, Ding Guangen, Wen Jiabao, 
and Ren Jianxin, also wrote “concur” and signed their 
names on the instruction issued by Wei Jianxing. 


It is true, of course, that Minister Tao was wronged. Had 
he made “empty remarks,” he would not have run into 
such “trouble.” This shows that it is by no means easy to 
be a CPC official and that the CPC structure differs from 
others. Had Deng Xiaoping made the same remarks, 
evoking similar repercussions, who on earth would have 
dared to ask His Excellency to make self-criticisms? 


Tao’s self-criticisms were made internally, kept secret, 
and banned from being leaked to the outside world. 
There is another type of self-criticism that is deliberately 
made to the outside world in an open and nonconfiden- 
tial manner. The purpose of making the second type of 


self-criticisms is to retrieve certain remarks. j iterest- 
ingly enough, this time, 11 was not Minister Tao but his 
subordinates that were ordered to “retrieve” his 
remarks. 


Clarification by Ministry of Public Security Failed lo 
Attain Desired Results 


On 14 Apmil, after meeting in Beying with vis.) ng Li 
Kwan-ha, Royal Hong Kong Police commission Zhu 
Entao, public security ministry interpol center bureau 
chief, was interviewed by reporters who asked him to 
clarify Tao Siju’s 8 April remarks. Zhu Entao said that 
what Tao Syu had said on that occasion was: Not all! 
nongovernmental associations in Hong Kong are triad 
groups. China will continue to severely crack down on all 
associations and individuals involved in all sorts of 
criminal activities. 


On 17 April, Liu Shipu, public security ministry 
spokesman, again commented and clarified Tao Siyu's 
remarks. Liu said: Recently, there have been various 
foreign media reports on relations between the Chinese 
police and the Hong Kong-based triad associations 
Some reports are untrue to the fact. Some are incorrect 
and distorted reports. Liu repeated Zhu Entao’s view 
However, he also gave himself away, saying that tnad 
associations are not a monolithic bloc and that their 
members are not the same and should be treated differ- 
ently. 


So far, all attempts to clarify Tao Siyu’s remarks have 
failed to attain the desired results. The more one tries to 
hide, the more one is exposed. A well-known Being 
intellectual said well: “Minister Tao's case” can serve as 
a refreshing lotion to refresh the Hong Kong people and 
enable them see clearly the true face and nature of the 
CPC. 


‘Temporary’ Ban on Joint Venture Publications 


HK1505043393 Hong Kong SOUTH CHINA 
MORNING POST in English 15 May 93 p 8 


[By Willy Wo-lap Lam] 


[Text] Chinese authorities have imposed at least a tem- 
porary ban on joint ventures in the media and publica- 
tions. 


A recent document issued by the Communist Party 
Propaganda Department pointed out that the “opinion- 
making front’ would brook no participation by foreign 
media organisations. 


Chinese sources said the decision was part of an overall 
effort to tighten restrictions on publications and the 
media. 


However, the ban on joint-venture publications has run 
counter to an internal regulation issued late last year, 
which permitted a certain type of co-operation between 
mainiand and Hong Kong publication units 
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The regulation at that time said mainland and Hong 
Kong joint- venture publications would be approved if 
they specialised in non- political areas, such as tech- 
nology or culture. 


Chinese sources said the turn in Beijing's media policy 
had been dictated by party General Secretary Mr Jiang 
Zemin and the head of the Propaganda Department, Mr 
Ding Guan’gen. 


They said Mr Jiang’s office had in March gathered 
samples of the hundreds of new magazines, weeklies and 
tabloids that had flooded the market since late last year. 


Many of the new publications come from media units 
that are either privately run or that have tenuous ties 
with press, culture or academic units in the party or 
Government. Mr Jiang was said to be outraged by the 
samples, and soon afterwards gave instructions to the 
Propaganda Department to boost surveillance and cen- 
sorship of magazines and tabloids. 


Sources in Beijing said that while most of the new 
publications avoided controversial political issues of the 
day, they nonetheless incurred the ire of the authorities. 


For example, a staple attraction in the magazines and 
tabloids were saucy stories about the lives and times of 
both deceased and living cadres and public figures. 


“The commissars are worried that if the colourful and 
irreverent Hong Kong media units are allowed to team 
up with mainland publication units, the latter would 
succumb to bourgeois liberalisation,” a source said. 


He added while a few Hong Kong newspaper groups had 
signed preliminary contracts with mainland papers and 
journals for joint- venture publications, none had yet 
come on stream. 


The source added that the new ruling by the Propaganda 
Department meant such joint ventures would be post- 
poned for a long time. 


Publication cadres in Beijing said the authorities were 
much more enthusiastic about pure injections of Hong 
Kong capital into mainland cultural units. 


For example, Hong Kong media companies could still 
team up with mainland counterparts in areas like real 
estate and advertising. 


Control Over Publications Reportedly Tightened 


HK1705061793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1026 GMT 14 May 93 


[Text] Beijing, 14 May (ZHONGGUO XINWEN 
SHE)—Liang Heng, director of the China Press and 
Publications Administration Newspapers Management 
Department, said today that regarding the purpose of 
running newspapers and the order of publication—since 
some newspapers have violated relevant regulations on 
newspaper management—the Press and Publication 
Administration has issued a “Circular on Newspapers 
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Observing the Purpose of Running Newspapers and 
Stnctly Following the Order of Publication.” In the 
future, all those who violate the relevant stipulations of 
the circular will be promptly investigated and punished 
by the press and publication management departments. 


At today’s news briefing, Liang Heng said: Following the 
development of the market economy, a fierce competi- 
tion has appeared in the newspaper business. To suit the 
tastes of the readers, various newspapers have made 
their contents mch and vaned. But at the same time, 
some wormsome phenomena have also appeared. The 
main expressions are as follows: 


First, by whom should newspapers be run? Now there ts 
a trend of braking the line of the party running newspa- 
pers. As capital is involved, individuals or private orga- 
nizations can buy newspapers and journals. For 
example, after practicing the joint-stock system, most 
shares of a newspaper in Sichuan have been bought by 
the boss of a musical instruments shop. 


Second, the contents and style of newspapers have been 
changed to suit the vulgar tastes in the market. After a 
big nude photo was published by a newspaper run by a 
State Counci! department, the chief editor said in a 
television program that this was meant to suit the tastes 
of the readers. In Jiangxi, some pornographic articles, 
such as “A Golden Sex Dream Under a Coconut Tree” 
and “A Whore and Her 38 Men,” have appeared in 
JIANGXI RIBAO since the examination power of its 
end-of-the-month edition was transferred to a private 
bookstore. 


Third, the order of publication has been confused. Some 
new mastheads have been created 1n the name of “Week- 
end Edition” and so forth. New papers have thus been 
published without registration. 


Liang Heng said: The “Circular on Newspapers 
Observing the Purpose of Running Newspapers and 
Strictly Following the Order of Publication” issuec by 
the Press and Publication Administration stipulates that 
newspapers should carry articles within the ranges based 
on the division of work. It 1s necessary to take resolute 
measures to stop false reports, strictly forbid leakage of 
party or state secrets, and strictly forbid publications of 
pornographic articles and articles concerning well- 
known figures’ privacy. Newspapers should not use large 
spaces to report details of cases and play up the horrors 
of murder cases under the pretext of giving publicity to 
the legal system. 


The circular also strictly forbids buying and selling 
newspaper nameplates and illegally published newspa- 
pers. Newspaper nameplates should be used seriously 
and carefully. The script, size, and position of the 
nameplates should be fixed. The names of newspapers’ 
special columns and special editions and article titles 
should not be put in the masthead’s position, and their 
sizes should not be larger than the masthead. There 
should not be another editorial board for any special 
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editions of a newspaper. No newspaper should be con- 
tracted by any individuals and the phenomenon of 
diverse newspapers under one masthead in the name of 
special editions should be forbidden. 


State Revokes License of Anhui Paper 


OW 1505191893 Beijing XINHUA Domestic Service in 
Chinese 0825 GMT 14 May 93 


[By reporter Qu Zhihong 2575 i807 4767] 


[Text] Beying, 14 May (XINHUA) — The State Press 
and Publications Administration announced today that 
the registration of QINGGONG DAOBAO [LIGHT 
INDUSTRY HERALD], a newspaper managed by 
Anhui Light Industry Department, had been revoked 
because of its unauthorized sale of newspaper title which 
was in violation of the state relevant regulations. This is 
the first case of a newspaper being slapped with a 
stringent punishment since our country’s promulgation 
of the “Provisional Regulations on Newspaper Manage- 
ment.” 


Without authorization, QINGGONG DAOBAO signed 
an agreement with Changjiang Cultural Promotion 
Center in Wuhan, selling it the newspaper's registration 
card and advertisement operation permit this January 
for 10,000 yuan. After the purchase of the newspaper 
title, Changjiang Cultural Promotion Center published 
an illegal newspaper called “DA GE DA” [1129 0766 
1129—"“MOBILE TELEPHONE”) under the name of 
the “Social and Legal System Edition of QINGGONG 
DAOBAO.” As this newspaper mainly carned news that 
played up homicide cases and violence, it had produced 
a very bad influence on society. At today’s press release, 
an official from the State Press and Publications Admin- 
istration pointed out that a small number of news 
organizations in some areas have lately been involved in 
the sales of newspaper titles and in the illegal transfer of 
newspaper publication rights. As the state has specific 
laws banning such sales and transfers, those who were 
involved in such activities must be severely dealt with. 


When speaking about the development of our country’s 
newspapers, the same official said that the masses greatly 
welcome the increase in the number of newspapers as 
well as the varied formats of the newspapers in recent 
years. He noted, however, that some newspapers did not 
abide by regulations, single-mindedly sought “‘sensa- 
tional effects,” and carried a large number of low-brow 
articles. Some of the more serious problems were the 
creation of different newspaper titles and the publication 
of new newspapers in disguised form under the pretexts 
of publishing “weekend,” “Sunday,” or “end-of-month” 
editions, thereby affecting norma! publication order. Ina 
recent circular, the State Press and Publications Admin- 
istration criticized the 13 newspapers managed by the 
ministnes and commissions under the CPC Central 
Committee and pointed out the problems found in their 
special “weekend” and “end-of-month” editions and 
supplements. In view of the emergence of various 
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unhealthy phenomena in the development of the current 
newspaper industry, the same circular reiterated: News- 
paper operators must keep the contents of their newspa- 
pers (including “weekend,” “Sunday,” “end-of-month” 
editions and others) in line with the stated purpose of the 
founding of their newspapers when they applied for and 
reported to competent units for newspaper founding and 
in line with the stated purpose of their newspapers’ 
founding aS approved by management departments. 
they should resolutely stamp out fictitious news, must 
not leak state secrets, must refrain from carrying porno- 
graphic materials, and must refrain from digging into the 
hidden iives of notables and from playing up violence. 


The circular particularly stressed the strict ban on the 
sale of newspaper titles and on illegal publication of 
newspapers without registration. Newspapers are not 
allowed to set up additional editorial departments for the 
publications of special editions, journals, and supple- 
ments; nor are they allowed to set unauthorized prices 
for and publication of special editions and supplements 
let alone contracting them to others 


The same circular called on localities to carry out checks 
on newspapers under their administration and to 
promptly investigate and handle regulation-breaking 
cases in the future. 


State Council Appoints, Removes Functionaries 


OW 1705101593 Beying AINHUA Domestic Service in 
Chinese 0843 GMT 17 May 93 


[Text] Being, 17 May (XINHUA)}—The State Council 
recently appointed and removed a number of state 
functionaries. The appointments are: Yang Changy:, Xu 
Penghang, Chen Qingta: [7115 3237 3141], Shi Wan- 
peng, and Yu Xiaosong, vice ministers in charge of the 
State Economics and Trade Commission, Li Jinyou, vice 
minister in charge of the State Nationalities Affairs 
Commission, Han Ying, Zhang Baoming, Fan Weitang. 
and Pu Hongjiu, vice ministers of the Ministry of Coal 
Industry, Lu Yansun, Zhang Delin, Bao Xuding. and 
Sun Chang [1327 2490 1015], vice ministers of 
machine-building industry, Liu Jianfeng, Lu Xinkui, 
Zhang Jingiang [1728 0093 1730), and Qu Weizhi [2575 
4580 2655] (female), vice ministers of electronics 
industry; Li Shizhong, vice minister of chemical 
industry; Shi Guangsheng, vice minister of foreign trade 
and economic cooperation, Yang Zhengquan and L: 
Yuanchao, deputy directors of the Information Office of 
the State Council; Sun Shangqing, director general of the 
Development Research Center of the State Council, Liu 
Zhongyi, deputy director general of the Development 
Research Center of the State Council, and Zhang Junju 
president of China Ordnance Corporation 


Li Xue was removed as vice minister in charge of the 
State Science and Technology Commission, Wu Jinghua 
and Chen Xin (female) were removed as vice ministers 
in charge of the State Nationalities Affairs Commission, 
Chi Haibin was removed as vice minister of finance, Pan 
Liansheng, as vice minister of chemical industry. Zhou 
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Xue, as deputy director of the State Council Information 
Office; Ma Hong, as director general of the State Council 
Development Research Center (he will serve as its hon- 
orary director general); and Li Jinlie, as president of the 
China Ordnance Corporation. 


Armed Police Party Committe Holds Meeting 


Jiang Zemin Meets Members 


OW 1505081193 Beijing “INHUA Domestic Service in 
Chinese 1030 GMT 14 *fay 93 


[Text] Beying, 14 May (XINHUA)}—Jiang Zemin, gen- 
eral secretary of the CPC Central Committee and 
chairman of the Central Military Commission, and Liu 
Huaging and Zhang Zhen, vice chairmen of the Central 
Military Commission, cordialiy met this morning with 
all the representatives to the enlarged meeting of the 
Chinese People’s Armed Police Force party committee 
at the Great Hall of the People and had a group photo 
with them. 


Leading comrades who were also present at the meeting 
included Ren Jianxin, Luo Gan, Zhang Wannian, Yu 
Yongbo, Fu Quanyou, Zeng Qinghong, and Tao Siju. 


Public Security Minister Attends 


OW 1505085493 Beijing XINHUA Domestic Service in 
Chinese 1117 GMT 12 May 93 


[By correspondents Pan Shiming (3382 0099 2494) and 
Li Ganqing (2621 1626 0615)) 


[Text] Being, 12 May (XINHUA)}—The Armed Police 
Force's party committee held an enlarged meeting in 
Beijing yesterday morning. 


The tasks of this meeting are to study, under the new 
situation of reform and opening up, how the Armed 
Police Force should earnestly implement the guidelines 
of the party Central Committee, the State Council, and 
the Central Military Commission; carry forward our 
Army's glorious tradition; adhere to the principle of 
high-quality army-building, and strengthen building the 
force in an all-around manner to more effectively safe- 
guard national security and social stability and accom- 
plish the sacred mission entrusted by the party and 


people. 


The enlarged meeting of the Armed Police Force's party 
committee was the first important meeting held since the 
newly appointed leaders took office. Tao Siju, minister 
of public security and concurrently first political com- 
missar of the Armed Police Force; Shu Huaide, secretary 
general of the CPC Central Committee Political and 
Legal Commission; and Du Tiehuan, assistant director 
of the General Political Department, attended the 
meeting. 


Zhang Shutian, the Armed Police Force's political com- 
missar, presided over the opening ceremony. On behalf 


NATIONAL AFFAIRS 21 


of the headquarters’ party committee, Commander Ba 
Zhongtan delivered a work report. 


Data provided at the meeting shows that over the past 
year, the Armed Police Force has strengthened education 
and training, improved its overall combat effectiveness, 
and raised awareness of its functions. It has been active 
in improving all facets of public order, dispatched troops 
involving more than | millon people or incidents; 
handled over 400 accidents and violence cases; and it has 
successfully carried out important temporary guard duty 
more than 10,000 times. The Armed Police Force has 
also enthusiastically contributed to safeguarding the 
State’s and people's property. as well as people's lives, 
while dealing with emergencies and sending relief to 
disaster areas. 


The meeting called on the Armed Police Force to con- 
scientiously keep in line with the party’s Central Com- 
mittee with General Secretary Jiang Zemin as its core, 
under the leadership of the State Council and the Central 
Military Commission, work hard to build the Armed 
Police Force into an iron unit that “1s qualified politi- 
cally and is competent militarily, has a fine work style, 
maintains strict discipline, and 1s assured of adequate 
logistical support”. truly carry out the Armed Police 
Force's functions, prepare against war while performing 
its duties; and become more competent in its duties and 
more capable of handling incidents of all kinds. In the 
meantime, it 1s necessary to strengthen the building of 
leading bodies and cadre ranks to organizationally 
ensure the party's absolute leadership over the Armed 
Police Force. Leaders at all levels should improve their 
work style, attach importance to work efficiency, and 
bring about a new situation in the force. 


Procuratorates Urged To Enforce Ban on Bribery 


OW 1508192193 Beyine XINHUA Domestic Service in 
Chinese 1124 GMT 14 May 93 


[Text] Beying, 14 May (XINHUA)}—The Supreme Peo- 
ple’s Procuratorate recently issued a circular urging 
procuratorial organs at all levels to earnestly implement 
the “Circular on Strictly Prohibiting Party and Govern- 
ment Organs and Their Personnel From Accepting and 
Giving Money or Negotiable Securities as Gifts in Con- 
nection With Official Activities,” which was issued by 
the genera! offices of the CPC Central Committee and 
the State Council. 


The circular pointed out: 


—Procuratorial organs at all levels should, through a 
study of the “circular” from the general offices of the 
CPC Central Committee and the State Council, 
acquire a deep understanding of the “circular” and 
fully recognize the grave harm in the actions of party 
and government organs and their personnel in 
accepting Or giving moncy or negotiable securities as 
gifts in connection with their official activities, should 
recognize the great significance of a strict ban on such 
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acts, and should carry out a comprehensive and pro- 
tracted campaign to punish the crimes of corruption 
and bribery, always adhere to the policy of “doing two 
types of work at the same time and attaching equal 
importance to both,” and promote the development of 
clean and diligent administration, so as to win the 
people’s trust. 


—Procuratorial organs at all levels should strengthen the 
handling of accusations against offenses, earnestly 
accept and deal with information provided by the 
masses against offenses, and promptly investigate and 
handle relevant cases reported by the masses or trans- 
ferred from other departments. They should, in accor- 
dance with the law, promptly place on file, investigate, 
and deal with violations of rules and presentations of 
money or negotiable securities that violate the crim- 
inal law and constitute a crime. At the same time, they 
should strengthen ties with the party’s discipline 
inspection organs and the administrative supervision 
Organs and do a good job in cooperative investigation 
and the reciprocal transfer of cases. 


—All localities should seriously analyze the state of local 
Struggles against corruption and bribery and make 
proper arrangements for their present work. They 
should pay close attention to case handling, concen- 
trating On investigating and handling major and 
important cases and criminal cases that take place in 
leading organs and among leading cadres and per- 
sonnel of departments for economic administration, 
law enforcement, and supervision. 


—During law enforcement and other official activities, 
procuratorial organs at all levels and all procuratorial 
personnel should exercise strict self-discipline, strictly 
implement the guidelines of the “circular,” and refrain 
from accepting money or negotiable securities pre- 
sented to them in whatever name or disguised form. 
All violations are subject to strict investigation and 
handling, which include investigation to affix the 
relevant leadership's responsibility, and no fault shall 
be shielded. 


Town Official Airs Education Problems 


HK1505042093 Hong Kong SOUTH CHINA 
MORNING POST in English 15 May 93 p 8 


[By Chns Yeung] 


[Text] Millions of children are still unable to afford to go 
to school although in some parts of the country, pri- 
vately-funded elite schools charging as much as 6,000 
yuan (HK$8,094) a year, are booming. 


In Xuwan town of Henan province, a group of 188 
children face the end of their schooling because their 
families can not afford to send them. Most are from 
single-parent families. 


An official from the town’s education management cen- 
tre, Mr Hu Yin-yuan wrote to the South China Morning 
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Post: “We want to let more people know our students 
need to have rice to eat, clothes to wear and stationery 
for study.” 


Located in the mountainous Xin county, the village was 
known as a cradle for military generals and old revolu- 
tionaries including the late Xu Siyou and General Li 
Desheng during the pre-1949 era. 


Mr Hu said: “But because of the poor natural environ- 
ment and damage inflicted by warfare, this place 
remains very poor.” 


The average annual income per person of the region was 
below 300 yuan in 1990. Last year’s figure was 420 yuan. 


“A lot of brilliant children in poor families have to 
terminate their studies. Some of them became child 
labour or have to work in the coastal regions as restau- 
rant waiters or cleaning workers,”’ he wrote. 


“This is a cradle for prominent military generals in the 
past, but a cradle for manual labour exported (to other 
parts of the mainland) now.” 


The town with a population of 17,000, has a total of 
2,600 secondary and primary students. But more than 
500 will not complete their five-year primary education. 
Since this year’s spring term, another 113 children have 
dropped out, Mr Hu said. 


Education has become one of the major concerns among 
delegates to the National People’s Congress and Chinese 
People’s Political Consultative Conference in their ple- 
nums in March. 


Delegates have been critical of the lack of resources and 
the exodus of teachers. 


Survey Shows Corruption ‘Becoming More 
Common’ 

HK 1705034593 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 17 
May 93 p 1 


[By Mark Evans] 


[Text] Businessmen believe corruption in China 1s 
becoming worse as the country’s economy develops, a 
recent survey conducted by ASIAN INTELLIGENCE 
has found. 


The survey by the regional newsletter said demands for 
kickbacks were becoming more common and more 
expensive and the “hidden costs” of doing business on 
the mainland were beginning to counter the advantages 
of China’s inexpensive land and labour. 


ASIAN INTELLIGENCE said the worsening perception 
of the 74 senior business executives surveyed indicated 
that corruption in China was getting worse and compa- 
nies were more aware of its magnitude. 
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The survey also showed that perceived corruption in 
Hong Kong, Indonesia, Malaysia, Taiwan and the Phil- 
ippines had become worse while it had been reduced or 
stayed the same in Japan, South Korea, Thailand and 


Singapore. 


The survey said businessmen thought corruption in 
Hong Kong had worsened because of increased political 
and economic involvement from China. 


In particular, ASIAN INTELLIGENCE said, China had 
bent Hong Kong’s investment rules to its convenience. 


Railways Minister Calls For Improving Order 


OW 1505203593 Beijing XINHUA Domestic Service in 
Chinese 0720 GMT 8 May 93 


[By RENMIN RIBAO reporter Zhang Guorong (1728 
0948 2837) and XINHUA reporter Wang Yanrong (3769 
1693 2837)] 


[Text] Beijing, 8 May (XINHUA) —Railways Minister 
Han Zhubin emphasized today that it is necessary to 
take strict measures to stop wanton collection of fees, 
unauthorized fare increases, and other unhealthy prac- 
tices in railway operations and to take further steps to 
crack down on train bandits and robbers in order to 
improve railway security and order. 


In recent years, unhealthy practices have repeatedly 
occurred in railway transportation. In particular, the 
phenomena of using railway cars and tickets to seek 
personal gain and wantonly increasing fares and col- 
lecting fees have become quite blatant. This has aroused 
strong reaction in society and caught the attention of a 
leading State Council comrade, who has called for ele- 
vating the work of improving railway order to the level of 
tapping transportation capabilities and raising transpor- 
tation efficiency. Accordingly, the Railways Ministry 
held a national conference today to improve railway 
practice, security, and order. 


Han Zhubin pointed out: At present, unhealthy practices 
in passenger transport consist primarily of wantonly 
increasing fares and using train tickets to seek personal 
gains. At the train station, railway personnel have asked 
passengers to pay excessive fees for reserving a ticket, 
sometimes for an amount that is more than half the 
original fare. On board the train, they have extorted 
money from passengers who purchased tickets after they 
were aboard or who wanted to upgrade their fares to 
sleepers. In cargo transport, planning and management 
of railway cars have been quite chaotic. Some railway 
companies have imposed excessive handling charges to 
handle cargo transport for cargo owners. The amounts 
involved in reselling railway cars have become increas- 
ingly larger. In addition, there have been many discipline 
problems related to the charging of miscellaneous fees in 
both passenger and cargo transport. These problems 
have damaged the reputation of railway reform, demor- 
alized its workers, and affected its normal operation and 
efficiency. Closely related to railway operation problems 
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are railway security and order, which must be rectified 
with a strong determination. 


Han Zhubin reiterated: The mght to determine railway 
passenger and cargo transport fares rests with the State 
Council, and the mght to determine miscellaneous pas- 
senger and cargo transport fees rests with the Ministry of 
Railways. No units or individuals shall exceed their 
power to increase fares or impose additional fees without 
authorization. No train stations shall, under various 
names, impose fees in addition to the authorized fares 
and miscellaneous fees. All passenger tickets must be 
sold at the railway stations; no tickets shall be distributed 
to railway service departments or tourist companies for 
resale to passengers at higher prices. Production and 
business units should submit their car requirements 
directly to the railway operation department. No railway 
departments and units other than the cargo management 
department shall accept and handle car requests. From 
now on, wanton collection of fees and increase of fares 
and other behaviors undermining railway practice and 
reputation in violation of the law and discipline shall be 
sternly dealt with. In addition, investigations shall be 
conducted to determine the responsibility of the leaders. 


It was learned that the Railways Ministry will issue an 
“Emergency Circular on Stopping Wanton Collection of 
Fees and Increase of Fares and on Curbing the Use of 
Railway Cars and Tickets To Seek Personal Gains” to all 
railway departments in the next few days. The circular 
will ask all railway departments to regard the rectifica- 
tion of railway operation one of their important tasks 
between now and the end of this year in order to curb the 
practice of using railway cars and tickets to seek personal 
gain, basically stop wanton collection of fees and 
increase of fares, and notably reduce railway malprac- 
tice. 


Li Ruihuan Chairs CPPCC Committee Meeting 


OW 1708095993 Beying XINHUA Domestic Service in 
Chinese 0737 GMT 17 May 93 


[By correspondents Sun Yong (1327 0516) and Niu 
Changzheng (3662 7022 1767)] 


[Text] Being, 17 May (XINHUA) —The National Com- 
mittee of the Eighth Chinese People’s Political Consul- 
tative Conference [CPPCC] Standing Committee held its 
second session in the auditorium of the CPPCC building 
this morning. The central topic of discussion on the 
agenda is to study how to improve and intensify CPPCC 
operations. 


Li Ruihuan, chairman of CPPCC National Committee, 
chaired the meeting. 


According to the meeting's agenda, the Standing Com- 
mittee meeting will examine and approve the decision on 
revising some parts of the “CPPCC Charter”, and 
examine and approve the namelists of chairmen, vice 
chairmen, and members of various special committees 
under the Eighth CPPCC National Committee 
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Addressing the meeting, Ye Xuanping, vice chairman of 
the CPPCC National Committee, said: While studying 
CPPCC operations, we must first of all take into consid- 
eration of the nature, missions, and functions of the 
CPPCC. This is the basic “angle.”’ On this basis, we must 
give priority to providing political consultations and 
democratic supervision, which are the main functions of 
the CPPCC. 


Ye Xuanping said: The CPPCC has accomplished a lot 
of work in this area. One special feature of the Eighth 
CPPCC National Committee is that its members and 
Standing Committee members have assumed more 
leading offices in various departments than before. 
Because of their “presence on two ends,” their concur- 
rent offices will become more effective in enbling them 
to put forward ideas. Meanwhile, what roles should 
CPPCC members and Standing Committee members 
play and what sort of things they do after meetings are 
also issues worth studying. Members’ situations differ: 
some hold other offices, but some do not; some have 
their own business in society; and some are members of 
special committees, but some are not. This being the 
case, they cannot possibly demonstrate their capabilities 
if there is only one simple formula governing their 
activities. We should now find some ways by which 
CPPCC members can give full rein to their initiatives 
and creativity. 


Ye Xuanping maintained: The Eighth CPPCC National 
Committee should continue to give special pnority to 
consolidating and developing unity among people of all 
quarters on the patriotic united front. It should, through 
doing earnest and meticulous work, settle problems, 
streamline coordination of relations, reflect people's 
views, and promote common understanding. I also hope 
all Standing Committee members will not hesitate to 
present your views on how to do an even better job in 
rallying people. 


Wu Xuegian, vice chairman of the CPPCC National 
Committee, said in his speech that, since the new 
CPPCC National Committee was formed, all members 
have hoped to seize the opportunity to improve its work 
so it will have a new outlook on its original basis. Wu 
Xuegian also presented his views on what ought to be 
done in revising the CPPCC Charter, revising and 
improving the “Interim Regulations Governing Political 
Consultations and Democratic Supervision,” estab- 
lishing various special committees, and presenting and 
implementing the special committees’ annual plans as 
quickly as possible during the next 12 months. 


Wu Xuegian stressed: The duty of the CPPCC is to 
provide consultations. No matter what it does, the 
CPPCC must make earnest efforts to create a democratic 
and harmonious environment facilitating consultations. 
The avenues of airing views must be broadened so 
CPPCC members can speak up and tell the truth. Only 
when everybody can speak up, including airing their 
disagreements, can there be democratic consultations 
and genuine and not superficial unity. Only a united 
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CPPCC can remain strong and develop for a long time. 
He urged all Standing Committee members to express 
their views and say all they want to say. 


Present at the meeting were Yang Rudai, Wang Zha- 
oguo, Ngapo: Ngawang Jigmei, Sepydin Aza, Hong 
Xuezhi, Deng Zhaoxiang, Qian Weichang, Hu Sheng, 
Qian Zhengying, Su Buqing, Dong Yinchu, Sun Fuleng, 
An Sijie, and Ma Wana, vice chairmen of the CPPCC 
National Committee. 


Economic & Agricultural 


Jiang Zemin Addresses Economic Meeting 


OW 1605062093 Beying XINHUA Domestic Service 
in Chinese 0835 GMT 14 May 93 


[By reporter Wu Fumin (0702 1788 3046)] 


[Text] Shanghai, 14 May (XINHUA}—Jiang Zemin, 
general secretary of the CPC Central Committee and 
State president, presided over a discussion meeting on 
economic work in the six provinces and one munict- 
pality of east China in Shanghai 9-11 May. Jiang Zemin 
called on every province and municipality to vigorously, 
comprehensively, and correctly understand and imple- 
ment the guidelines of Comrade Deng Xiaoping’s impor- 
tant speech made during his inspection tour of south 
China early last year and the | 4th national party con- 
gress; further deepen reform, accelerate the establish- 
ment and improvement of a socialist market economic 
system; solve deep-seated economic problems through 
deepening reform: and promote the smooth progress of 
China's reform, opening up, and modernization. Wu 
Bangguo and Jiang Chunyun, members of the CPC 
Central Committee Political Bureau, together with Wen 
Jiabao, alternate member of the Political Bureau and 
member of the CPC Central Committee Secretariat, 
attended the meeting. 


The meeting was held in the spirit of emancipating the 
mind and seeking truth from facts from beginning to 
end. The leading comrades from Shandong. Jiangsu, 
Zhejiang, Anhui, Fujian, and Jiangxi Provinces and 
from Shanghai Municipality spoke out freely, learned 
from each other by exchanging views, analyzed the 
situation, and reached a common understanding. It was 
a lively discussion meeting. Proceeding from the actual 
local conditions, the leaders of the six provinces and one 
municipality comprehensively analyzed the current eco- 
nomic situation. They unanimously believed: Last year 
Comrade Deng Xiaoping’s important speech made 
during his inspection tour of south China and the con- 
vention of the 14th national party congress aroused the 
enthusiasm of the people of all nationalities in the whole 
country to an extremely great extent, and enabled China 
to achieve new successes in socialist construction, 
reform, and opening up and to provide a sound start for 
its economy to grow further in the nineties. At present, 
the overall economic situation 1s good. Because an 
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effective macroeconomic regulation system and a stan- 
dardized socialist market system have not yet taken 
shape in the process of a sustained, rapid economic 
growth, some conspicuous contradictions and problems 
have also cropped up in the course of progress. While 
consolidating and expanding the tremendous successes 
that have been achieved so far, we must conscientiously 
treat and solve these contradictions and problems. 


Reviewing their practice over the past year or so, the leaders 
of every province and municipality reached a common 
understanding that, to seize the opportunity, cherish it, and 
make good use of it to keep up the good momentum of 
economic development, it 1s necessary to conscientiously 
implement the guidelines of the | 4th national party congress 
and the First Session of the Eighth National People’s 
Congress as well as the various policies, measures, and 
regulations adopted by the CPC Central Committee and the 
State Council since last year on economic work; to 
strengthen leadership; to take the situation as a whole into 
consideration; to pay attention to achieving basic overall 
economic balance and relatively structural coordination; 
and to handle well the relationship between speed and 
efficiency and between present economic growth and long- 
term development potential. Practice proves that when a 
locality has earnestly acted in this manner, it enjoys smooth 
economic development. 


At the discussion meeting, Jiang Zemin said emphati- 
cally: The guidelines of Comrade Deng Xiaoping’s 
important speech and the 14th national party congress 
are important guiding ideology for us to successfully lead 
and organize the work of economic development and 
reform. Fundamentally speaking, the contradictions and 
problems that have cropped up in the course of eco- 
nomic development are problems that occur in the 
process of transforming an economic system. Therefore, 
the key to solving these contradictions and problems in 
the course of progress lies in speeding up the pace of 
reform and opening up. 


Jiang Zemin presented his analysis: To expedite devel- 
opment of the social productive forces, we must continue 
to deepen reform of the traditional economic system and 
establish and improve a socialist market economic 
system. As this process involves many parts of the 
economic base and superstructure of our country, it 
requires a series of corresponding structural reforms and 
policy adjustments. This year, we must continue to 
successfully carry out reform in respect of transforming 
the operating mechanisms of large and medium state 
enterprises, and continue to promote reform of the 
investment, financial and taxation, and banking systems. 
We must take effective measures to solve existing eco- 
nomic problems in a down-to-earth manner. To solve 
these problems, we must not continue to use the old 
methods. Instead, we should mainly use economic and 
legal means, supplemented by necessary administrative 
means, to intensify macroeconomic regulation, effec- 
tively control economic operations, ease contradictions 
in economic activities, and strive to maintain the good 
momentum of economic development. 
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Jiang Zemin called on leading comrades at all levels to 
handle soundly the relationship between reform and devel- 
opment, to earnestly study and understand the law of eco- 
nomic development, and to have the tempo of work under 
control. Reform promotes economic development, while 
economic development also creates a good environment for 
reform. At present, seizing the opportunity and deepening 
reform are of particular importance. We must not miss the 
opportunity. Only thus can we continuously promote eco- 
nomic development. 


Jiang Zemin stressed: Further deepening reform and accel- 
erating the establishment and improvement of a socialist 
market economic system presents a complex feat of systems 
engineering. This requires us to study and solve a series of 
important issues, step by step, in a planned way. Therefore, 
leading cadres at all levels must earnestly study the basic 
knowledge of the socialist market economy and the basic 
laws governing its development, and assimilate capitalist 
countries’ successful practices that reflect the general laws of 
a market economy and use it for reference. They must go 
deep into the realities of life to conduct surveys and to study, 
be good at discovering the masses’ inventions, and sum up 
experiences quickly so that they can be adopted as a uni- 
versal law to guide the overall s:tuation. They must persist in 
being realistic, respect the objective law, be careful to avoid 
being dishonest and boastful, and make efforts to raise the 
level of leadership over economic work and reform. They 
Must persist in “attaching equal importance to promoting 
reform and opening up and at the same time as cracking 
down on various criminal activities”; improve ideological 
and political work; advocate industry and thrift as well as the 
spirit of plain living and hard struggle: and resolutely remove 
passivity and corruption. 


Jiang Zemin said: East China is more economically 
developed than other areas. It 1s hoped that the six 
provinces and one municipality in east China will, 
through solid work, create experiences in reform, 
opening up, and economic construction and make even 
greater contributions to accelerating the establishment 
and improvement of a socialist market economic system 
and socialist modernization. 


Among those who attended the meeting were Shen 
Daren, Chen Huanyou, Li Zemin, Wan Xueyuan, Chen 
Guangyi, Jia Qinglin, Lu Rongying, Fu Xishou, Mao 
Zhiyong, Wu Guanzheng, Huang Ju, and Zhao Zhihao, 
principal responsible comrades of the six provinces and 
one municipality; and Zeng Qinghong, Wang Weicheng, 
Chen Jinhua, Zeng Peiyan, He Guanghui, Yang Changyi, 
Xiang Huaicheng, and Zhou Zhengqing, responsible 
comrades of the relevant ministries and commissions of 
the Central Committee and the State Council. 


Li Tieying Discusses Reform Focus, Tasks 


OW1505 134493 Beijing XINHUA Domestic Service 
in Chinese 0444 GMT 9 May 93 


[By correspondent Zhang Chaowen (1728 6389 2429)] 
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[Text] Being, 9 May (XINHUA}—At a forum for some 
provincial and municipal economic restructuring committee 
chairmen on 8 May, State Councillor Li Tieying, member of 
the CPC Central Committee Political Bureau and minister in 
charge of the State Economic Restructuring Commission, 
pointed out that the nation’s reform is currently centered on 
paying close attention to transforming enterprise operating 
mechanisms and changing the government's economic 
administrative functions in the light of problems arising 
amid economic development. 


After analyzing the nationwide situation of reform and 
opening up to the outside world, Li Tieying pointed out: 
Existing problems in the nation’s present reform are concen- 
trated mainly in such aspects as the transformation of 
operating mechanisms in large and medium state-owned 
enterprises; development of production factor markets: 
establishment of a system of overall, indirect regulation and 
control; as well as unfair distribution of social wealth. To 
counter these problems, the reform is currently centered on 
paying close attention to the two main aspects— 
transforming enterprise operating mechanisms and changing 
the government's economic administrative functions—in an 
effort to seek substantive progress in such key links as 
Straightening out the relations of ownership; establishing and 
perfecting a market system; and pushing forward reform of 
the investment, fiscal, banking, and social security systems. 


Li Tieying believed that in transforming enterprise oper- 
ating mechanisms, major efforts should be devoted to 
grasping the links which are conducive to upgrading 
efficiency, bringing about structural improvement, and 
changing mechanisms; implementing the “Regulations 
for Changing Operating Mechanisms of Enterprises 
Owned by the Whole People”; enforcing the “General 
Financial Rules for Enterprises” and the “Standard 
Practice of Enterprise Accounting;”’ guiding the share- 
holding-system experiment toward standardization, vig- 
orously readjusting the organizational structure of enter- 
prises; taking further steps to introduce a competitive 
mechanism as well as a bankruptcy mechanism; straight- 
ening out the relations of ownership; and enthusiastically 
exploring effective form, management and operational 
systems for state-owned organizations. 


In changing the government's economic administrative 
functions, we should abide by unified arrangements by 
the central authorities to properly carry out institutional 
restructuring for governments at all levels and truly 
attain the goal of changing functions, rationalizing rela- 
tionships, streamlining administration, and improving 
efficiency on the one hand; and should accelerate the 
establishment of a system of overall, indirect regulation 
and control on the other hand. We should first seek a 
breakthrough in reforming the investment system and 
then push forward with corresponding reforms in enter- 
prises, in the fiscal and banking systems, in changing 
government functions, and in other aspects. Efforts 
should be made particularly to accelerate reform of the 
banking system, establish a norm for financial market 
order, rationalize the duties of the central bank and 
commercial banks, and draw a line between loans 
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granted for policy considerations and commercial loans. 
We should introduce a standardized system for dividing 
tax revenues. Under the principle of bringing into play 
the initiative of both the central and local authorities, we 
would rationally divide economic administrative 
authority among governments at different levels and 
determine their respective financial revenue and expen- 
diture based on this authority. 


In the meantime, we should, in cultivating a market 
system and giving free rein to the role of market mech- 
anisms, seize the opportunity to rationalize prices and 
establish a pricing mechanism based mainly on market 
forces; enthusiastically advance the development of pro- 
duction factor markets with emphasis on capital, labor, 
and technology, and earnestly formulate measures for 
experimenting with futures markets; and accelerate the 
formulation of laws and regulations for regulating the 
functioning of the market economy and establishing a 
norm for market order. 


In reforming the social security system, we should take 
good charge of the pilot projects in comprehensive 
reform in Guangdong, Hainan, and Shenzhen, sum up 
experience; and expand the scope of implementation for 
various social insurance systems. Housing reform should 
be popularized across the nation. 


Li Tieying said: We are now eight years away trom the 
turn of the century. For the eight years ahead, the overall 
task of reform 1s to basically establish a socialist market 
economic system. 


Li Tieying pointed out: To understand the socialist market 
economy, we should grasp several main points: First, the 
socialist market economy must follow the general law of 
market economy. Under this law, the market mechanism 
plays a basic role in the distribution of resources, all produc- 
tion factors, including capital, labor, technology, and real 
estate should enter the market, enterprises are the main body 
of the market on the basis of clear relations of ownership and 
sharing of interest by many; and there is a unified, open, and 
orderly market system. Second, the government's economic 
administrative functions should be correctly defined so 1 
exercises indirect overal! control of the economy. Under 
China's current situation and the conditions of the market 
economy, the government's main economic administrative 
functions should be: to formulate the principles, policies and 
Strategic plans for economic development, to regulate total 
social supply and total social demand and achieve an overall 
economic balance; to make up for market deficiency and 
ensure the development of noncompetitive basic industries 
and public welfare undertakings, to create an environment 
for institutionalizing market economy operations, set a norm 
for market order, and institutionalize economic relations, 
and to manage state property. Third, we should rationalize 
distribution, establish an adequate social security system, 
ensure social fairness, and achieve common prosperity in 
accordance with the requirements of the basic economic 
system of socialism. With the establishment of a new eco- 
nomic structure and operating mechanism, our most funda- 
mental objective 1s to enable our socialist market economy to 
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have a greater vitality and higher efficiency than the market 
economy under capitalist conditions, and to have the ability 
of liberating and developing the productive forces to the 
maximum extent. 


To accelerate the establishment of the socialist market 
economy, Li Tieying proposed that at present, we must 
conduct a thorough research on ten major questions—on 
how to build the proper ownership structure for the 
initial stage of socialism; set up a modern enterprise 
system; build a modern market system and pricing 
mechanism; establish a socialist distribution system and 
social security system; set up an indirect macroeconomic 
control system; establish an open system which conforms 
to international practice and enables us to take an active 
part in international competition and cooperation; set 
up a system which can promote the development of 
market economy in rural areas; establish a legal system 
for socialist market economy; define the economic 
administrative powers of the central government and 
local governments, separate managerial powers from 
financial powers, and regulate regional economic devel- 
opment, and achieve a good coordination between the 
reform of the economic structure and the supportive 
reforms in the scientific and technological, educational 
and other fields—so as to be fully prepared ideologically 
for the establishment of socialist market economy. 


In conclusion, Li Tieying said: The present situation of 
reform is very good, and we have a rare opportunity. All 
cadres doing economic restructuring work across the 
country should study hard, further emancipate their 
minds, raise the economic restructuring work to a higher 
level, and do what they should do to made new contnri- 
butions to establishing the socialist market economy. 


Ministry Raises Interest Rate on Treasury Bonds 


OW 1405113493 Beijing XINHUA in English 
1117 GMT 14 May 93 


[Text] Beijing, May 14 (XINHUA}—The Ministry of 
Finance announced here today that it will raise interest 
rates on state treasury bonds issued this year, closely 
following a decision to raise the rate of interest on 
savings deposits and loans. 


The interest rate for three-year bonds will be raised from 
10 percent to 12.52 percent, for five-year bonds, the rate 
will be 14.06 percent, an increase from the present rate 
of 11 percent. 


To make state treasury bonds more attractive to inves- 
tors, the central government allows the bonds’ interest 
rates to be placed a little higher than the interest rate for 
bank savings, which now stands at an average 9.07 
percent after a 2.18 percent rise announced today. 


In China, the ultimate decision on setting interest rates 1s 
made by the State Council. 


Early this month, the state decided to prolong the 
issuance of this year’s treasury bonds because only 4 
billion yuan worth of bonds were sold of the planned 30 
billion yuan. 


The central bank reiterated today that interest rates 
offered on enterprise bonds should not be higher than 
that of state treasury bonds; the state will allow no 
enterprise bonds to be issued before the state treasury 
bonds are sold. 


Bank Raises Interest Rates on Savings, Loans 


OW 1405112493 Beijing XINHUA in English 
1113 GMT 14 May 93 


[Text] Beiying, May 14 (XINHUA)—China today 
unveiled a plan to raise interest rates on savings deposits 
and loans. 


Starting tomorrow, the People’s Bank of China, or the 
central bank, will raise the interest rate on total bank 
deposits by an average !.19 percentage points to keep 
pace with the price fluctuation. The interest rate for 
private and institutional fixed-term bank savings will be 
raised by 2.18 percentage points. 


Meanwhile, an average 0.82 percentage points will be 
added to the current interest rate on bank lending. 


Analysts here said the measures mark the central gov- 
ernment’s efforts to hold inflation in check as the pace of 
growth of China's economy accelerates. 


Since early last year, China’s economy has maintained a 
double-digital growth rate, characterized by substantial 
credit and money supply. The effect of excessive invest- 
ment in fixed assets has translated into price hikes, first 
in production materials and later in consumer goods. 


During the first quarter of this year, the cost of living in 
35 major Chinese cities jumped by 15.7 percent. Nation- 
wide, the retail price index rose by 8.6 percent. 


The price index increase 1s higher than the interest rate 
on personal savings, which has remained at 6.89 percent 
since 1991. to optimize the value of their money, some 
residents stopped putting money into banks, and instead 
bought hard currencies or brand-name durable goods. 


This trend, which occurred in tandem with excessive 
fund-raising by local government organs and enterprises 
outside the state plan, has led to a slide in personal bank 
deposits. In March of this year, residents’ bank savings 
shrank by 4.48 billion yuan from the previous month. 


“The present interest rate rise is timely since it wall 
dispel the public fear of inflation and will restore confi- 
dence,” commented Lin Tao, an economics expert with 
the Financial Research Institution of the People’s Bank 
of China. 


The move 1s expected to arrest the fall in bank savings, 
which, said Lin, will in turn ease pressure on the central 
bank to put more money into circulation. 
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According to bank sources, residents’ deposits now con- 
stitute over half of the working capital in Chinese banks. 


Observers here noted that the mild rise in interest rates 
on bank loans reflects the government’s unwillingness to 
add too great a burden to state-owned enterprises, which 
rely on bank loans to operate and have recently shown 
initial signs of improvement. 


With a target of eight to nine percent growth in the gross 
national product, the government does not want to apply 
the brakes on the economy by drastically increasing 
interest rates, said the observers. 


According to the central bank’s spokesman, key state infra- 
structure sectors, such as energy and transportation, will 
continue to benefit from preferential policies in state banks. 


Liu Guoguang, vice-president of the Chinese Academy 
of Social Sciences, said that the government should step 
up financial reform and the transformation of state- 
owned enterprises in order to “fine-tune the economy 
using the lever of interest rates without causing a big 
swing in the national economy.” 


State Council Warns of Bigger Price Increases 


HK1705060593 Hong Kong HSIN WAN PAO 
in Chinese 5 May 93 p 4 


[“Special Dispatch’: “The State Council Development 
Research Center Warns of Bigger Price Increases This Year’ 


[Text] Beijing, 5 May (HSIN WAN PAO} —The State 
Council Development Research Center recently warned 
that the price increase scale will widen this year, partic- 
ularly the prices of production materials and urban 
service charges. 


This authoritative organization makes the following 
forecast by summing up information from various 
aspects: The excessively fast industrial production rate 
and the speedy expansion of investments will cause a 
swift increase in the prices of production materials (steel, 
timber, cement, and so on). If this year’s investment 
increases by 30 percent, the prices of production mate- 
rials will rise by 10 percent on the basis of last year’s 
speedy increase. This is an astonishing percentage. 


The prices of consumer goods for city and town citizens 
will also show a speedy upward trend. Charges for gas, 
water, electricity, and traffic, as well as house rents, will 
change from a low-level welfare type to commercializa- 
tion and will rise. Many of grain and oil prices will 
gradually be marketized. “New products” keep changing 
their packaging and prices. All these will cause a contin- 
uous increase in the citizens’ expenditures. Service 
charges will increase far in excess of industrial consumer 
goods prices, to stand at approximately 20 percent, 
according to an estimate. 


The relevant experts are closely following the develop- 
ment of this trend and have called on the relevant 
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departments to work out preventive measures as soon as 
possible so as to ensure that the price index will increase 
as planned. 


Economist Issues Warning on Inflation, 
Corruption 


HK1705100693 Hong Kong MING PAO in Chinese 
15 May 93 p 7 


[Text] While delivering a report on a special topic in Guang- 
zhou not long ago, the famous Chinese economist Professor 
Wu Jinglian, a research fellow at the State Council Develop- 
ment Research Center, indicated that all the signs show that 
inflation is surfacing in China’s economy and the phenom- 
enon of corruption is on the rise, thus China’s economic 
environment has begun to deteriorate. Hence, powerful 
measures must be adopted to prevent these two phenomena 
from running amok. The basic method in finding solutions 
to these two problems is to accelerate the three crucial 
reforms of finance and taxation, money, and state-owned 
enterprises. 


In his report, Professor Wu Jinglhian pointed out there 
have been some mistakes in China’s macroscopic eco- 
nomic policy since the beginning of last July, with 
excessive lending to marginal projects, and an inflation 
rate of 36 percent [figure as published]. To resolve the 
problem of the issuance of “government IOU's” to 
peasants for purchases of farm and sideline produce, the 
central authorities has ordered banks in various places to 
issue cash loans to peasants since the second half of last 
year. Consequently, the inflation rate has risen again. 
There has been a fall in the renminbi’s exchange rate 
against the Hong Kong dollar since the beginning of this 
year, and this continuous devaluation of the renminbi ts 
precisely a specific expression of inflation. 


Wu Jinglian said that the state had conducted surveys in 35 
large and medium cities in the first quarter of the year, and 
the statistics showed that the inflation rate was 15 percent. 
Presently, conditions caused by the banks’ failure to control 
their volume of loans have already surfaced, and it 1s high 
time to resolve inflation. Wu Jinglian believes that to allow 
the aforesaid issues to remain unresolved would inevitably 
endanger all reform in China. 


He said that inflation and corruption more often than 
not go hand in hand in a cause-and-effect relationship 
The fundamental cause of corruption is the existence of 
double structures for too long in China, while overlap- 
ping with the double-track system. Administrative plan- 
ning 1s interwoven with market regulation, hence the rise 
of the phenomenon of exchanging power for money. He 
said that the progress of reform has been rather fast and 
has been conducted at the lower tiers; however, progress 
has been slow in crucial reforms involving changing the 
functions of leadership departments in the upper tiers. 
For example, the central financial and taxation depart- 
ments continue to keep their old structure as of today, 
and when they met financial difficulties they have to 
resort to getting rid of the burden by allowing army units, 
schools, and hospitals to create income on their own, 
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which results in confusion in the economic order: 
another measure is to increase taxes; and the last resort is 
to allow inflation to surface. Some banks have not 
differentiated between government and enterprises. 
Banks have not distributed funds based on market 
planning, but have confused the provision of funds based 
on policy and the commercial provision of funds. As a 
result, voluminous loans and funds have flown out on 
the one hand, and this has had very a poor effect on the 
utilization of capital on the other hand. Hence, corrup- 
tion has taken shape. 


‘Specialist’ Says Reform Facing 4 Big Problems 


HK 1505065393 Beijing ZHONGGUO XINWEN SHE 
in English 0359 GMT 15 May 93 


[Text] Beijing, May 15 (CNS}—An authoritative Chi- 
nese economics specialist recently pointed out that there 
were only seven years to the end of this century. This was 
a key period for China with its aim of entering a golden 
period of prosperity, but China’s economic reform at 
present was facing four big injurious problems. 


First, big measures for reform which have been stalling 
for a long time still cannot be taken. Economists hold 
that reform in words cannot replace reform in action, 
especially financial and taxation reform, both of which 
are lagging behind and enterprise reform which 1s facing 
many difficulties. This results in the blocking of the 
establishment of the new system of a market economy. 


Second, there exists the serious phenomenon of doing 
business using political “clout” and creating “flip-over” 
companies in the process of reform of government 
organizations. One of the phenomena most hated by the 
general public is officials engaging in speculation and 
profiteering. Such problems are common in the present 
large-scale transformation of government organs and 
Vice Premier Zhu Rongji and Vice Premier Zou Jiahua 
have repeatedly levelled criticism of such evils 


Third, old problems still exist in agriculture, industry and 
transport. Agriculture has been facing many difficulties and 
industry is low in terms of efficiency. The issuing of currency 
is too great and there has been over-investment in infrastruc- 
tural construction [as published]. Transport’s “bottleneck” 1s 
getting worse. All these problems are hindering the country’s 
economic development. 


Fourth, confusion exists on how to grasp favourable 
opportunities. According to economists, grasping oppor- 
tunities does not mean all-out and rapid development. 
Blindly grasping opportunities will result in failure. It 
should, therefore be based on a careful analysis of the 
situation both domestically and abroad. A complete set 
of programmes in conformity with local realities should 
be ironed out and every opportunity taken to promote 
market economic reform. Only in this way can there be 
a successful outcome. 
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Economy To Operate in ‘Red Light Zone’ 


HK1705075293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1011 GMT 3 May 93 


(“Special article” by Kai Ying (0418 5391)] 


[Text] Hong Kong, 3 May (ZHONGGUO TONGXUN 
SHE)—The results of the macromonitoring system oper- 
ation indicate that in the first quarter of this year, the 
mainland’s national economy continued to maintain a 
growth tendency at a relatively high speed after last 
year’s sustained rapid growth. In the course of economic 
operation, the investment and placement of currency are 
activated by an intensified two-way driving force. The 
comprehensive analytical results of an economic boom 
show that the mainland’s economic development has 
entered a “red light” zone—an “overheated” zone. 
which merits our serious attention. 


The above warning was given in the “Report on Monitoring 
the National Economy at a Macro Level in the First Quarter” 
published by the State Statistical Bureau's General Statistical 
Department of National Economy in the latest issue of its 
official newspaper ZHONGGUO XINXI BAO 


According to the report, the overexpanded investment 
and placement of currency have expedited the sustained 
rapid growth of industrial production (the gross output 
value realized by the industrial enterprises at and above 
township level throughout the country in the first quarter 
increased by 22 percent over the same period last year. 
which is one of the quarters witnessing the highest 
growth as against the corresponding period of 1979 and 
thenceforth), the industrial production was obviously 
“overheated” and, in respect of industrial indices, “red 
lights” were universally turned on. 


Since the national investment in capital construction 
showed a “red light” in June 1991, the investment 
demands have kept on expanding and all of 1992 was in 
a State of “red lights.” Other items of investment, such as 
investment in technological updating and renovation, 
investment in commercialized housing construction, and 
so on also expanded very rapidly. In the first quarter of 
this year, the state-owned units’ investment in fixed 
assets increased by as much as 70.7 percent. with the 
investment momentum growing vigorously for a consid- 
erable period. The macromonitoring results show that 
the national investment in capital construction has been 
operating in the “overheated” zone for a relatively long 
period of time. 


Of the five monetary indices of macromonitoring index 
system, the operation of industrial loans has been com- 
paratively stable due to various restraining factors and 
have remained “light blue” since the fourth quarter of 
last year, but the rest, comprising the amount of currency 
in circulation, M1, bank cash payments, and the state's 
payroll and other payments for individuals have all 
turned on “red lights” on the basis of the “red lights” 
already showing in the third and fourth quarters of last 
year. At the end of March, the amount of currency in 
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circulation increased by 46.2 percent over the same 
period last year and the payments of bank cash in March 
also increased by 93.5 percent over the corresponding 
period of last year. 


Because of the swift overexpansion of investment 
demands and the rapid growth of industrial production, 
the demands for investment goods, energy, and raw and 
semifinished materials increased, and the supplies of the 
means of production were generally short. The gap 
between supply and demand widened from 3.3 percent 
at the end of last year to 4.3 percent, the stock of 
principal materials declined, and prices shot up rela- 
tively substantially. The prices of the means of produc- 
tion in the first quarter rose by 38.2 percent over the 
same period last year. 


The tension in basic industries became more serious and 
the restrictions caused by “bottlenecks” were aggra- 
vated. There was a greater shortage in communications 
and transport because the railroads could only handle 
approximately 60 percent of the required transport 
volume and, because of the increased passenger num- 
bers, the turnover of cargoes in the first quarter 
decreased by | percent over the same period last year. 
The contradiction between supply and demand in 
respect of energy and raw and semifinished materials 
sharpened and the margin of price increase was generally 
on the high side. 


What merits people's attention is that commodity prices 
in cities soared comparatively substantially and the 
living costs of workers and staff members in 35 large and 
medium cities rose by 15.7 percent in the first quarter of 
this year, following last year’s increase of 10.9 percent. 


The monitoring report pointed out: After three years of 
economic improvement and rectification, as well as 
several years of high-speed growth, the mainliand’s 
national economy has entered a crucial year of periodic 
economic fluctuation this year. At present, some factors 
such as the relative overexpansion of money placement, 
investment demands, and others which stimulate rapid 
economic growth, still exist. Along with the inertia 
function of economic development, the mainiand’s 
national economy will continue to operate in the “red 
light’’ zone this year. However, due to various 
restraining factors, there is a greater degree of difficulty 
in maintaining a rapid growth this year. We should not 
slacken our efforts in conducting macroeconomic mon- 
itoring, regulation, and control, because the slightest 
imprudence will cause the economy to slide rapidly into 
a deen valley, thereby following the same old disastrous 
track of big ups and downs in the economy. 


Ist Quarter Industrial Production Up 23 Percent 


OW 1705102993 Beijing XINHUA in English 
0932 GMT 17 May 93 


[Text] Beijing, May 17 (XINHUA)}—China’s industrial 
production continued to record rapid growth in the first 
four months of this year. 
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During the first four months of this year, China’s indus- 
trial production rose by 23 percent over that of the same 
period last year, the State Statistics Bureau announced 
here today. 


Officials of the Bureau attributed the industrial boom 
mainly to an investment surge. 


China pumped 97.2 billion yuan (about 16 billion U.S. 
dollars) into fixed assets in state-run enterprises between 
January and April this year, 68.9 percent more than that 
of the same period last year. 


Investment in capital construction amounted to 55.8 billion 
yuan (about 9.1 billion dollars), msing by 67.6 percent. 


April this year saw China’s industnal production increase by 
25.2 percent over that of the same month last year. 


While industrial production surged on, the economic 
efficiency of China's industries has been boosted consid- 
erably since the beginning of this year, the State Statisticr 
Bureau said. 


However, officials of the Bureau acknowledged that the 
rapid industrial growth has further strained China's 
energy supply and transportation system. 


State To Reduce Control Over Machinery Imports 


OW’ 1608085993 Beying XINHUA in English 
0843 GMT 16 May 93 


[Text] Beijing, May 16 (XINHUA)}—China is to reduce 
control over the import of machinery and electrical 
products while adopting rationing and other interna- 
tional practices, according to sources at the ongoing 
national conference on the administration of the import 
of machinery and electrical equipment. 


In the coming few years, the country will cut by two 
thirds the number of machinery and electrical products 
whose import is under state control. 


A document is under preparation to regulate the import 
of machinery and electrical products and, once 
approved, will be made public. 


Vice-Premier Li Langing said at the conference that 
China will only protect some fledgling industries 
according to the regulations of the General Agreement 
on Trade Tariffs (GATT). 


He said that a rational import structure should be 
formed in view of the country’s shortage of foreign 
exchange, by using tariffs, exchange and tax rates to 
regulate the imports. 


Li also called for faster reform of the import system. 


The conference is sponsored by the new office in charge of 
the import and export of machinery and electrical products, 
under the State Economic and Trade Commission 
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Statistics show that in 1992 the country imported 34.89 
billion U.S. dollars worth of machinery and electrical prod- 
ucts, 37.9 percent more than in the previous year and 
accounting for 43 percent of the country’s total imports. 


‘Fear’ of Inflation Increases Appliance Sales 


HK1605051593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 May 93 p 8 


{By Wu Yunhe: “Shoppers Busy Stocking Up on Elec- 
trical Goods”’] 


[Text] The current household elecirical appliances 
buying spree is bringing back memories of panic shop- 
ping in China in 1988. 


Chinese officials are taking steps to keep inflation at bay. 
However, urban residents have started to fear a rapid 
renminbi devaluation and have decided to buy electrical 
appliances to keep the value of their savings. 


Officials with the Ministry of Internal Trade say demand 
for household electrical appliances is expected to rise by 
at least 10 percent this year. 


In the mayor department stores in Beijing, prices of such 
commodities have risen several times in recent months at an 
average rate of 30 percent, but sales have still shot up. 


Large-screen television sets, video cassette recorders, 
portable radios, hi-fi systems, refrigerators, washing 
machines, electric fans and air conditioners have become 
top sellers. 


The trend is expected to continue during the coming 
months, said An Lihua, a ministry official. 


He predicted that annua! sales of household electrical 
appliances will hit 133.1 billion yuan ($23 billion) by 
2000, an increase from 55.1 billion yuan ($9.5 billion) in 
1991, or an annual growth rate of 10.3 percent. 


Analysts say the potential buyers, mostly young people 
who originally planned to buy cheaper commodities 
after China's re-entry into the General Agreement on 
Tariffs and Trade (Gatt), are now becoming impatient 
because of the continuous depreciation of the currency. 


Official statistics show there are now at least 7 million 
young Chinese couples who have just got married. 


They are the major buyers of household electrical appliances. 


But now, college students and younger workers, who 
have not got fiances or fiancees, are also involved in the 
buying spree. 


Liang Bixing, a Beiying shopper, said he has bought a 
54-centimetre flat colour TV set, a VCR and a refriger- 
ator for his 18- year-old son. 


He said if he waits several years until has son gets 
married to buy these products when his son got married, 
he would have to pay much more. 
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This sort of attitude 1s echoed by many Beijing residents. 


In Beijing Department Store on downtown Wangfujing 
Street, prices of household electrical appliances experi- 
enced an average growth of 30 percent during the April- 
May period. 


Liu He, an assistant at the department, said a Japanese- 
made 29- centimetre flat-screen colour television now 
fetches 11,000 yuan ($1,897), an increase of 1,600 yuan 
($276) from last month. 


“I sold at least four such TV sets every day last week,” he 
added. 


The price of a Japanese-made F55 VCR now is 4,200 yuan 
($724), up 920 yuan ($159) compared with a nionth ago. 


The Xidan Shopping Centre, in Xicheng District, sold out 
697 foreign-made colour TV sets last month, representing a 
six-fold increase compared with the previous month. 


Liu said that in April, sales of imported cameras also 
rose twofold. 


Bank officials explained that Chinese people have 
enough money to afford the purchases, because their 
savings have so far reached more than 1!.5 trillion yuan 
($258.6 billion) in the country’s banks. 


No Panic Buying Despite Beijing Price Hikes 
HK 1605050093 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 May 93 pp 1, 8 


[By Wu Yunhe: “Price Hikes Don’t Faze Beying’s Res- 
idents”’} 


[Text] The official lifting of price controls for grain and 
edible oil in Beijing last week has not led to any panic 
buying in the capital as most residents have swallowed 
the price hikes with equanimity. 


Although some undoubtedly still feel a dull pain left over 
from the inflation-inspired buying binges in 1988, Beiingers 
have managed to remain calm in face of the 12-40 percent 
increases in retail prices of grain-related commodities. 


There were only short queues, composed mainly of old 
people, in front of some State grain and grocery shops beforé 
last Monday's deregulation of the prices of grain, edible oil, 
soy sauce, vinegar, milk and other related foodstuffs. 


The decades-old ration coupons wiil be formally abol- 
ished on May 25 and prices of grain and foodstuffs as 
prices of all food products are allowed to rise freely up 
and down-regulated only by the market. 


The city’s price control and grain administrative depart- 
ments have set a 40-percent ceiling on grain price hikes 
during an interim period from May 10-25, when Beying 
citizens can still buy half of their rations with coupons at 
State grain shops. 
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During these days, many of the figures on the price boards 
hanging in the grocery stores in the capital city have been 
rewritten, but there are still a few shoppers wanting to fill 
their fridges with what they believe are cheaper foodstuffs 
before May 25, fearing further price increases. 


But most Beijingers seem ready to accept such price 
readjustments, which have become frequent in recent 
years, and some even hailed the farewell to grain and 
edible oil coupons, said Lu Ming, a municipal official. 


“Why should we make a fuss. we have already got accus- 
tomed to digging deeper into our wallets to deal with the 
government's price reform,”’ some shoppers said. 


“It is only a matter of an extra few dozen yuan a month,” 
they added. 


But Liang Feng, an unemployed youth, said he feels 
society is forsaking him, as there are few job opportuni- 
ties, a plunging renminbi and continuous price hikes. 


“TI will no longer rely on my old parents, who work with 
a State factory, to support me and will try to find a 
temporary job to deal with the latest trends,” he added. 


Analysts believe, however, rising incomes will coun- 
teract the price hikes. 


In an State-run grain shop in Hepingli, a kilogram of 
standard flour already fetches |.12 yuan ($0.19), up 40 
percent from last month, while the price of a kilogram of 
dried noodles has increased to 2.2 yuan ($0.38) from 
original 1.5 yuan ($0.26). 


In the free market near the University of International 
Business and Economics, the vegetable and fruit ped- 
dlers’ attitude to the government's decision obviously 
reflects their business sense 


They hastily raised prices of their corn, bean and sesame 
by 10 percent. 


To safeguard the interest of consumers, a monthly 10- 
yuan subsidy will be given to workers in government and 
State enterprises. 


This replaces the municipal government's subsidies in 
the form of monthly grain coupons. The subsidies now 
total more than | billion yuan ($172 million) annually. 


However, employees in collective units will not receive a 
subsidy from the government, and will have to tolerate 
the price hikes. This has led to an odd side-effect in 
many grocery shops in the city. 


Take the collectively-run Li Hua grocery store in Dongsi, 
downtown Being, for example. The manager has 
recently raised prices of commodities, including daily 
necessities like batteries and toothpaste, by an average of 
20 percent hoping to make more profits. 
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Wan Li’an, manager of the Dongsi grocery, said it is 
necessary tO post moderate increases on every com- 
modity because the employees also need an extra subsidy 
each month to cope with the grain price rises. 


What about the remaining grain coupons? 


Commercial officials say urban residents have more than 
25 billion kilograms of coupons tucked under their 
mattresses. [sentence as published] 


They are fast becoming worthless scraps. 


The Chinese Government started rationing grain sup- 
plies in 1955 by issuing monthly quotas of coupons for 
every urban resident. 


China produced 184 million tons of grain 38 years ago, 
not enough to meet the needs of a population of 615 
million at that time. The coupons were to ensure that 
urban residents had sufficient food. 


Until this month the government issued 16 kilograms of 
grain coupons to each adult every month so they could 
buy grain at fixed prices. 


Finance Ministry on Revenues of Leading 
Counties 


OW 1405115893 Beiying XINHUA in English 
1128 GMT 14 May 93 


[Text] Being, May 14 (XINHUA}—Last year China 
had 197 counties, cities and prefectures with annual 
revenue exceeding 100 million yuan (about 20 million 
U.S. dollars) each, 36 more than in 1991, according to 
the Ministry of Finance. 


Of them, 43 each had revenue exceeding 200 million 
yuan (about 40 million U.S. dollars), 18 had revenue 
exceeding 300 million yuan (60 million U.S. dollars), 
eight had revenue exceeding 400 million yuan (about 80 
million U.S. dollars), and two had revenue exceeding 
600 million yuan (over 100 million u.s.dollars). 


The top ten counties are Shunde, Nanhai and Baoan in 
south China’s Guangdong Province, Wuxi in east 
China's Jiangsu Province, Xiaoshan in Zhejiang Prov- 
ince, Zunyi in Guizhou Province, Chuansha in Shanghai 
municipality, and Changshou, Wujin and Jiangying in 
Jiangsu Province. 


In recent years counties with revenues of 100 million 
yuan have played an important part in supplying the 
state revenue. The 197 counties, cities and prefectures, 
eight percent of the totai, paid 33.1 billion yuan to the 
central government last year, 33 percent of the total. 


They are nearly all located in Shandong, Zhejiang, 
Jiangsu, Sichuan, Guangdong, Yunnan and Liaoning 
provinces and Shanghai city. 
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Unified Tax System Under Consideration 


HK1605044093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 May 93 p 1 


[By Zhang Yuan: “China Considering New Unified Tax 
System”’} 


[Text] China is to revise its taxation system for foreign firms 
and individuals to keep up with the changes brought about 
by the country’s rapid economic development. 


The main thrust behind the reform is the creation of an 
equal taxation system for both foreign-invested and 
Chinese enterprises. 


Tax rates for foreign-invested firms will be adjusted to 
encourage investment flow to areas where the government 
wants it to go, said Li Shuming, an official of the Foreign Tax 
Department under the State Taxation Bureau. 


He said China’s tax system has entered a new era along 
with deepening of the country’s reform and opening 
drive and thus, the tax system needs continuous reform 
to make it more attractive. 


First of all, Li said, the reform’s target is to establish a 
new unified turn-over tax for both foreign-invested and 
domestic enterprises in the near future, which, of course, 
must get legislative approval. The turn-over tax is a 
combination of the product and business taxes. 


At present, China has different tax systems for foreign- 
invested and domestic enterprises. For foreign-invested 
firms, the tax is called a consolidated industrial and 
commercial tax. Domestic enterprises, however, pay a 
separate product tax, value-added tax and business tax. 
The product tax is based on input costs and is collected 
before the products are sold, whereas the business tax 1s 
collected from retailers. 


The new unified turn-over tax 1s expected to create an 
equal footing for development and competition of both 
foreign-funded and domestic enterprises. 


Secondly, reform will focus on unifying the income tax 
system for both foreign-funded and domestic enter- 
prises, Li said. 


The State Taxation Bureau is currently studying ways to 
unify income taxes for State, collective and private enter- 
prises and fix the income tax rate at 33 percent, making it 
equal to the income tax for foreign-funded enterprises. 


At an appropriate time, the country will then establish a 
unified income tax system for both foreign-funded and 
domestic enterprises, Li said. 


In terms of individual income tax, Li said the bureau is 
considering setting up a unified income tax system for 
both foreigners working in China and Chinese people as 
well as self-employed business people in the country. 
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But in the deduction of living expenses, foreigners will be 
treated differently from the Chinese so as to safeguard 
the interests of foreigners, Li explained. 


Finally, reforms will also be made in the fields of vehicle and 
ship utilization taxes and taxes on real estate, Li said. 


Rapidly-growing foreign investment in China plays an 
active role in development of the country’s economy as 
well as contributing more to State coffers. 


In the first quarter of this year, revenue from foreign 
taxes soared by 58.9 percent from the same period of last 
year to hit 3.47 billion yuan ($610 million). 


Bank of China To Return to European Bond 
Market 


HK 1605055093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 May 93 p 3 


[By Kan Shan: “Bank To Return to Eurobond Market] 


[Text] The Bank of China, one of the country’s major 
financial vehicles for raising foreign capital, is expected 
to return to the European bond market in the next two 
months after a six-year absence. 


Huo Tuanjie, an official with the bank, said her bank 1s 
considering issuing $150 to $200 million in bonds in 
London in the near future. 


Running for either five or seven years, these bonds have 
floating rates which will be attractive to investors, she said. 


The money raised through the bonds-issue will be used 
to support the country’s key construction projects in the 
telecommunication and energy areas. 


The bank once tested the European bond market in 1987 
when it issued $733 million worth of bonds in Frankfurt and 
London. The bank hasn't been back to Europe since then. 


“But we never ignore the market,” she said. “BOC has 
been closely watching the changes in the European 
market. We were waiting for a better chance to enter and 
it has come now.” 


At present, the costs of floating bonds in Europe and 
other places are lower because U.S. dollar interest rates 
are the low [as published] at present. 


Meanwhile, steady economic growth in China has driven 
international banks to pay more attention to China- 
related business. 


She said overseas big-name financial institutions, 
including JP Morgan, Goldman Sachs and Merrill 
Lynch, are enthusiastic about acting as lead manager for 
underwriting BOC’s bonds in Europe. 


To increase its reputation and influence in the world 
financial market, analysts said, the bank should return to 
the European market. 
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Huo said BOC’s return to the European market is aimed 
at diversifying the venues where the bank issues bonds. 


Since the bank issued its first overseas bonds in Tokyo in 
1984, it has floated more than 74 percent of its overseas 
bonds in Japan and Singapore. 


Diversifying the market will add breadth to the bank's 
debt structure and help hedge against risk from fluctu- 
ating interest rates. 


And it will also promote competition among world financial 
institutions, helping lower the costs of issuing bonds. 


Huo said the bonds issued in London will be finally bought 
by individual investors instead of international banks. 


She also hopes majority of the bonds will be sold in the 
European market and will not come back to the Asian 
markets. 


While exploring this new market, Huo said the bank will 
also remain active in the Japanese market this year. 


Last month, the bank issued 30 billion Japanese yen 
worth of bonds in Tokyo. 


The bonds include five-year and seven-year-term issues with 
4.65 percent and 5 percent coupon rates respectively. 


With the issue of these bonds, the Bank of China has 
raised more than $252 million in foreign capital. 


As the first Chinese financial institution to issue bonds 
in the Japanese market this year, the success of the issue 
has paved the way for other Chinese financial institu- 
tions to explore the Japanese market. 


Hong Kong Firm Wins Securities Exchange 
Lawsuit 


HK1605060093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 May 93 p 1 


[By Ren Kan: “HK Firm Wins Court Battle in Guangdong”) 


[Text] Hong Kong's Panco Industrial Holdings, the 
holding company of a textile firm called Champaign. 
whose shares were suspended on China's securities 
exchange last year, has won a major victory in a lawsuit. 


The Higher People’s Court of Guangdong Province 
reversed a decision made by a lower court in Shenzhen 
against the corporation, saying Panco obtained its shares 
of Champaign legally—and therefore affirming that the 
Hong Kong company’s and Champaign’s mortgage loans 
from Shenzhen banks are valid. 


The decision also said the Champaign shares owned by 
Panco and used for the mortgage will be held by the 
Shenzhen Securities Regulatory Office for now as the 
local government has decided to restructure Champaign 
and the trading of the stock has been suspended. 
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“The judgement has given Champaign a new lease on life 
and all Champaign shareholders are overjoyed,” said Xu 
Bing, Champaign’s legal adviser. 


He said the final judgement of the court has wide- 
ranging significance for the stock market. 


The lawsuit began last June when some Shenzhen banks 
brought a suit to the Shenzhen intermediate cour, saying 
Champaign’s loans were overdue and Panco’s mortgage 
invalid. 


The Shenzhen Branch of the People’s Bank of China 
claimed that Panco illegally obtained its shares, which 
meant Panco’s mortgage was invalid. 


The Shenzhen court last October said Panco obtained 
the Champaign shares illegally and the loan contracts 
were invalid. 


Two months later, Panco lodged an appeal to the higher 
court, asking to reverse the lower court's verdict. 


Champaign listed its A shares in Shenzhen in March 
1990 and performed well until April last year 


On Apmnil 7, local authorities raided Champaign’s Shenzhen 
headquarters, seizing documents and freezing assets 


Since then, it has been under investigation by the local 
branch of the People’s Bank of China. 


After investigation, the branch accused Panco of illegally 
taking control of the company 


And bank officials also said Panco, which holds more 
than $0 percent of Champaign, manipulated operations 
of the company. 


In July last year, trading of the Panco stocks were 
suspended on the Shenzhen Securities Exchange 


Ministry Bans Merchandise Gift Certificates 


OW 1505131693 Beyine XINHUA Domestic Service 
in Chinese 2100 GMT 12 May 93 


[By correspondent Fu Gang (0265 0474)] 


[Text] Beijing, 13 May (XINHUA)}—To stop some units 
from printing, selling, or using merchandise gift certifi- 
cates, the Ministry of Finance and the State Council 
Office for General Inspection of Tax Revenue, Financial 
Affairs, and Commodity Prices recently issued a cir- 
cular. It urged finance departments and Offices for 
General Inspection of Tax Revenue, Financial Affairs, 
and Commodity Prices at various levels to conduct joint 
inspections in this regard with organs including auditing, 
taxation, commerce, banking, and administration for 
industry and commerce. 


It has been learned: The major targets for inspection wall 
be large and medium-scale commodity circulating enter- 
prises. The circular urged: They should conduct random 
checks at some state, collectively owned, sino-foreign 
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joint-venture, and private enterprises, and some institu- 
tions. The main points to check are: whether the enter- 
prises and institutions have violated finance policies and 
relevant administrative stipulations governing invoices 
by printing, or selling without authorization merchan- 
dise gift certificates; whether they have evaded taxes by 
issuing fake invoices to purchasing units; whether they 
have directly accounted for funds for issuing merchan- 
dise gift certificates as costs or expenditures; and 
whether they are using the merchandise gift certificates 
as “their gifts to others to promote relations” and thus 
aggravating unhealthy tendencies. 


The circular urged: All relevant units should conduct self- 
inspection in advance on their own accord. Once they 
discover their own problem, they should instantly stop 
printing or selling the certificates; and they should repay the 
amount of taxes evaded in accordance with taxation stipu- 
lations. If their problem is discovered by investigators, they 
will be fined one to two times the value of the merchandise 
gift certificates they are involved with, in additic 1 to paying 
the overdue taxes; relevant responsible persons will be held 
accountable for the violation; and the violators will be 
publicly criticized in circulars. 


Government To ‘Abolish’ Import Licenses 1993-96 


HK1505032593 Hong Kong WEN WEI PO in Chinese 
6 May 93 p 2 


[Dispatch from Beijing by staff reporter Chen Chien- 
ping (7115 1696 1627): “China To Gradually Abolish 
Import Licenses”’} 


[Text] According to local authoritative sources, in accor- 
dance with the Sino-U.S. Memorandum of Under- 
standing on Market Access, the State Council has 
decided, in accordance with relevant GATT provisions, 
to abolish all import licenses in batches over the next five 
to six years, except for those concerning a small number 
of young industrial products calling for special protec- 
tion. The State Council has adopted a specific 1993-96 
plan to this end: As of 31 December, 1993, import 
licenses concerning the following products are to be 
abolished: steel products, billet, waste steel products, 
disused vessels, southern [nan yao 0589 $522; various 
kinds of herbs] medicine, cobalt, cobalt salt, polycar- 
bonate sodium, coffee and coffee products, civilian air- 
craft, 34 production and assembly lines, fruit, black and 
white television display tubes, and others; as of 31 
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December, 1994, import licenses concerning the fol- 
lowing products will be abolished: chemical fiber rubber 
filament, beer, wine, refined vegetable oil, wood pulp, 
tuumber, ABS resin, sodium hydride, explosive equipment 
for civilian use, synthetic rubber, refrigerator, washing 
machine, tobacco products, cigarette filter, gong cu suan 
na [1562 6818 6808 6871] fiber filament, glued board, 
petroleum, chemical fibers except dacron and ging lun 
[2532 4858], some other chemical products, computers 
and their peripheral equipment, X-ray machines, nuclear 
resonance medical equipment, air conditioners of 4,000 
kilocalones or more, refrigerating compressors of five 
kilowatts or more, vehicle reciprocating engine of | ,000 
milliliters or more displacement, and others, as of 31 
December, 1995, import licenses concerning the fol- 
lowing products are to be abolished: duplicators, inte- 
grated circuits, rubber rings, other chemical products, 
other vegetable oils, other wines, air conditioners 
without refrigerating equipment. automobile chassises, 
automobile driving mechanisms, and others, as of 31 
December, 1996, import licenses concerning the fol- 
lowing products are to be abolished: farm chemicals and 
carbonated drinks. 


Customs Allows More Kinds of Duty-Free Goods 


HK1505064893 Beyine ZHONGGUO XINWEN SHE 
in English 0400 GMT 15 May 93 


[Text] Beying, May 15 (CNS}—A number of institutions 
including the Zhonggiao Company were recently 
informed by the General Administration of Customs 
that the kinds of duty-free goods allowed to be brought 
into China have been increased. Overseas Chinese, 
ethnic Chinese of foreign nationality, Taiwan compa- 
trots, residents of Chinese nationality and foreign resi- 
dents in China can once a year bring in goods listed in 
Category 4 table free of duty. 


New items in this table include video cameras, laser disc 
players, household air-conditioners, personal computers 
including the hardware and special components and 
video tape recorders. 


The above-mentioned items are available in forcign 
exchange mails for duty-free goods in the Mainland 
which are subsidiary to the Zhonggiao Company as well 
as in Hong Kong and Macao areas where trade 1s 
conducted with the use of coupons used for the supply of 
goods in the Mainland. 


36 REGIONAL AFFAIRS 


East Region 


Lu Rongjing Addresses Anhui Party Committee 


OW 1505223493 Hefei ANHUI RIBAO in Chinese ! 
May 93 pl 


{By ANHUI RIBAO reporter Ding Chuanguang (0002 
0278 0342): “The Ninth Plenary Session (Englarged) of 
the Fifth Anhui CPC Provincial Committee Successfully 
Concludes; Asks All Leading Cadres To Work Hard, 
Live Plainly, Perform Official Duties Honestly, Bear 
Hardships, Work in a Down-to-Earth Manner, and Con- 
tribute All Their Energies To Bring About a New Stage of 
Economic Development in Anhui and Achieve the Goal 
of Initial Prosperity”’] 


[Text] The Ninth Plenary Session (Enlarged) of the Fifth 
Anhu: CPC Provincial Committee concluded in Hefei 
on 30 April. The meeting further implemented the 
guidelines of the 14th national party congress and the 
Second Plenary Session of the 14th CPC Central Com- 
mittee. It profoundly studied ways for Anhui to seize the 
opportunity to accelerate development and other major 
issues. It also earnestly discussed the level of living 
standards at which people in Anhui’s countryside will be 
able to lead a fairly comfortable life. As a result of the 
meeting, there are unity and clarity of thinking, more 
confidence, and a stronger sense of urgency and respon- 
sibility in accelerating development. 


During the session, participating comrades held lively 
discussions on Comrade Lu Rongjing’s important speech 
to the session and the three documents issued by the 
provincial party committee on the level of living stan- 
dards at which people in Anhui’s countryside will be able 
to lead a fairly comfortable life, on strengthening market 
construction, and on strengthening the building of good 
party style and clean government. Everyone agreed that 
it iS necessary to recognize and seize the opportunity, 
boldly cultivate different types of players in the market 
economy, earnestly strengthen party leadership and the 
building of good party style and clean government, bestir 
ourselves, and work in a down-to-earth manner to make 
new contributions to Anhui’s rapid development. 


Lu Rongjing presided over the plenary session on the 
morning of 30 April, while Fu Xishou gave an important 
speech. 


Fu Xishou said: At present, our province possesses 
strong momentum for rapid economic growth, and it has 
also taken a major step forward in establishing a socialist 
market economy. However, there are still problems in 
our economy, such as capital shortages, a grim financial 
Situation, slow progress in industrial restructuring, and 
many weak links in our agricultural and rural work. We 
must take these problems seriously, earnestly analyze 
their causes, and adopt effective measures to resolve 
them. 


Fu Xishou pointed out: At present, we must earnestly 
carry out our work in the following eight areas. |) We 
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must make unprecedented, rapid advances in read- 
justing our industrial structure. We must carry out 
market-oriented readjustment, correctly select the main 
target for optimizing the structure, devote more efforts 
to obtaining results, and put more time and energy on 
the market. 2) We must accelerate our efforts to raise the 
standards of living in the countryside to a level that will 
enable the people to lead a fairly comfortable life. We 
must earnestly implement various rural policies, fully 
arouse the peasants’ initiative for production, vigorously 
develop a type of farming that provides high yields of 
fine-quality crops with maximum efficiency, accelerate 
the development of village and town enterprises, and 
accelerate the construction of a socialized service net- 
work in the countryside. 3) We must make concentrated 
efforts to carry out enterprise and organizational reform. 
We must continue to earnestly implement the “Regula- 
tions Governing the Change of Operating Mechanisms 
in State-Owned Industrial Enterprises,” further push 
forward the experiment on implementing stockholding 
system for enterprises, earnestly carry out the experi- 
ment allowing enterprises to operate without a super- 
vising department, and actively but prudently push 
forward government organizational reform. 4) We must 
expand our opening to the outside world in all direc- 
tions. We must make unprecedented progress in 
increasing exports to earn more foreign exchange, in 
using more foreign capital, and in accelerating the 
building of development zones. 5) We must accelerate 
the construction of a market system. 6) We must accel- 
erate the integration between science and technology and 
the economy. 7) We must use every means to resolve the 
shortage of funds. We must expand our financial 
resources, actively develop local banks and nonbanking 
financial institutions, strive to raise efficiency in capital 
utilization, and strictly curb irrational exodus of capital. 
8) We must work hard to achieve a fairly rapid increase 
in revenues. 


Lu Rongjing spoke toward the end of the session. He 
stressed: We must implement the guidelines of this 
session in close association with reality, seize the main 
points, and study and determine specific implementa- 
tion suggestions and measures. Leaders at all levels 
should truly concentrate on implementing the guidelines 
in a down-to-earth manner. Everyone must work dili- 
gently, live plainly, bear hardships, and contribute all 
their energies to bring about a new stage of economic 
development in Anhui and achieve the goal of initial 
prosperity. 

Lu Rongjing, Fu Xishou, Yang Yongliang, Wang Tathua, 
Liu Guangceai, Chen Guanglin, Fang Zhaoxiang, Shen 
Shanwen, Meng Fulin, and Shi Junjie were seated on the 
rostrum at the 30 April morning session. 


Anhui Congress Standing Committee Ends 
Session 


OW'1505063193 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 8 May 93 


{From the “Provincial Hookup” program] 
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[Text] The Third Session of the Eighth Anhui Provincial 
People’s Congress Standing Committee closed yesterday. 
The session examined the draft Anhui regulations for 
protecting military installations and for managing agri- 
cultural contracts. 


The session also examined three reports submitted by 
the provincial government on land management, con- 
struction of priority projects, and developing rural enter- 
prises. Besides offering its views on and suggestions for 
these reports, the session decided to refer these reports to 
the provincial government and relevant departments to 
deal with problems mentioned in the reports. 


The session also approved some appointments and dis- 
missals. 


Meng Fulin, chairman of the provincial people's con- 
gress standing committee, addressed the meeting, which 
was chaired by Vice Chairman Shao Ming. 


In speaking about implementing the guidelines laid 
down by the First Session of the Eighth National Peo- 
ple’s Congress [NPC] and by the Ninth Enlarged Plenary 
Session of the Fifth Anhui Provincial Party Committee, 
Meng Fulin said: All people’s congresses and their 
standing committees should make proper preparations 
for their projects this year in accordance with the 
requirements set forth in the session documents and by 
the I4th party congress and the First Session of the 
Eighth NPC. In the meantime, we must pay proper 
attention to checking the execution of laws and regula- 
tions on reducing peasants’ burdens, changing enter- 
prises’ operating mechanisms, and intensifying environ- 
mental protection, land management, compulsory 
education, and planned parenthood. We must play a 
stronger supervisory role so that we can do an even 
better job of protecting and arousing the masses’ enthu- 
siasm. 


Meng Fulin continued: The provincial people's congress 
standing committee must display the spirit of reform and 
accelerate its pace in making laws govern projects deep- 
ening reform, opening wider to the outside world, and 
building a socialist market economic system. In partic- 
ular, we must give top priority to enacting economic 
laws, including those involving foreign businesses, and 
work as quickly as possible to draw up regulations 
governing market conduct, market order, macroscopic 
regulation and control, and social security. 


Chairman Meng Fulin said: While doing this, we must 
also pay attention to work in another area. Organs 
wielding state powers must play their supervisory role 
and ensure that administrative ethics are observed and 
public order is maintained. The provincial people’s 
congress standing committee cannot shirk its responsi- 
bilities in this regard. 


Liu Guangcai, Wu Changqi, Lu Zixiu, Jiang Zehui, and 
Chen Jiyu, vice chairmen of the provincial people's 
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congress standing committee, were present at the ses- 
sion. Wang Zhaoyao, Anhui vice governor, Han Yin- 
ping, president of the provincial higher people’s court; 
and Liu Sheng, chief procurator of the provincial proc- 
uratorate, were present as observers. 


Zhejiang Congress Standing Committee Meets 


OW 1505004993 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 8 May 93 


{From the “Provincial News Hookup” program] 


[Text] The fourth meeting of the Eighth Zhejiang Pro- 
vincial People’s Congress Standing Committee ended 
this afternoon [8 May]. Vice Chairman Xu Xingguan 
presided. 


The meeting deliberated and approved the standing 
committee’s resolution on resolutely cracking down on 
serious Crimes; On activities; on ways for Zhejiang Prov- 
ince to implement the PRC Law on Protecting the Rights 
and Interests of Returned Overseas Chinese and Their 
Relatives; on the standing committee’s stipulations on 
the procedure for approving local laws and regulations; 
on the standing committee's decision on amending the 
regulations governing Ningbo Economic and Technolog- 
ical Development Zone, on the standing committee's 
decision on approving the Hangzhou Municipal People’s 
Congress Standing Committee's decision on amending 
certain regulations for managing the demolition and 
relocation of houses in Hangzhou; and on the standing 
committee’s decision on approving Ningbo Municipal 
People’s Congress Standing Committee’s decision on 
experimenting with a patrolman system in the city’s 
(Haitu) district. 


The meeting also approved appointments and dismissals 
of personnel by secret ballot and by a show of hands. 


Wang Qidong, Yang Bin, Li Debao, Mao Zhaoxi, vice 
chairmen of the standing committee, attended the 
meeting. 


Zhang Qimei and Xia Zhonglie attended the meeting as 
observers. 


Central-South Region 


Police Improve Public Order on Guangdong 
Railway 

HK140S5081093 Beyine ZHONGGUO XINWEN SHE 
in English 0735 GMT 14 May 93 


[Text] Guangzhou, May 14 (CNS}—The Guangzhou 
police yesterday began to improve public order in the 
Liuhua District where the Guangzhou Railway Station is 
situated. Mr. Chen Shaoji, director of the Guangdong 
Provincial Department of Public Security, and Mr. 
Zheng Guogiang, director of the Guangzhou Municipal 
Bureau of Public Security, disclosed the arrangements 
they would be adopting. 
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Liuhua District, a transportation hub in the provincial 
capital, has long suffered from poor public order because 
of the massive flow of passengers. The Liuhua Public 
Security Bureau has since last October been cracking 
down on crime there and some 268 criminal cases had 
been checked up to last April with 123 cases being 
serious. Some 55 criminal gangs were crushed and 2,300 
criminals arrested. 


The district is still facing a public order problem mainly due 
to an average daily passenger flow of between 150,000 and 
300,000 persons crowding around the railway station. Six 
delegates here to attend a seminar between March 19 and 27 
were either robbed, beaten or insulted, causing the provincial 
and municipal leadership to be concerned. Xie Fei, secretary 
of the Guangdong party committee, gave an instruction that 
the public order problem in the district should be seriously 
tackled. 


Mr. Chen called for the public security organs to clearly 
improve public order in the district within the next three 
months. 


Hainan Secretary Inspects County Construction 


HK 1705060793 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 14 May 93 


[Excerpts] During his inspection tour in Dingan County 
yesterday [14 May], Ruan Chongwu, provincial party secre- 
tary, pointed out the need to do a good job in highway 
construction in order to bring along economic development. 


After hearing work reports given by county party Secre- 
tary (Peng Suoxin) and county Magistrate (Wang Xiaom- 
ing), Ruan Chongwu conducted a thorough investigation 
in a number of places, including the City of Future 
Xinhua [China], which is jointly invested in and devel- 
oped by a dozen major domestic and overseas enter- 
prises and banks, including the Huangha: Hainan Inter- 
national Company Limited. 


During his visit, Ruan Chongwu expressed satisfaction 
with the results achieved by Dingan County over recent 
years in introducing investment from abroad and estab- 
lishing lateral ties at home, land development, agricul- 
tural and industrial production, and financial revenue. 
He pointed out: Expressways are a major superiority 
Dingan County possesses. Therefore, the county should 
give full rein to this superiority, do a good job in highway 
construction, and bring along the economic development 
of the entire county. Highway transportation is a prin- 
cipal factor which has a direct bearing on the economic 
development of a district. Where there are highways, 
there will be fortunes. [passage omitted] 


Both township and town enterprises and the rural group [as 
heard] economy serve as a foundation for grass-roots polit- 
ical power. With this foundation, ties between cadres and the 
masses can be improved and grass-roots political power 
further consolidated. Therefore, we must devote great efforts 
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to developing township and town enterprises, have the 
courage to use able personnel in rural areas, and carry out the 
activity of [words indistinct]. 


Henan Secretary Urges Grasping Party Building 


HK 1205150993 Zhengzhou Henan People’s Rad 
Network in Mandarin 2300 GMT 9 May 9> 


[Excerpts] During his inspection tour of Sanmen Gorge, 
provincial party Secretary Li Changchun stressed the current 
need to explore new ways to center party building around 
economic work and to grasp properly the former to bring 
along the latter; to seize, treasure, and make good use of 
favorable opportunities; and to speed up the pace of reform, 
opening up, and economic construction. 


Between 6 and 8 May, the provincial party secretary 
inspected work in Hubin Distnct, Lingbao County, San- 
menxia city. Centering on issues such as how to further 
accelerate the pace of reform, opening up, and economic 
reform, and how to closely integrate the party building with 
economic construction during the new period, he held exten- 
sive discussions with local cadres and masses. 


After hearing a report given by Sanmenxia CPC Secre- 
tary Wang Ruzhen and Mayor Yu Menhua on the city’s 
overall situation of reform and development, Li Chang- 
chun said: Sanmenxia has undergone a fairly rapid 
economic development during the short period of only 
seven years since its founding. Today, great changes have 
taken place in the look of urban areas; the functions and 
role of the city have tended to become more perfect with 
each passing day; and big strides have been taken in 
building up the market. As a result, a Shanxi- 
Shaanx!-Henan border exchange center has taken initial 
shape, thus laying a sound foundation for the long-term 
development of Sanmenxia. In particular, useful exper- 
iments have been made on how to center party building 
around economic work and to grasp well the former to 
bring along the latter. Sanmenxia City has gained and 
summed up a great deal of experience in launching the 
campaign of “two bring alongs and one creation” in 
poverty-stricken mountainous areas; in urging party 
members to take the lead to become rich through hard 
work and to lead the masses to head for common 
prosperity; and tn encouraging party branches to become 
advanced units while trying to eradicate poverty and 
become prosperous. All such experience is of great 
significance to vast poor rural areas in their efforts to 
rely on the party building and to accelerate the pace of 
eliminating poverty and becoming prosperous. We 
should try our best to publicize and spread this experi- 
ence throughout the province. 


Comrade Li Changchun pointed out: Urban areas are a 
center from which the light of modern civilization can fan 
out. Judging from the state's strategic plan on strengthening 
the development of its eastern and western regions, the 
Sanmen Gorge 1s located at the juncture between China's 
central and western regions. [passage omitted] 
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Li Changchun said: At present, an atmosphere of emu- 
lating, learning from, catching up with, helping, and 
vying with each other to attain development prevails 
throughout the entire province and the province ts at an 
important juncture for regrouping. Once a locality lacks 
the sense of urgency and takes slow strides, it will be 
[words indistinct]. [passage omitted] 


Li Changchun stressed: Under the present situation, 
whether or not we can build party organizations at all 
levels into a strong core exercising leadership over 
reform, opening up, and the modernization drive, has a 
crucial bearing on our realization of the strategic goal of 
“one high, one low.” 


To make a success of party building we should focus our 
efforts on the following three aspects: 


1. It is necessary to arm the vast numbers of cadres and 
party members with Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics, use 
this basic theory to unify their thinking, and free our 
minds from various interferences imposed in the past. 


[passage omitted] 


2. The vast numbers of cadres and party members should 
vigorously plunge themselves into and render merito- 
rious services to the great practice of reform and opening 
up. [passage omitted] 


3. We should vigorously advocate clean administration 
and selfless sacrifice. We should play an exemplary role 
in Carrying out the party’s various existing policies; on 
the other hand, we should advocate the spirit of sacrifice 
and never allow money worship to corrode the grass- 
roots bases of the party. [passage omitted] 


Hubei Governor Convenes Flood Prevention 
Meeting 

HK1405101693 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 10 May 93 


[Text] Governor Jia Shijie chaired a routine meeting of 
provincial governors this morning that studied flood 
prevention work for this year. The meeting stressed: 
Doing a good job of this year’s flood prevention work to 
ensure safety has special significance for combating 
natural disasters with a view to ensuring a bumper 
harvest this year and to smoothly realizing the first year’s 
targets in the readjusted Eighth Five-Year Plan. 


The flood season has begun in our province; hence. flood 
prevention is a major issue for us right now. We must on no 
account underestimate the flood situation this year, as the 
weather has been somewhat abnormal. First, there has been 
more rain in winter and spring this year than in normal 
years; springtime temperatures were low; and the season was 
characterized by abrupt changes of wind direction and 
temperature. Second, the spring flood along the Jing Jiang 
valley was the highest since the PRC's founding, and the 
rapidly rising water levels in the middle and lower reaches of 
the river were generally higher than those in 1983, a year 
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which witnessed serious flooding. Third, according to 
weather forecasts, there will be a great deal of rain in the 
middie and upper reaches of the Chang Jiang and the 
Dongting Hu area, and there will probably be autumn floods 
in the Han Jiang. 


All these signs are indications of potentially serious 
flooding, which is why we must pay close attention and 
watch out for them. From now on, the entire province 
should take prompt action, push ourselves to avoid any 
relaxation of our vigilance, overcome the idea of leaving 
things to chance, and make full preparations for pre- 
venting possibly serious floods in terms of thinking, 
materials, organization, and measures. 


Hunan Governor Urges Seizing Opportunities 


HK1405101793 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 11 May 93 


[Text] When inspecting Shaoyang on 6 May, Governor 
Chen Bangzhu stressed: Economic development is still 
an overriding task. Leading cadres at all levels should 
keep sober minds, seize the present opportunities, and 
quicken the pace of development. In Shaoyang, Gov- 
ernor Chen Bangzhu inspected the gas project, Qinglong- 
giao commercial district, the transformation project for 
the old city, and Liuduzhan Reservoir. 


Chen Bangzhu said: Hunan is a large agricultural 
province. The state takes agriculture seriously, so we 
should seize this opportunity to boost agriculture. 
The state is currently paying close attention to devel- 
opment in the central and western regions, which is to 
our advantage and gives us a valuable opportunity. 
Hunan is the hinterland of the coastal areas and is 
simultaneously the forward position of the interior 
regions. We must seize the opportunity to transfer 
foreign investment from coastal areas to the hinter- 
land, as well as the opportunity for structural read- 
justment to develop basic industries and enhance the 
capabilities of power consumption in enterprises. 
Those enterprises that have gained good economic 
results must under no circumstances distribute all the 
profits they have earned. Instead, they must accumu- 
late funds to accelerate technological transformation 
in order to augment the enterprises’ reserve strength. 


Northeast Region 


Heilongjiang CPC Plenum Reelects Sun Weiben 


SK 1305030293 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 11 May 93 


[Text] The Seventh Heilongjiang Provincial CPC Com- 
mittee held its first plenary session today. Sun Weiben 
was once again elected secretary of the Heilongjiang 
provincial party committee. 


Through secret ballot, the session elected standing com- 
mittee members, the secretary, and the deputy secre- 
taries of the seventh provincial party committee and 
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discussed and approved the standing committee mem- 
bers, the secretary, and the deputy secretaries of the 
provincial discipline inspection commission who had 
been elected at the first plenary session of the new 
provincial discipline inspection commission. 


Eleven people—Sun Weiben, Shao Qihui, Ma Guoliang, 
Tian Fengshan, Shan Rongfan, Chen Yunlin, Meng 
Qingxiang, Yang Guanghong, Wang Xianmin, Li Qing- 
lin, and Yu Jingchang—were elected standing committee 
members of the seventh provincial party committee. Sun 
Weiben was elected secretary, and Shao Qihui, Ma 
Guoliang, Tian Fengshan, and Shan Rongfan were 
elected deputy secretaries of the seventh provincial party 
committee. 


The session discussed and approved the newly elected 
standing committee members of the provincial disci- 
pline inspection commission. They are Li Qinglin, 
Zhang Yi, Zhou Xiaofeng, Chi Hang, Xu Zhongren, (Xu 
Desheng), (Liu Jianqian), Wang Ying, and [name indis- 
tinct}. Li Qinglin is the secretary, and Zhang Yi, Zhou 
Xiaofeng, and Chi Hang are the deputy secretaries of the 
provincial discipline inspection commission. 


Sun Weiben, secretary of the seventh provincial party 
committee, spoke at the session. He said: The five years 
during which the new leading body of the provincial 
party committee will serve are a crucial period for 
establishing the socialist market economy system and 
attaining the second-step strategic objective of the mod- 
ernization program. The leading body will shoulder a 
very heavy responsibility. On the premise that the major 
policies are defined, the most important work for the 
leading body is to implement the basic line for work 
characterized by “doing everything for the masses and 
by relying on the masses” and “from the masses and to 
the masses” if it is to accomplish its arduous mission. It 
should resolutely do whatever the masses look forward to 
and resolutely eliminate whatever the masses bitterly 
hate. He said: The new provincial party committee 
should conscientiously strengthen and improve party 
leadership over economic work and raise its level in 
leading economic construction. The central task above 
everything else for the provincial party committee is to 
attain the strategic objective of quadrupling the 1980 
gross national product and achieving a fairly comfort- 
able life. The provincial party committee should make 
conscientious efforts to address the problems about 
which the masses have many complaints and whole- 
heartedly do practical work for the masses. It should 
emphasize four tasks at present. First, it should reduce 
the burdens on peasants. Second, it should solve the 
problems in difficult enterprises in the production and 
workers’ life. Third, it should remove barriers to clear 
away the obstacles to economic development and trans- 
formation of the systems. Fourth, it should promote 
building of a clean government. 


Sun Weiben said: The new provincial party committee 
should also make conscientious efforts to improve its 
work style and pay close attention to implementation of 
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work. In their efforts to implement work, all its members 
should personally solve, within this year, one or two 
difficult problems that could not be solved for a long 
time and strive to achieve a breakthrough in the prov- 
ince’s entire reform, opening up, and economic develop- 
ment. 


In conclusion, Sun Weiben said: The new provincial 
party committee must rally round the party Central 
Committee with Comrade Jiang Zemin as the core, 
adhere to the party's basic line, attain the goal of 
bringing Heilongjiang’s economy up to a new Stage, and 
hand in a paper of answers with which the people across 
the province are satisfied. 


Comrade Sun Weiben chaired today’s plenary session. 
Members of the provincial discipline inspection com- 
mission atiended as observers. 


Concludes 11 May 


SK 1305020393 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 11 May 93 


[Text] The Seventh Heilongjiang Provincial CPC Con- 
gress concluded at the Harbin Beifang Mansion this 
morning after carrying out the various items on the 
agenda. The congress called on party organizations at all 
levels, Communist Party members, and the masses 
throughout the province to enhance the sense of respon- 
sibility and urgency, rally closely round the party Central 
Committee with Comrade Jiang Zemin as the core, 
adhere to the party’s basic line, emancipate the mind, 
uplift the spirit, bring forth new ideas, deal with concrete 
matters relating to work, make earnest efforts to do 
practical work, and strive to attain the grand goal for 
economic and social development by the end of this 
century. 


Sun Weiben chaired the closing ceremony. Executive 
members of the presidium of the congress, including 
Shao Qihui, Ma Guoliang, Tian Fengshan, Shan Rong- 
fan, Wang Haiyan, [names indistinct], and (Wang Xian- 
min), were seated in the front row of the rostrum. 


The 659 delegates present at the closing ceremony 
approved by a show of hands the resolution of the 
Seventh Heilongjiang Provincial CPC Congress on the 
report of the sixth committee, the resolution of the 
Seventh Heilongjiang Provincial CPC Congress on the 
work report of the provincial discipline inspection com- 
mission, and the resolution of the Seventh Heilongjiang 
Provincial CPC Congress on the work report of the 
provincial advisory group. 


In line with the decision made at the 14th National CPC 
Congress on no longer establishing advisory commis- 
sions, the congress approved the suggestion of the pro- 
vincial advisory group on no longer establishing the 
provincial advisory group. 


The Seventh Heilongjiang Provincial CPC Congress 
concluded amid the magnificent song of the Internatio- 
nale. 
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Heilongjiang’s Sun Weiben Inspects County 
SK1505055193 Harbin HEILONGJIANG RIBAO in 
Chinese 28 Apr 93 p 1 


{By reporter Bi Qiang [3968 1730}: “The Current Task of 
Top Priority Is To Safeguard the Enthusiasm of Peas- 
ants” 


[Text] On 23-24 April, provincial party Secretary Sun 
Weiben inspected Wangkui County during which he 
stressed: Conscientiously implementing the party's var- 
ious rural policies and focusing the rural work on 
reducing peasants’ burdens and safeguarding the produc- 
tion enthusiasm of peasants are the current tasks of top 
priority for leaders at all levels. 


During this inspection tour of Wangkui County, Com- 
rade Sun Weiben first joined in the activity of planting a 
shelterbelt of seven mu of silver palm trees and poplar 
trees on the slope of the satellite town of Xidagou Valley. 
After that, he travelled to Dongdagou Valley by car to 
examine the greening situation there. This was the fourth 
year for him to plant trees in the greening spot. Comrade 
Sun Weiben climbed up the top of Nan Shan and stood 
in front of the row of waist-high pine trees which he had 
personally planted, and recognized that the barren slope 
of three years ago has now become a wooded land. He 
agreed to the proposal of channeling forestry develop- 
ment to the path of county economy, developing ecolog- 
ical and efficient forestry, and allowing peasants to have 
more benefits. 


Sun Weiben and his entourage also travelled to Quian- 
lanwu Village in Dongjiao Township. In this small 
village of fewer than 50 households, 36 households were 
specialized hog-raising households. Last year, they raised 
237 head of lean-meat hogs. Bai Yusheng, president of 
the provincial association of peasant hog raisers, which 
has raised more than 600 hogs this year, told the provin- 
cial party committee secretary that at present the peas- 
ants are afraid of sustaining a loss which they should not 
sustain. The county head Cheng Shuben said: This year 
the whole county should raise and fatten 200,000 head of 
hogs, an increase of 130,000 head over last year. This 
means that 100 million kg of grain will be consumed as 
animal feed. We have concluded an agreement with 
foreign businessmen on investing $2 million in precise 
and intensive processing of lean-meat hogs. Comrade 
Sun Weiben stressed: In the rural areas, it is necessary to 
perfect all sorts of service systems and realistically elim- 
inate the worries of peasants in the course of production. 
We should also simultaneously and appropriately 
develop the precision and intensive processing of farm 
and sideline products and form a pattern of developing 
quality and highly efficient farming. Only thus, can we 
be able to safeguard the production enthusiasm of peas- 
ants and guarantee that their enthusiasm can be dis- 
played when necessary. 


That evening, Sun Weiben and Wang Xianmin, member 
of the provincial party committee standing committee 
and secretary general of the provincial party committee, 
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listened to briefings given by responsible comrades of the 
Suihua prefectural party committee and the administra- 
tive office and the Wangku: County party committee 
and the county government on reducing the burdens of 
peasants. Sun Weiben siressed that it 1s necessary to 
regard caring for the immediate interests of peasants and 
protecting their lega! mghts and interests as the impor- 
tant criteria for assessing the achievements of the polit- 
ical career of all departments and cadres at all levels. 
Being the most direct departments for organizing the 
production and living conditions of peasants, the county 
party committees and governments should realistically 
accomplish something in the future in reducing the 
burdens of peasants, take effective radical measures, and 
grant the benefits which they have promised to peasants 
to the letter. Only thus, can they be able to win the trust 
of the people and everlastingly boost the reform and 
production enthusiasm of peasants. 


On the morning of 24 April, Sun Weiben traveled to a 
newly built commercial city to inspect Longfeng Com- 
pany, a Sino-foreign joint venture which has just gone 
into trial production, and the township-run flax textile 
plant and the electronics and telecommunications plant 
in Xianfeng Township. Sun Weiben held talks with 
township cadres on the related issues of developing 
township enterprises, reducing the burdens of peasants 
and boosting the production enthusiasm of peasants. He 
pointed out: In developing township enterprises, not a 
single one of the three links of selecting items, raising 
funds, and recruiting personne! can be dispensed with. 
We must not be content with petty wealth. It 1s impos- 
sible to run township enterprises well if we have the 
mental attitude of being content in poverty and devoted 
to things spiritual. We must have a sense of urgency in 
raising the quality of township enterprises, try every 
possible means and exert efforts to carry out high scien- 
tific and technological projects, and extend the produc- 
tion chain on the basis of keeping the eyes inward. Sun 
Weiben also touched on the current problems in which 
some localities have failed to proceed from reality, built 
development zones everywhere, misappropriated lots of 
cultivated lands, negiected the peasants’ capacity to 
withstand the strains, and blindly carned out projects. 
He called on leaders at al! levels to clear-headedly 
recognize that running development zones will involve a 
big investment and that it 1s not an affair that can be 
managed by the efforts of one level. In running develop- 
ment zones, strict examination and approval of projects 
are required. The planning and construction of small 
industrial areas run by counties, townships, and towns 
must be coordinated with that of small cities and towns 
and be integrated with the original renovation plans. 


Liaoning’s Quan Shuren Inspects Dalian 5-9 May 


SK1308015693 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 10 May 93 


[Text] While inspecting Dalian, provincial party Secre- 
tary Quan Shuren stressed the necessity of seizing the 
opportunity and accelerating the building of the Hong 
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Kong of northern China with a new breadth of spirit, 
new image, and new measures. 


From 5 to 9 May, accompanied by Cao Bochun, secre- 
tary of the Dalian city party committee, and by other 
provincial and Dalian city leaders, Quan Shuren trav- 
elled to the Dalian Development Zone, the bonded area, 
the small economic development district, the high and 
new technology park, some large state-owned enter- 
prises, and some township and town enterprises to 
conduct investigation and study. He also listened to the 
report on Dalian city’s economic work and situation. 


Quan Shuren called for building Dalian into the Hong 
Kong of northern China. He said: In building the Hong 
Kong of northern China, we should have great breadth of 
spirit and should dare to try everything and go ahead. 
We should organize special forces to conscientiously 
study that which the city can run, how deeply these 
things can be done, and what policies and measures 
should be adopted for them. Now, many cities in 
northern China, other than Dalian, are also striving to 
build themselves into the Hong Kong of northern China 
energetically and rapidly. Which city on earth can be 
built into the Hong Kong of the north depends on its 
work. In the face of competition and challenge, we 
should seize the opportunity and accelerate the building 
of the Hong Kong of the north with new breadth of spirit, 
new image, and new measures. 


Quan Shuren attached high importance to buiiding large 
and medium enterprises. After hearing the report on 
Dalian’s economic work and after inspecting the (Jin- 
zhou) Heavy Machine Plant and the (Jinzhou) Textile 
Factory, Quan Shuren repeatedly stressed: Large and 
medium enterprises should vigorously carry out techno- 
logical transformation and combine it with reform, reor- 
ganization, and opening up. We should reform the 
managerial methods and operational forms of enter- 
prises that were shaped under the planned economic 
structure. The reorganized enterprises should exercise 
independent accounting in the fields of organizational 
setup, the size of staff, and [words indistinct]. They 
should set up their internal banks and deepen the reform 
of laboi, employment, and distribution systems. With 
the market as the guidance, they should readjust their 
product mix and widen both domestic and world mar- 
kets. 


Quan Shuren emphatically stressed: Vigorously opening 
to the outside world and developing the export-oriented 
economy are the n.« »| © to changing operational 
mechanism and invigo>» © 4 enterprises. Quan Shuren 
also positively affirmed ine fact that all of the 101 light 
industrial enterprises in Dalian carried out grafting with 
foreign firms. He pointed out: This is a pioneering 
method and is a breakthrough to accelerate opening up 
and accelerate renovation of old enterprises. From the 
aspect of readjusting industrial and product structures, it 
is much better to make the trade as a whole to cooperate 
with foreign firms. This is conducive to accelerating 
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technological transformation and the reform of old 
enterprises. [passage indistinct] 


Former Liaoning Congress Vice Chairman Dies 


SK 1205064193 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 11 May 93 


[Text] Comrade Xiao Zuohan, excellent party member 
of the CPC, loyal Communist fighter, and former vice 
chairman of the provincial people’s congress standing 
committee, died of an illness in Shenyang at 0255 on 29 
April at the age of 80 after all rescue measures proved 
ineffectual. 


Northwest Region 


Qinghai Reelects Yin Kesheng Party Secretary 
OW 1605074693 Beijing XINHUA in English 0733 
GMT 16 May 93 


[Text] Xining, May 16 (XINHUA}—Yin Kesheng was 
reelected Qinghai provincial party secretary at the First 
Plenary Session of the Eighth Provincial Committee of 
the Communist Party of China (CPC), which was held 
here today. 


Yin, born in Beijing in 1932, worked as an engineer of oil 
prospecting in the Qaidam Basin of Qinghai in the 1950s 
after he finished college education. 


Later he became the director of the Qinghai Provincial 
Oil Bureau. 


After 1983 he was elected to the provincial party 
Standing Committee and served successively as vice- 
governor and party secre*ary. 


He is now a member of «ae 14th CPC Central Com- 
mittee. 


Qinghai Province on the desolate Tibetan Plateau 1s an 
animal-husbandry-dominated area covering 720,000 sq 
km with a population of 3.9 million. 


Shaanxi Reelects Zhang Boxing Party Secretary 


OW] 705090393 Beyinge XINHUA Domestic Service in 
Chinese 0827 GMT 17 May 93 


[Text] Xian, 17 May (XINHUA)}—At today’s First Ple- 
nary Session of the Eighth Shaanxi Provincial CPC 
Congress, Zhang Boxing was reelected secretary of the 
Shaanxi Provincial CPC Committee, and Bai Qingcai, 
Liu Ronghui (0491 2837 1920), and Zhi Yimin (2388 
4135 3046) were elected deputy secretaries of the 
Shaanxi provincial party committee. 
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Shaanxi Seizes Forged Banknotes, Makes Arrests 


HK 1305042993 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1142 GMT 30 Apr 93 


{By reporter Zhang Ke (1728 3784) and correspondent 
Lian Xinmin (6647 2450 3046)]) 


[Text] Xian, 30 Apr (ZHONGGUO XINWEN SHE)}— 
Recently, Xian city police cracked a case of forged 
banknotes, arrested four criminals, and seized more than 
28,000 yuan of forged renminbi notes of 100-yuan and 
50-yuan denominations. 


As early as the end of last year police had learned that 
some people in Xian’s Xiguan wanted to reap a profit by 
reselling renminbi notes. On 13 February of this year, in 
a house in Xian’s Xiguan, the police finally arrested 
Jiang Qunpeng, Guo Sihu, and Jiang’s illicit wife, Han 
Xiaoqgin, who were involved in the case, and on the spot 
found more than 20,000 yuan of forged notes and a 
dagger. But a criminal is still at large and is now being 
traced by the police. 


Jiang Qunpeng said he got the forged notes from a 
person coming from Guangzhou. 


Following clues, the police have also arrested Wang 
Xinmin who had earlier bought the forged notes. 


It is learned that further action has been taken to hear 
and investigate the case. 


Xinjiang Leaders Attend Personnel Exchange Fair 


OW 1605180693 Urumgi Xinjiang Television Network 
in Mandarin 1655 GMT 11 May 93 


[From the “Xinjiang News” program] 
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[Text] The 11th autonomous regional fair on inter- 
changes of skilled personnel ended yesterday. More than 
60,000 people participated in relevant talks. During the 
three-day fair, more than 1,300 skilled personnel con- 
cluded letters of intent on reassignment, temporary 
transfer, appointment to concurrent posts, and employ- 
ment, of which over 640 people signed relevant agree- 
ments. In addition, more than 2,600 people concluded 
letters of intent on appointment to frontline posts in 
economic construction, of which over 1,700 people 
signed agreements and completed employment proce- 
dures. 


The fair also produced fruitful results regarding various 
projects involving technical assistance, technological 
transfer, and technical service; contracting; and joint 
operations. A total of 81 letters of intent were concluded, 
of which 23 were signed as agreements. These inter- 
changes of skilled personnel, intellectual resources, and 
technological projects will play an important role in 
promoting our region's scientific, technological, and 
economic development. 


During the fair, the autonomous region's party and 
government leaders Song Hanliang, Tomur Dawamat, 
Keyum Bawudun, Hailiqiemu Silamu, Xie Fuping, and 
Mao Dehua visited workers at the fair. Song Hanliang 
and Tomur Dawamat said: To facilitate the interchange 
of skilled personnel, we should set up permanent orga- 
nizations, conduct relevant activities on a regular basis, 
and encourage large numbers of skilled personnel to 
assist in Xinjiang’s construction. Specifically, we should 
send skilled personnel to the three prefectures and auton- 
omous prefectures in southern Xinjiang. All prefectures, 
autonomous prefectures, and cities should gradually 
improve various preferential policies and attract skilled 
personnel, through open bidding and other methods, in 
order to further promote our region's local economic 
development. 
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Commentary Assesses Wang-Ku Meeting 
OW 1505062693 Beijing XINHUA Domestic Service in 
Chinese 1003 GMT 12 May 93 


{Commentary by Duanmu Laidi (4551 2606 0171 1229) 
and Sun Chengbin (1327 2110 2430): “He Who Under- 
stands the Trend of the Times Is Smart—on the Wang- 
Gu (Ku) Meeting”) 


[Text] Beiing, 12 May (XINHUA)}—The “Wang-Gu 
meeting” that just concluded in Singapore has attracted 
global attention. The meeting—the first between top 
leaders of authorized nongovernment organizations on 
both sides of the strait at which they officially signed four 
agreements—achieved fruitful results that both sides 
found satisfactory, and it has become a milestone insti- 
tutionalizing nongovernmental exchanges between the 
two sides. The meeting was a major, historic step in the 
development of cross-strait relations. 


People on both sides of the strait, and, in fact, all 
descendants of the Chinese nation who care about the 
great cause of national reunification, are overjoyed and 
excited by the meeting. They say that the meeting has 
“unusually great significance”: that it was “an important 
point of development showing that after nearly half a 
century, cross-strait relations will be peaceful and not 
controntational; and that the meeting “will go down in 
history and be remembered forever.” 


In this favorable atmosphere marked by increasingly 
relaxed relations between the two sides, voices against 
this development are now being heard in Taiwan. Some 
people within the Taiwan authorities, by holding so- 
called seminars or making statements, have preached on 
various occasions that Taiwan will “officially apply to 
join the United Nations” within three years, and that 
Taiwan should “take advantage of this opportunity to 
actively join international organizations.” The noise that 
Taiwan will “rejoin the United Nations” has suddenly 
become very clamorous. 


With certain political objectives and motives in mind 
and disregarding facts, some Taiwan authorities have 
shrouded the “Wang-Gu" meeting—a meeting that they 
repeatedly stated was absolutely nonpolitical and purely 
nongovernmental—with strong political color overnight 
and turned it into one of “negotiations between two 
equal political entities” that they say “demonstrated the 
reality that Taiwan and the mainland are equal, divided, 
and under separate rule.” 


People know that the nature of the “Wang-Gu meeting” 
was determined as early as 10 April when Qiu Jinyi 
{Chiu Chin-i}], vice chairman and secretary general of 
Taiwan's Strait Exchange Foundation [SEF], arrived in 
Beijing to hold preparatory consultations for the “Wang- 
Gu meeting” with Tang Shubei, vice executive chairman 
of the Association for Relations Across the Taiwan Strait 
[ARATS]. Both sides held that the “Wang-Gu meeting” 
would be nongovernmental, economic, business-related, 
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and functional. Earlier, the “Background of the Gu- 
Wang Talks” published by Taiwan's Mainland Affairs 
Council on 18 March also clearly stated that 1t would be 
a business and functional meeting in which no political 
issues were to be discussed. This position coincided with 
that of the mainland, which always stressed that the 
“Wang-Gu meeting” was nongovernmental in nature. 


The issues discussed al the meeting and the agreements 
that were reached also fully reflected this nature. During 
the meeting, which lasted two and a half days, both sides 
had an in-depth exchange of views on the three major 
issues—namely, ARATS and SEF affairs; cross-strait 
economic exchange: and cross-strait scientific, techno- 
logical, cultural, and educational exchange. The meeting 
also formally signed the “Joint Agreement of the Wang- 
Gu Meeting,” the “Agreement on Institutionalizing Con- 
tacts and Talks Between the Two Organizations,” the 
“Agreement on the Use and Verification of Notary 
Certificates Across the Strait,” and the “Agreement on 
Inquiries and Compensation Concerning Registered 
Mail.” Additionally, they agreed on five issues for 
ARATS-SEF business negotiations in 1993. These are 
successful examples for authorized nongovernmental 
organizations from both sides to find solutions to prob- 
lems arising from cross-strait exchange. 


Shortly after the “Wang-Gu meeting,” however, some 
people of the Taiwan authorities acted abnormally and 
proclaimed, in a fartetched manner, that “equal status 
between us and the Chinese Communists has become an 
undeniable fact.” Discerning people know immediately 
that what these people want 1s none other than to use the 
pretext of “accepting the reality that the two sides are 
now temporarily separated” to make the Mainland rec- 
ognize Taiwan as an equal political entity so that they 
can proclaim that there 1s “one China, one Taiwan,” or 
“two Chinas.” Then they can use this as a bargaining 
chip to “internationalize the Taiwan issue,” acquire a 
larger “international living space.” and create the fanfare 
of “reyoining the United Nations.” 


Everyone knows that there 1s only one China in the 
world, that the PRC Government 1s the sole legitimate 
government of China. and that Taiwan 1s a part of 
China. This is an indisputable fact acknowledged by the 
United Nations and the overwhelming majority of coun- 
tries in the world. All forms—*“two Chinas,” “one China, 
one Taiwan,” or “one country, two governments’—-as 
well as all kinds of talks and actions treating Taiwan as 
an “independent political entity” will be rejected by all 
the Chinese people, including our Taiwan compatriots. 
Any attempts and schemes aimed at promoting “Taiwan 
independence” and “a return to the United Nations” 
will definitely be futile 


As an old Chinese saying goes: ““He who understands the 
trend of the times is smart.” The Taiwan authorities 
should act according to the people's aspirations, follow 
the trend of the times, squarely face the reality that 
cross-strait relations are developing, take into consider- 
ation the common interests and wishes of people on both 
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sides of the strait, and consolidate and develop the 
achievements of the “Wang-Gu meeting.” The Taiwan 
authorities should also seize the current opportunities 
and strive to promote bilateral economic, scientific, and 
technological exchange and cooperation in all quarters, 
at all levels, and through all channels so that the two 
sides can work together in revitalizing our economy, 
developing our relations, and achieving a peaceful reuni- 
fication of our motherland. 


Need for Further Cross-Strait Talks Discussed 


HK1505032093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1218 GMT 3 May 93 


[“Special article”’ by Li Xiaozhun (2621 1321 6150)) 


[Text] Hong Kong, 3 May (ZHONGGUO TONGXUN 
SHE)—Subsequent to the “Wang-Gu [Ku] talks,” when 
cross-strait talks on “three exchanges’—talks which 
involve cross-strait people's interests and which are 
particularly expected by Taiwan businessmen—can be 
held has become the focus of people's concern. 


Recently, Wang Zhaoguo, director of the Chinese State 
Council Taiwan Affairs Office, indicated to foreign 
circles that because cross-strait “three exchanges” fall 
into the category of routine matters, the Association for 
Relations Across the Taiwan Strait [ARATS] can be 
authorized to hold consultations with the Taiwan Strait 
Exchange Foundation [SEF] on these matters. ARATS 
President Wang Daohan proposed “three small commu- 
nications” (direct communications between Fujian and 
Kaohsiung, Fujian and Tainan, and Fujian and Taipei) 
before direct cross-strait exchanges can be established. 
This mainland idea on resolving the cross-strait “three 
exchanges” actually coincides with the expectations of 
the Taiwan masses and people in Taiwan's various 
circles. 


In recent years, as cross-strait civilian exchanges as well 
as economic and trade relations have become closer. 
exchange through trade, exchange of mail, and exchange 
of air and shipping services between the two sides of the 
Strait have become increasingly prominent. Because 
these three exchanges have not been practiced, civilians 
on both sides of the strait have to endure much suffering 
during their bus and ship transfers when traveling 
between the two sides; Taiwan businessmen also su‘Ter 
time and economic losses when carrying out cross-strait 
economic and trade activities. Therefore, for many years 
people in Taiwan industrial and commercial circles, as 
well as comments in Taiwan society, have expressed the 
hope that both sides can make “three-exchanges” come 
true as soon as possible through negotiations 


In September last year, after Taiwan authorities 
announced the relevant explanations of cross-strait 
direct flights and shipping, the issue of “‘three- 
exchanges” evoked strong repercussions among people 
in Taiwan's various circles. Taiwan industrial and com- 
mercial circles, academics, and the larger part of public 
opinion suggested that both sides should put aside some 
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political obstacles on the question of “three-exchanges” 
and then proceed on routine matters. They also called on 
the Taiwan authorities to take the initiative in talks to 
unfreeze the deadlock over direct flights and shipping 
between the two sides of the strait. 


So far, mainland authonties and Taiwan civilians have 
reached a certain consensus on direct flights and ship- 
ping, and many Taiwan businessmen are ready to make 
a move on detailed plans about facilities for direct flights 
and shipping, whereas the mainland has made every- 
thing ready. It can be said that the main obstacle to 
“three-exchanges” lies with Taiwan authorities. 


In the “national unification program,” Taiwan authon- 
ties have not given priority to the question of “three- 
exchanges”; instead, they have only put 1 in the “inter- 
mediate period” of promoting relations with the 
mainiand. Moreover, Taiwan has also attached some 
conditions unfavorable to the settlement of specific 
probleies. Therefore, many comments on the island have 
urged the authorities not to regard “three-exchanges” as 
“political pawns” or use “stalling” tactics, instead, they 
should follow civilian demands, put aside some political 
factors, and find a technical solution. Thus it will not be 
difficult to realize “three-exchanges” between the two 
sides of the strait 


The “Wang-Ku”™ talks have ushered -* a new opportu- 
nity for the development of cross-s:._ . relations. If the 
SEF can respond to the ARATS proposal and submit the 
“three-exchanges” issue to both sides’ negotiating table 
for consultations and solution, this will add a historical 
chapter to the promotion of cross-strait relations, apart 
from being in compliance with the common wishes and 
interests of the people on both sides of the strait. 


Taiwan Company To Sell Shares in Shenzhen 
HK 1508070293 Beyine ZHONGGUO NINWEN SHE 
in Enelish 0401 GMT 1S May 93 


[Text] Hong Kong. May 15 (CNS}—A Taiwan company 
specializing in small household apphances has been 
granted approval by the Shenzhen Secunties Exchange 
to float 40 million “B” shares in June to be available for 
public subscription in July, thus becoming the first 
enterprise solely funded by a Taiwan businessman 
allowed to be listed in the securities exchange 


The company made investment in Xiamen as long ago as 
1988 to produce electric rrons and small fans, with an eye 
on the overseas market. The company’s items have 
proved very popular in Shanghai where stores have 
special displays of the products 


There has only been one other Taiwan-tunded enterprise 
listed in the Mainland and that is in the Shanghai 
Securities Exchange. It 1s the Shanghai Lian Hua Fibre 
Company and it issues “A™ shares. The company has its 
headquarters in Shanghai's Jiading district and ts a 
joint-ventured enterprise with Taiwan investors holding 
a 30 percent stake 
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Being a solely-funded enterprise with Taiwan capital,the the Mainland on Taiwan-funded enterprises floating 
company is issuing “B” shares first and will not issue “A” shares. “B” shares are mainly for subscnption by 
“A” shares for the time being. This is a decision made by _ investors outside the Mainland while “A” shares are 
the company itself and not the result of any restriction by restricted to investors resident in the Mainland. 
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Premier Says U.S. Obliged To Safeguard Region 
OW 1705081693 Taipei CNA in English 0744 GMT 
17 May 93 


[Text] Taipei, May 17 (CNA}—Premier Lien Chan said 
over the weekend that Taiwan's independence would 
only bring disaster to the people here. “The advocacy of 
Taiwan independence is unrealistic and is unable to win 
the support of the people here,” he said in his meeting 
with a delegation of the American Enterprise Institute at 
his office. ““We have been insisting on the “One China’ 
principle, but we also recognize the fact that China has 
been divided since 1949,” he told the American guests, 
including former U.S. Defense Secretary Dick Cheney. It 
would only be meaningful when China is unified on the 
basis of freedom, democracy and prosperity, Lien said. 
He also pledged to push ahead with ROC’s effort to 
reenter such international organizations as the General 
Agreement on Tariffs and Trade, and the United 
Nations. Speaking of the power vacuum created by the 
U.S. withdrawal from the Asia-Pacific area, he said 
Beijing is taking advantage of the situation by acceler- 
ating its military build-up and Japan has started to 
deploy peacekeeping forces abroad. Lien said he was 
concerned about the development. He said as a country 
in the Pacific nm, the U.S. is obliged to maintain forces 
to svfeguerd peace and security in the region. 


Minister To Attend Economic Council Session 


OW 1505085693 Taipei: CNA in English 0806 GMT 
1S May 93 


[Text] Taipei, May 15 (CNA}—-Economics Minister P. 
K. Chiang will leave for the United States Saturday to 
take part in the annual meeting of USA-ROC [Republic 
of China] Economic Council on May 18. 


Chiang will deliver a speech on economic cooperation 
between the two countnes. He will also meet U.S. officials to 
discuss trade problems facing the two countries. 


Chiang said that he will try to explain to the US. side 
that the ROC is making efforts and is determined to 
protect intellectual property mghts. 


Chiang will also call on U.S. lawmakers to explain the 
ROC Government's efforts in economic international- 
ization, and again to solicit their support for Taiwan's 
bid to join international organizations such as the Gen- 
eral Agreement on Tariffs and Trade. 


Chiang will return home on May 22. 


Spokesman Refuses To Comment on Deng 
Invitation 


OW 1705100993 Taipe: Voice of Free China in English 
0200 GMT 17 May 93 
[From the “News” program] 


[Text] The ROC [Republic of China] Presidential Office 
refused to comment on Saturday [15 May] that Mainland 
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Chinese leader Teng Hsiao-ping [Deng Xiaoping} had 
invited ROC President Li Teng-hui to visit the mainland, 
saying that the report has not yet been confirmed. 


Spokesman for the Presidential Office Tsai Jui-ming also 
added that high-level talks will not begin between the 
two sides until Beijing fulfils the primary condition (?set 
by) the ROC under the national unification guidelines. 


He stated that the most important tasks for Beijing to 
undertake right now are to establish a greater freedom of 
speech, hold free elections, and otherwise promote dem- 
ocratic politics in order to eliminate the gap between 
cross-strait political system. 


Premier Lien Inspects Foreign Ministry 8 May 


On Cross-Strait Policy 


OW 1605011693 Taipei CHUNG YANG JIH PAO 
in Chinese 10 May 93 p 1 


[Text] Premier Lien Chan expressly pointed out on 8 
May that the government places importance on its 
mainiand policy and works to ensure the sound develop- 
ment of cross-strait relations. However, he said we must 
not be hesitant or stop to make breakthroughs in diplo- 
matic work, and that development of the country’s 
relations with foreign countries must not be affected by 
our efforts toward unification. Lien Chan made his 
remarks after hearing a report by Foreign Minister Chien 
Fu during an inspection of the Foreign Ministry. In his 
report, Chien Fu said his ministry, following the Ku- 
Wang talks, intended to turn the international situation 
into one that was more favorable to the country. 


Lien Chan said the country’s development in all interna- 
tional areas would only benefit unification. As some people 
in the country might now ask whether our diplomatic efforts 
should change because relations between the two sides of the 
strait have changed, Lien Chan said: We absolutely stand by 
the goal of the Guidelines for National Unification—that 1s, 
the nation must be unified—we have no other goal. How- 
ever, we will not let ourselves be affected or hurt for the sake 
of unification, nor will we stop seeking development or let 
ourselves decline 


Lien Chan said: We fundamentally hope that cross-strait 
relations develop well so that the resistance of the past 
turns into a driving force for promoting our relations 
with foreign countries. 


Lien Chan said: The Ku-Wang talks were the first 
nongovernmental contact between responsible persons 
of nongovernmental bodies of the two sides since they 
were cut off from each other 40 years ago. In addition to 
the four agreements signed, the practical significance of 
the talks is that they have given prominence to the fact 
that the two sides are on equal footing and are separately 
governed 


Lien Chan stressed: There might be a series of similar 
talks between the two sides in the future. However, 
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developments on the two sides work out, our basic 
principle is still the Guidelines for National Unification. 
On the basis of reason and equality, we hope the hostility 
between the two sides will be reduced and that we wiil be 
able to change the Chinese Communists’ policy toward 
us so that security across the Taiwan Strait can be 
enhanced. We also hope the Chinese Communists will 
accept us as a political entity and not continue to hinder 
our development with foreign countries. 


Lien Chan went further to clearly explain the precondi- 
tions for entering the intermediate stage—or the stage of 
“establishing the three links" —as specified in the Guide- 
lines for National Unification. He pointed out: It is not 
only that the Chinese Communists should not exclude us 
in the international community. Only after the two sides 
have lowered and removed hostility through holding 
talks; and only if these talks enhance security across the 
Taiwan Strait, help change the Chinese Communists’ 
policy toward us, and are conducive to our development 
within the international community, will it be possible 
for us to enter the intermediate stage or the stage of 
“establishing the three links.” 


Discusses Diplomatic Work 


OW 1605012693 Taipei CHUNG YANG JIH PAO in 
Chinese 10 May 93 p ! 


[Text] Premier Lien Chan inspected the Foreign Min- 
istry on the morning of 8 May and heard a comprehen- 
sive report on the current diplomatic situation and the 
ministry's work. 


After hearing the report, Lien Chan praised and encour- 
aged Foreign Ministry colleagues for the fruitful results 
they had achieved under Minister Chien Fu’'s out- 
standing leadership in developing bilateral and multilat- 
eral relations, in joining international organizations, and 
in improving service for the people. 


Lien Chan also gave instructions on work in the fol- 
lowing Six areas: 


1. Changes in relations between the two sides of the 
Taiwan Strait will not and should not affect the country's 
diplomatic efforts and course. The government hopes to 
use the favorable change in cross-strait relations to ward 
off the Chinese Communists’ attempt to hamper and 
undermine our diplomatic efforts in the international 
community. 


2. As, internationally, the influence of the country’s 
economi. and trade strengths has surpassed that of its 
military power, we should al! the more increase support 
for domestic economic and trade strengths to help our 
diplomatic work. 


3. We should further unify and coordinate our units in 
foreign countries to pursue an all-fronts diplomacy. All 
units in foreign countries should be under the Foreign 
Ministry's centralized command. The Executive Yuan 
should place greater importance in the report on diplo- 
matic work. 
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4. The issue of improving remuneration for diplomats 
and consular personnel will be given pusitive consider- 
ation by the Central Personnel Administration of the 
Executive Yuan. 


5. The Republic of China's political and economic power 
should not be overlooked. As far as joining the United 
Nations is concerned, we should strengthen international 
economic cooperation to overcome difficultres and 
attain our goal. 


6. We should address ourselves to reducing our trade 
surplus with the United States. In particular, we should 
let the United States fully understand the specific mea- 
sures we have taken and the results we have achieved in 
settling disputes over intellectual property nghts. 


Accompanying Premier Lien in his inspection of the 
Foreign Ministry were Vice Premier Hsu Li-te; Secretary 
General Li Hou-kao of the Executive Yuan:, Chairman 
Sun Te-hsiung of the Research, Development and Eval- 
uation Committee, Hu Chih-chiang and Liao Cheng- 
hao, respectively director-general and deputy secretary 
general of the Government Information Office, and Yen 
Chih-heng, head of the Second Section of the Executive 
Yuan. 


Premier on Unification With Mainland Conditions 


OW'1505084393 Taipei CNA in English 0750 GMT 15 
May 93 


[Text] Taipei, May 15 (CNA)}—Premier Lien Chan said 
Friday [14 May] that although China's unifincation 1s a 
national goal, the Republic of China [ROC] will not 
unify with the mainland simply for the purpose of 
unification. 


“The unification will only be implemented under the 
condition that both sides of the Taiwan Straits share the 
same standards of freedom, democracy and prosperity,” 
Lien said Friday when he received a group of govern- 
mental officials in charge of Hong Kong and Macao 
affairs. 


As relations between the straits change and the world 
political and economic climate changes, Lien said, Hong 
Kong and Macao's function as intermediaries will turn 
even more vital and more comprehensive 


It's apparent that Beijing is trying to downgrade Taiwan 
to the status of a local government and uses the term 
“One Country, Two Systems,” to describe the future 
relationship, Lien asserted. Beying did say, however, 
that it would allow Taiwan to maintain its current 
system of organization, he added. 


Because Beijing has already started adding power and 
boosting propaganda personnel in Hong Kong. the task 
of the ROC officials working in the British colony has 
become difficult, Lien said. 
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The premier assured his audience that the government 
will revise the cross-strait relations act as soon as pos- 
sible to further improve service to the people of Hong 
Kong and Macao. 


MAC Warns To Watch Capital Outflow to PRC 


OW 1705083593 Taipei CNA in English 0750 GMT 17 
May 93 


[Text] Taipei, May 17 (CNA}—Taiwan should keep a 
watchful eye on the fast capital outflow to Mainland 
China in recent years, the cabinet-level Mainland Affairs 
Council (MAC) warned Monday. 


In a report on financial ties among Taiwan, the main- 
land, and Hong Kong, the MAC said the funds flowed 
from Taiwan to the mainland amounted to US$19.4 
billion from 1984 to November 1992. 


The report pointed out that Taiwan's money mainly 
went to four major directions on the mainland: invest- 
ments (US $3.2 billion), real estate and stocks (US $1.3 
billion), traveling and visits to relatives (US $8.4 billion), 
and remittances as well as service expenditures (US $2 
billion). 


By comparison, Taiwan posted a favorable balance of 
US $17 billion in indirect trade across the Taiwan Straits 
by the end of 1991. 


Another report made by Prof. Lin Chung-hsiung of 
national Taiwan university put the capital outflow to the 
mainland from 1984 to 1991 at the range between US 
$10.6 billion and US $20.5 billion. 


Prof. Lin noted that people here accelerated sending 
money to the mainland in the four years from 1988 to 
1991, with the total reaching US$9.8 billion, which 
made up for 9.55 percent of Taiwan's savings in the same 
penod. 


The four years also saw a big spending on traveling to the 
other side of the straits, which was estimated at US $9 
billion, accounting for 1.52 percent of Taiwan's gross 
national product. 


All these figures are solid evidence of rapidly growing 
capital flight to the mainland, which is worrisome, MAC 
officials pointed out. 


The officials suggested that government agencies con- 
cerned speed up work on the establishment of a cross- 
strait financial monitoring indicator. 


The indicator would prompt domestic financial institu- 
tions to be more cautious in making loans, which in turn 
could help address the worsening capital outflow 
problem, they elaborated. 
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Editorial Urges Caution Over Beijing Initiatives 
OW 1605064593 Taipei CHINA POST in English 5 
May 93 p4 


[“Editonal”] 


[Text] Mainland China is planing to propose reunifica- 
tion talks with Taiwan, according to a dispatch from 
Beijing printed in yesterday's edition of the Taipei-based 
CHINA TIMES. When asked to comment on the report, 
the chairman of the Cabinet's Mainland Affairs Council, 
Huang Kun-huei, termed it a communist tactic used to 
test public opinion in Taiwan. 


Huang ruled out the possibility for Taipei to enter into 
reunification talks at this point, noting that it is estab- 
lished government policy to normalize relations with the 
mainiand on a step-by-step basis. 


Sull, government authorities should watch the develop- 
ment closely. If the newspaper report is accurate, Beijing 
apparently is increasing pressure on Taiwan over the 
reunification issue. 


The mainland leaders certainly know there 1s little pos- 
sibility for Taiwan to accept their request for reunifica- 
tion talks. But they may just want to use the pressure to 
raise concern here about the political future of Taiwan. 


In serious cases, such concern could undermine Taiwan's 
business confidence and discourage its companies from 
making long-term investments, activities needed to sus- 
tain economic growth. 


It is also likely that Beijing may want to use its peace 
overture to create the impression in the international 
community that Taiwan is ready to reunify with the 
communist mainiand. 


The mainland wants tc build such a false impression in 
order to hurt Taiwan's efforts to develop official rela- 
tions with foreign governments and international orga- 
nizations. 


Faced with Beijing's growing pressure for reunficiation 
talks, it is not enough for the government here to meet it 
by just saying no. The authorities must unequivocally 
tell the mainland leadership that Taiwan will never agree 
to reunification talks before the Chinese Communists 
are willing to undertake political reform and renounce 
their monopoly on power. 


In no way will Taiwan agree to reunify with the mainland 
under the Beijing-imposed formula of “one country, two 
systems.”’ For, should Taiwan accept this proposal, it 
would mean acceptance of communist rule. 
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Beijing Draws Up Plan for Reunification Talks 


OW 1605102293 Taipei CHUNG KUO SHIH PAO in 
Chinese 4 May 93 p 1 


{Special dispatch from Beijing by CHUNG KUO SHIH 
PAO correspondent Hsu Hsiang-li (1776 0686 4409) on 
3 May] 


[Text] An informed source has revealed that after the 
successful completion of the “Ku-Wang” talks, Wang 
Chao-kuo [Wang Zhaoguo], director of the CPC United 
Front Work Department and concurrently director of 
the State Council Taiwan Affairs Office, in an internal 
speech, expressed a strong desire to visit Taiwan. At the 
same time, the Chinese Communists have drawn up a 
“three-step” plan for future peaceful unification talks in 
hopes of realizing a summit between the two sides of the 
Taiwan Strait in 1997, when Hong Kong’s sovereignty 
returns to the Chinese Communists. The first of the 
“three steps” will be taken by Wang Chao-kuo. 


The source said: Although Wang Chao-kuo will soon 
relinquish his duties as director of the Taiwan Affairs 
Office and will serve exclusively as director of the United 
Front Work Department, he has expressed a strong 
interest in Taiwan affairs. Both the United Front Work 
Department and the Taiwan Affairs Office have indi- 
cated that Wang Chao-kuo desires to visit Taiwan. 


It was understood that even if Wang Chao-kuo does not 
serve as director of the Taiwan Affairs Office, he could 
still visit Taiwan in the capacity of vice chairman of the 
Chinese People’s Political Consultative Conference 
[CPPCC] and take the first of the “three steps” planned 
by the Chinese Communists in peace talks with Taiwan. 


The source said: The “three steps” are necessary fol- 
lowing the ““Ku-Wang” talks. The main consideration of 
this plan is the principle of “reciprocity.” Under the 
plan, Wang Chao-kuo will meet face-to-face with Huang 
Kun-hui, chairman of the Executive Yuan Mainland 
Affairs Commission, in Taipei or Peking [Beijing] to 
discuss unification. Later, the level of the meeting will be 
raised. The Chinese Communist side considered letting 
CPPCC Chairman Li Jui-huan [Li Ruihuan] meet with a 
member of the Kuomintang Central Committee 
Standing Committee. After the completion of this pro- 
cess, CPC General Secretary Chiang Tse-min [Jiang 
Zemin] will meet directly with Taiwan’s top leader. 


The source said: The year 1997 was chosen for com- 
pleting the “three-step unification talks” mainly out of 
the desire to complete the recovery of Hong Kong's 
sovereignty and the peace talks between the two sides of 
the Taiwan Strait before the election of a new National 
People’s Congress [NPC] and a new CPPCC, which takes 
place every five years. On the Chinese Communist side, 
Chiang Tse-min’s five-year tenure will expire in 1997. 
However, because President Li's term will expire in 
1996, it is still unknown whether he will serve a second 


FBIS-CHI-93-093 
17 May 1993 


term. Therefore, the Chinese Communists are not sure 
whether or not the summit will be a “Chiang-Li” 
summit. 


On the question of Li Jui-huan’s work related to Taiwan 
affairs, it was learned that in the recently concluded 
CPPCC work conference, Taiwan affairs occupy an 
important part of Li Jui-huan’s speech to the partici- 
pating bureau-level cadres. This indicated that he 
attached great importance to work related to Taiwan 
affairs. In his speech, Li Jui-huan stated that unification 
is unavoidable and anyone who obstructs unification 
will be like “‘a mantis trying to stop a chariot.” 


The source said: Li Jui-huan used an expression popular 
during the Cultural Revolution to express his expecta- 
tion for unification. It also indicates his determination to 
do his utmost to carry out the work of unification. 


The source said: Although the three-step plan for “peace- 
ful unification talks’ with Taiwan has been basically 
drawn up within the CPC, it still has to be further 
discussed before implementation, and has yet to be 
formally placed on the agenda of the decisionmakers. 


Large Trade Delegation Leaves for Japan 15 May 


OW 1805085793 Taipei CNA in English 0811 GMT 15 
May 93 


[Text] Taipei. May 15 (CNA}—A large trade and invest- 
ment delegation, organized by the China External Trade 
Development Council (CETRA), 1s leaving Saturday for 
Tokyo in an effort to probe new trade opportunities in 
Japan. 


The mission, to be composed of 215 representatives 
from 144 manufacturing companies, marks the largest- 
ever trade promotion group to Japan. 


Led by C. F. Ku, senior advisor to President Li Teng-hui 
and chairman of the Chinese National Association of 
Industry and Commerce, the group will also visit Osaka 
during its five-day stay in Japan. 


Noting the delegation’s forthcoming visit has gained full 
support from Japan's Keidanren (Federation of Eco- 
nomic Organizations) and the Japan-Taiwan Business 
Cooperation Conference, Ku said that consultations 
between the delegation members and their Japanese 
counterparts have been arranged. 


Up to more than | 000 Japanese enterprises will conduct 
face-to-face talks with the delegation members, he 
pointed out, adding that of the total, 330 are big compa- 
nies appointed by the Ministry of International Trade 
and Industry to increase imports 


Major items for promotion will include machinery, 
electronic parts, textiles, bicycles, computers, and con- 
sumer electronics. 
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Ku said he has had high expectations for the largest trade 
promotion group, which aims to help address the thorny 
problem of Taiwan's snowballing trade deficit with Japan. 


Taiwan suffered a trade imbalance of US$12.9 billion 
with Japan last year. The deficit is expected to jump to 
US$15 billion this year. 


S-2T Antisubmarine Aircraft Refit Reexamined 


OW’ 1605044893 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
9 May 93 


[From the “Hookup” program] 


{Text} After calling off the purchase of (2555) speed guns 
based on a reexamination of the plan, the Air Force has 
again adjusted the plan to refit S-2T antisubmarine 
aircraft, which involves more than NT$10 billion [new 
Taiwan dollars} worth of purchases and which has 
repeatedly fallen behind schedule. 


According to Taipei’s LIEN HO PAO, 32 antisubmarine 
aircraft were to be refitted under the original arms 
procurement plan. Due to budget considerations and the 
fact that the Navy has acquired a new antisubmarine 
helicopter, the Air Force decided to cut to 20 the number 
of aircraft in the first batch to be refitted. Nevertheless, 
the plan will not be finalized until after the Ministry of 
National Defense [MND] has conducted an appraisa! 
and made a decision. 


In connection with the slow rate of implementation of 
the plan to refit the S-2T antisubmarine aircraft, as well 
as the U.S. side’s intention to put forward a supplemen- 
tary budget, a high-ranking military officer from the 
MND said the plan was already under reappraisal by the 
air force. In view of the progress delay caused by the U.S. 
side, the ministry would, based on the appraisal, decide 
on whether to refit all 32 aircraft as stipulated in the 
contract or to reduce the number to be refitted. The 
military officer stressed, though, that the ministry would 
not halt the S-2T plan completely. 


‘Comprehensive War Against Drugs’ Continues 


OW 1505084493 Taipei CNA in English 0803 GMT 
15 May 93 


[Text] Taiepi, May 15 (CNA)}—The Republic of China 
[ROC] has announced in a fanfare a comprehensive war 
against drugs after the seizure of billions of dollars worth 
of heroin earlier this week. 


Police on Tuesday [11 May] arrested five smugglers with 
336 kilograms of heroin on a fishing boat in Tungkang, 
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southern Taiwan. The drugs are believed worth at least 
NT$10 billion (US$385 million). 


Premier Lien Chan, alarmed by the largest drug traf- 
ficking case ever to be cracked by police in the nation, 
announced during a Cabinet meeting on the next day 
that the government will mobilize every available 
resource to stop narcotics dealing. 


Lien insisted that from now on, the police must coordi- 
nate efforts with the military to bust drug traffickers 
either from the land, sea, or air to ensure that drugs are 
kept outside of Taiwan. Presently, all narcotics are 
brought in illegally through various channels. 


A policeman recalled that any police move to seize only 
a few kilograms of heroin would be front-page news 
seven or eight years ago. 


Now it is a commonplace that smugglers try to smuggle 
into the island at least five times that much heroin, the 
policeman lamented. 


That points to a naked truth—local demand for narcotics 
is fast on the rise. In 1986, approximately |,000 people 
were prosecuted for drug abuses. The figure swelled to 
3,189 in 1991. 


The lax customs inspection 1s largely responsible for the 
rampant drug abuse here. 


“The Chia Hsin Fa No. 2,” the fishing boat used to 
smuggle the good haul of heroin on May | 2, had success- 
fully evaded the lax inspection of the customs six times 
since 1990, each time trafficking about 40 kilograms of 
heroin, the police found. 


Some proposed a more severe punishment for the people 
violating the present anti-drugs law. They claimed that 
during the past decade none of the prosecuted narcotics 
dealers had been sentenced to death. Responding to the 
call, the Ministry of Justice has promised to review the 
existing prosecution procedure. 


Meanwhile, the Bureau of Investigation 1s scheduled to 
sponsor an international seminar on drug busting in 
September to exchange information with foreign experts 


The bureau for the first time sponsored such seminar in 
1991, with 30-odd experts from 14 countries partici- 
pating. A proposal was raised during the meeting that 
Taiwan sets up a data bank regarding drug dealing 
throughout the world. 


The across-the-board campaign to fend off narcotics 
would reach its climax when the Ministries of the Inte- 
rior and Justice jointly hold a nationwide conference 
toward the year’s end. 
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Hong Kong 


Qian Qichen Speaks on Sino-UK Talks 


OW 1705075193 Beijing XINHUA Domestic Service in 
Chinese 0555 GMT 17 May 93 


[By correspondent Lu Jing (4151 0513)] 


[Text] Beijing, 17 May (XINHUA)}—Qian Qichen, vice 
premier and minister of foreign affairs, had a meeting at 
the Diaoyutai State Guest House this morning with 
members of the delegation from the Association of All 
Circles in Hong Kong and Western Kowloon. The dele- 
gation is headed by Yu Guochun, president of the 
association. 


Briefing the visitors on China's economic situation, 
Qian Qichen said: China’s prosperity has a direct 
bearing on Hong Kong's prosperity. The interests of the 
two are closely related. China’s stability and prosperity 
will be the conditions for Hong Kong's stability and 
prosperity. Qian Qichen welcomed people of all walks of 
life in Hong Kong to strengthen cooperation with China. 


On the resumption of Sino-British negotiations in April 
on Hong Kong’s 1994-95 election, Qian Qichen said: 
The negotiations were based on the Sino-British Joint 
Declaration, the principle of convergence with the Basic 
Law, and the relevant understandings and agreements 
reached between China and Britain. He added: China 
and Britain have reached a series of important accords 
on the Hong Kong issue. There are now only 49 months 
before the reversion of Hong Kong to the motherland in 
1997. There is now only the question of earnestly imple- 
menting the accords that have been reached, and not the 
question of so-called “constitutional reform.” 


Qian Qichen stressed that China will not change its 
policy of “one country, two systems” and maintaining 
Hong Kong’s prosperity and stability. He urged patriotic 
people of all walks of life in Hong Kong to contribute to 
Hong Kong's smooth transition of power and Hong 
Kong’s prosperity and stability. 


Qian Qjichen also briefed the visitors on Sino-US. 
relations and other issues of their concern. 


The membership of the association, which was estab- 
lished in April 1992, is made up of prominent persons of 
the business, labor, and education circles in the two 
districts, including 19 members who are Nationa! Peo- 
ple’s Congress deputies, members of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference, or Hong Kong affairs advisors. 


The delegation, headed by Yu Guochun, president; Wu 
Weiyong, honorary president; and Chen Ruiqiu, hon- 
orary head of the delegation and permanent honorary 
president of the association, arrived in Beying on 16 
May. 
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PRC Attitude To UK ‘Remains Uncompromising’ 


HK1505075293 Hong Kong CHENG MING in Chinese 
No 187, 1 May 93 pp 6-8 


[By staff reporters Lo Ping (5012 0393) and Li Tzu-ching 
(7812 5261 0079): “The CPC’s Attitude Toward the UK 
Remains Uncompromising”™] 


[Text] After Jiang Zemin Rapped the Gavel, He Asked 
Deng Xiaoping for Instructions 


No matter who closed the door (people know the issue 
fairly well), now it has been opened at last, and China 
and the UK have returned to the conference table. 


It is said that in early April, a CPC department received 
instructions from the top echelons of the Central Com- 
mittee, reading: The premise of holding diplomatic nego- 
tiations with the UK is the confirmation by both sides of 
the three conformities. Each side will have only one 
representative. An insider said: On 6 April, the Political 
Bureau and the State Council held a joint brief meeting 
to set the tone of the talks with the UK. Jiang Zemin. 
general secretary and state president, rapped the gavel on 
the spot, and, after that, asked Deng Xiaoping for 
instructions. 


At the meeting, Jiang Zemin said: “If the British side 
affirms the basic conditions, we will have talks, through 
which the British authorities’ China policy and their 
political attempts toward Hong Kong can be thoroughly 
exposed.” These remarks of Jiang Zemin were tanta- 
mount to saying “holding talks 1s aimed at unmasking 
the enemy.” In the past marathon-like Warsaw negotia- 
tions between the CPC and the “U.S. imperialist,” this 
remark could be frequently found in the speeches of the 
CPC VIPs, documents, and reports. Who would ever 
expect that now Jiang Zemin, general secretary and state 
president, would go so far as to “make the past serve the 
present”? 


Deng Xiaoping: The Initiative and Timetable Are in 
Our Hands 


Jiang Zemin conveyed Deng Xiaoping’s “latest instruc- 
tions’ and some elaborations. He said: Comrade 
Xiaoping pointed out: If the British imperialists consis- 
tently use diplomatic tactics for two eventualities, we 
will oblige them with our own means. The initiative and 
timetable are in our hands. The UK does not have any 
new trump cards to play. Nevertheless, they are bound to 
play political tricks. We should not cherish illusions. If 
they are not cooperative and the talks fail, we can make 
the situation known to the world. It is entirely a miscal- 
culation for the UK to complete its attempt to turn Hong 
Kong into a British-shaped Hong Kong or leave Hong 
Kong to the government of the special administrative 
region as a shambles. The farther the British side devi- 
ates from the three principles, the nearer the day will 
approach when it has to pack up its things and quit 
There 1s a limit to our concessions and tolerance 
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From these remarks of Jiang Zemin, one can estimate 
that during the Sino-British negotiations, thinking that 
they have “trump cards” in their hands and that the UK 
no longer has “any new trump cards to play,” the 
Chinese will surely force the UK to make a concession 
again and again. The CPC’s mentality of disregarding the 
consequences of the failure of talks has revealed itself 
thoroughly. Immediately afterward, the CPC held a 
series of secret meetings on Sino-British talks. 


Li Peng Revealed That Some People in the Hong Kong 
and Macao Affairs Office Opposed Talks 


The Hong Kong and Macao Affairs Office under the 
State Council held a meeting on 8 April, at which Li Peng 
said: “Currently, Sino-British relations are fairly poor on 
the whole. Whether or not relations between the two 
countries fail depends on the next moves the British side 
will take. We are now politically, diplomatically, and 
legislatively prepared. We want to see what any other 
cards the UK will play. At present when relations have 
not completely failed, we still want to create conditions 
for talks.” Li Peng, who has an obvious “leftist” ten- 
dency, should hardly have been able to utter the remark 
of “creating conditions for talks.” It was believed that 
this was a repeat of “the supreme instruction.”’ Never- 
theless, it seemed that in the Hong Kong and Macao 
Affairs Office there were some people who were more 
“leftist” than Li Peng. One of their manifestations was 
disagreement with having talks. Li Peng revealed this 
message when he said: “Some of us have completely lost 
confidence in the UK and disagree with have talks with 
the British authorities.” 


Li Peng went on to say: “We must work well and be 
prepared for two eventualities. Talks should be carried 
out in accordance with the ‘three conformities’.” 


Sino-British Talks Are Approached With Logical 
Thinking on “Opposition to Imperialism, Revisionism, 
and All Reaction 


Nevertheless, like Jiang Zemin in his 6 April speech, Li 
Peng approached talks between China and the UK with 
the old logical thinking on “opposition to imperialism, 
revisionism, and all reaction.” He said: Talks between 
China and the UK can prove the change in the UK’s 
policy toward China and further expose the British 
authorities’ political attempts during Hong Kong's tran- 
sition period, further lay bare to the world the true 
features of the British authorities’ declining colonialist 
rule, and educate some compatriots in Hong Kong who 
lack an understanding of the hypocrisy of the UK. 


The last sentence of these remarks by Li Peng was 
amusing (‘making people laugh’ in Hong Kong lan- 
guage). To educate “compatriots in Hong Kong,” it is 
not necessary to trouble the CPC to expose the UK by 
making the most of Sino-British talks, because the CPC's 
own performances have educated the Hong Kong people. 
However, the effect of such education was deepening the 
understanding of the CPC's disregard of the Hong Kong 
people's interests (including democratic rights) rather 
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than deepening the understanding of the UK. This view 
was universally held among intellectuals in Beijing. 


The More One Tries To Cover Up His Intention To Set 
Up a Second Stove, the More Exposed It Becomes 


Li Peng also discussed the issue of setting up a second 
stove. He said: Since the British side desires confronta- 
tion and wants to go ils Own way, we can Set up a second 
stove in accordance with the spirit of the Sino-British 
Joint Declaration and the Basic Law. In this way, the 
British side will be unable to control Hong Kong's 
political situation and make it chaotic at will, on the one 
hand, and decide the timetable for us to set up the stove, 
on the other hand. So far, the British side has been clear 
about its position and determination. 


In fact, being impatient to wait for the start and results of 
the previously agreed talks, the CPC has begun to 
prepare to set up the stove. Li Peng’s remarks are 
nothing but a revelation of the CPC's mentality of 
breaking the cauldrons and sinking the boats. 


Zhu Rongji: To Restore Cooperative Relations, the UK 
Must Change Its Policy 


In the middle 10 days of April, at a State Council 
meeting over which he presided, Zhu Rongyi made a 
speech on Sino-British talks. He said: The current British 
readiness to negotiate on the basis of three conformities 
is a rudimentary move in terms of state-to-state rela- 
tions. However, we should not harbor unrealistic hopes 
on the UK’s willingness to genuinely cooperate with us 
for the smooth transition and transfer of Hong Kong on 
the basis of the three conformities and thus hamper our 
own work. As the British Government changed its policy 
toward China, the foundation for the past good cooper- 
ation between China and the UK has basically collapsed. 
Hence, the Chinese people have a fresh aversion to the 
British Government. Returning to the cooperative rela- 
tions of mutual trust and mutual understanding seems 
almost impossible at present. If the UK does not revise 
its China policy, any relatively long-term cooperative 
relations will also be impossible. The British Govern- 
ment must be clear that we are not afraid of confronta- 
tion. The initiative and timetable are in our, and not 
their, hands 


Zhu Rongji, who is viewed as an enlightened outstanding 
person by overseas mass media, thus sang the same tune 
as Deng Xiaoping, Jiang Zemin, and Li Peng. 


Lu Ping Frankly Said He Is Not Optimistic About 
Talks 


On 13 April, at a luncheon of members of the Office for 
Hong Kong and Macao Policy Studies, Lu Ping made a 
speech. He said: Do the British authorities actually have 
any sincerity’? Frankly speaking, | am not optimistic 
about it. Customary British practice 1s to continually 
play the political card, the international card, and the 
economic card to intimidate us. The great British 
Empire set history back for more than 100 and at least 44 
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years, and even forgot what had happened in the past 
and was reluctant to face reality. [sentence as published] 
So, it was hard for it to avoid running into a brick wall. 
Can the current talks go smoothly? We should respect the 
facts. In terms of the current approaches of the British 
authorities and the British Hong Kong authorities, they 
still want to “have a try” at achieving breakthroughs in 
revising the three principles to meet the UK’s political 
needs after 1997. This is a completely unrealistic vain 
hope and futile effort. If the British side again plays 
politics, we will have no alternatives other than acceler- 
ating preparatory work of the establishment of the gov- 
ernment of the special administrative zone. 


The CPC Refuses To Make Concessions 


In diplomatic negotiations, there are always some con- 
cessions made by both sides. However, judging from 
what was said by Jiang Zemin, Li Peng, and Lu Ping, it 
seems that the CPC just demands the UK to make 
concessions and refuses to make concessions on its part. 
At a meeting in Hainan on 14 April with the province’s 
party and government leaders, Jiang Zemin talked about 
the issue of Sino-Bnitish talks and concessions. He said: 
“Basically, we do not harbor any hopes about the British 
authorities. If the UK persists in going its own way, we 
will not tolerate it. This is China’s Hong Kong and not 
Northern Ireland. China is also no Argentina. We have 
made enough enormous concessions and shown enough 
enormous tolerance to the UK. What further concessions 
are expected from us?” 


The so-called “not harboring any hopes about the British 
authorities” means that the UK is not willing to make 
any more concessions. To make talks happen, the UK 
has made a lot of concessions. It has done things one 
after another as required by the Chinese side, such as 
accepting the “thee conformities” and sending just one 
representative (the British Hong Kong authorities do not 
have any official representatives) from both sides. It has 
made “enough enormous concessions and shown enough 
enormous tolerance. What further concessions are 
expected from it?” 


Several Messages From the Hong Kong and Macao 
Affairs Office 


Seen from the CPC's position and attitude toward talks 
and the British side’s situation in which there is no room 
for it to retreat even though it wishes, no talks can 
possibly take place. However, the talks did begin on 22 
April, a date agreed to by both sides. The beginning 
seemed to show that “things can be settled through 
discussion” as the Cantonese say. 


The first round of talks ended on 24 April. Chinese 
officials attending the talks were tight-lipped after the 
event. These reporters gained some brief messages from 
the Hong Kong and Macao Affairs Office. 
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1. On 23 and 24 April, both sides spent most of the time 
Stating their own positions on talks and expounding their 
own interpretations of the “three conformities”—the 
foundation of the talks. 


2. A long discussion was devoted to the process of talks. 
The Chinese side wanted to have talks confined to the 
issue of the 1994 and 1995 election arrangements (with 
first priority to the arrangements for the election in 1994 
of district boards and urban councils). The British side 
put forth a “package plan’’"—discussing and solving the 
1994-95 election arrangements and the “through train” 
issue. 


3. The differences cropping up in the course of talks 
remained unsettled. Nevertheless, both sides expressed 
readiness to continue to deepen consultations on the 
basis of what had been achieved in the talks. 


4. A senior official said: In terms of the progress of the 
first round of talks, if agreements are to be reached, it 
will take many more rounds of talks (the second round of 
talks was scheduled to take place on 28 and 29 April). He 
predicted that it could not be ruled out that new prob- 
lems might crop up unexpectedly in the course of talks 
and even that the talk might fail. 


After the End of the First Round of Talks, Wu Xueqgian 
Again Denounced the UK 


From the performances of some secret meetings, these 
reporters felt that the CPC's attitude remained highly 
uncompromising and would continue to attack the UK 
in a hawkish fashion. This shows that the Chinese side 
did not get anything it desired in the first round of talks. 


On the evening of 24 April, at a report-back meeting of 
the Hong Kong and Macao Affairs Office, Wu Xueqian 
said: The facts have shown that as the UK played politics 
on the issue of the development of Hong Kong's political 
structure, we must be prepared for two eventualities and 
handle them with good reason, with advantage, and with 
restraint. Of course, it will be all right if the British 
authorities return to the three conformities at the con- 
ference table. Nevertheless, there are indications that 
they will still play political tricks in the days to come, 
such as the international card, the public opinion card, 
and the economic card. The UK has put its last card on 
the table, with its ultimate purpose being to foster 
political forces which will work for the UK's China and 
Hong Kong policies today and the days to come, extend 
its influence over Hong Kong's political power, and 
control the work of the future special administrative 
region. This is the crucial point of the British colonial- 
ists. So, on this major issue of principle, we must expose 
the British attempt and make clear our position: There is 
no room for the British Government to bargain. On no 
account will we tolerate disputes provoked by the the 
UK on the issues which have already been settled earlier. 
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Will the Talks Become a Protracted Fight? 


During the first round of talks, the Chinese side turned 
down the heat, to some extent, of its cold war [leng zhan 
0397 2069] against the UK. It was said that at the 
conference table, both sides were relatively courteous 
toward each other. Although this was a gesture of diplo- 
matic courtesy, it would be much better than condem- 
nation both in speech and in writing. However, judging 
from the speech Wu Xuegian delivered after the talks, 
the attitude of the CPC remained: “We will not make 
any concessions and you must make concessions.” 
Therefore, politicians in Beijing believed: Sino-British 
talks are full of great hardships. “Perhaps this is a 
protected fight.”” However, people hope that the talks 
will be successful and that not China, the UK, or Hong 
Kong will be a loser. Of course, this may very likely just 
be a fantasy. 


PRC To Heed People’s Opinions on Structure 


HK 1605074593 Hong Kong WEN WEI PO in Chinese 
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[By staff reporter Su Hung-ju (5685 7703 0320): “Lu 
Ping Says the Chinese Side Will Continue To Heed the 
Opinions of Hong Kong People on Hong Kong's Future 
Political Structure”’] 


[Text] Macao, 14 May (WEN WEI PO)}—Lu Ping, the 
State Council Hong Kong and Macao Affairs Office 
director stated that the Chinese side continues to heed 
the opinions of Hong Kong residents of various circles 
on the 1994-95 electoral arrangements and Hong Kong's 
future political structure; in addition, he hoped that a 
meeting of the Sino-British Airport Consultative Com- 
mittee would be held as early as possible according to the 
related stipulation in the Sino-British memorandum on 
the new airport. He made the above statement while 
meeting four Hong Kong Liberal Democratic Federation 
members. 


The four, Hu Fa-kuang, Mana Tam Wai-chu, Philip 
Kwok Chi-kuen, and Cheung Kwok-bun, arrived this 
afternoon at Lu Ping’s hotel and had a half-hour meeting 
with him. When quoting from Lu Ping’s speech in the 
wake of the meeting, the Liberal Democratic Federation 
members said that, according to Lu Ping, the Chinese 
side would continue to conduct work in hearing opinions 
from various circles in Hong Kong regarding the 1994 
1995 electoral arrangements and Hong Kong's future 
political structure 


Regarding the airport issue, Lu Ping expressed the hope 
that a Sino-British Airport Consultative Committee 
meeting would be held as early as possible based on the 
related stipulations in the Sino-British memorandum on 
the new airport. A Liberal Democratic Federation rep- 
resentative said that in the course of the meeting, Lu 
Ping had shown that the Chinese side had great sincerity 
to conduct the relevant meeting with the British side of 
the Sino-British Airport Consultative Committee 
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A Liberal Democratic Federation member said that the 
meeting focused on exchanging opinions on three sub- 
jects. On the 1994-95 electoral arrangements, they 
briefed Lu Ping on the Liberal Democratic Federation 
plan—published not long ago—and focused on reflecting 
the federation’s proposal on the issue of nationality of 
the Legislative Council members of the first Hong Kong 
Special Administration Region. Mana Tam Wai-chu 
said that Lu Ping heard their opinions in detail: in 
addition, he asked them about the grounds and basis of 
related proposals and believed that part of the federa- 
tion’s proposal! was feasible. 


On the airport issue, federation Chairman Hu Fa-kuang 
said that the federation informed Lu Ping that it was 
hoped that China and Britain would resolve the financial 
arrangements for the new airport as quickly as possible 
so that the project might begin as early as possible. In 
addition, they also expressed the hope that the British 
side would provide more data to the Sino-British Airport 
Consultative Committee so that the committee might 
make better suggestions and supervise related projects. 
Hu Fa-kuang said that Lu Ping had also expressed his 
support for the proposal on the British side providing the 
Airport Consultative Committee with more data. 


The Liberal Democratic Federation also expressed the 
hope to Lu Ping that Luohu authorities would allow the 
Hong Kong Immigration Office to send a few workers to 
Luohu to help people coming to Hong Kong with a 
single-trip visa in filling out the forms and other work so 
that they might not wait too long to enter Hong Kong 
Regarding this, Lu Ping said that he would refer the 
matter to the responsible departments 


According to another source, Luo Jiahuan, Sino-British 
Joint Liaison Group Chinese-side member, and Dorothy 
Liu Yiu-chu, deputy to the National People’s Congress 
and concurrently an adviser on Hong Kong affairs, also 
arrived here today. Luo Jiahuan said that his trip was 
strictly private 


When asked about the purpose of her visit to Macao, 
Dorothy Liu Yiu-chu said that, aside from meeting Lu 
Ping. director of the State Council Hong Kong and 
Macao Affairs Office, she would attend the ceremonies 
of the completion of the new building of the Macao 
Branch of the XINHUA NEWS AGENCY tomorrow 


Lu Ping Discusses Hong Kong During Macao 
Visit 


‘No Crackdown’ on Civil Servants 


HK170S031093 Hone Kone SOUTH CHINA 
VORNING POST in Enelish 17 May 93 p 2 


[By Doreen Cheung] 


[Text] The mainland’s top spokesman on Hong Kong 
affairs, Mr Lu Ping, yesterday reiterated that there would 
be no crackdown on the territory's civil servants after 
1997 
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Mr Lu, the director of the State Council's Hong Kong 
and Macao Affairs Office, was speaking as he left Macao 
after a conference on the colony's Basic Law. 


He said: ““China’s policy towards the Hong Kong civil 
service 1s consistent. 


“While the civil servants are now working for the smooth 
transition of Hong Kong, they will also work for the 
Hong Kong Government after 1997. "There will be no 
repercussions. (China) hopes that civil servants can put 
their hearts at ease and continue to work for the Special 
Administrative Region Government.“ 


Mr Lu sidestepped questions on whether the future of 
those government officials who had promoted the Gov- 
ernor Mr Chris Patten’s political proposals would be at 
risk. 


He gave an assurance that there would be no reprisals 
against the police as long as they carried out their duties 
in accordance with the law which would remain more or 
less the same after 1997. 


Mr Lu’s comments came after an official from the local 
branch of the New China News Agency had warned 
government officials that excessive enthusiasm in imple- 
menting politically sensitive policies might affect their 
appointment and promotion after 1997. 


He also said the agenda for the next meeting of the 
Sino-British Joint Liaison Group (JLG) was under dis- 
cussion and the issue of Container Terminal No 9 would 
be included. 


“It is impossible for the JLG not to hold a meeting. Both 
sides are now discussing the agenda,” he said. A date has 
still to be fixed. 


The diplomatic body had not held a meeting since last 
December and missed its scheduled meeting in March. 


Meanwhile, two former Basic Law drafters yesterday 
claimed that Governor Mr Chris Patten’s proposal for all 
legislators to remain in power after 1997 was unreason- 
able. 


Professor Xiao Weiyun, of Beijing University, said the 
question of whether legislators sitting on the 1995 legis- 
lature could continue in 1997 was irrelevant to the 
present Sino-British talks. 


Mr Xiao told the China News Service that it was stated 
clearly in the Basic Law and reiterated by the National 
People’s Congress (NPC) that legislators should be con- 
firmed by the Preparatory Committee before they could 
sit on the legislature after 1997. 


As the Preparatory Committee had yet to be formed, the 
Chinese Government could not pre-empt the commit- 
tee’s decision, he said. 


He refuted Mr Patten’s remarks that legislators elected in 
1995 should not be kicked off the through-train. 
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“All criteria leading to a through-train arrangement are 
substantial and subject to different interpretations,” he 
said. 


The Preparatory Committee would decide who had 
upheld the Basic Law through their actions, he said. 


Another former Basic Law drafter, Mr Wu Jianfan, said 
the request that all legislators should straddle 1997 
breached the Basic Law. 


“This is tantamount to asking China to amend the Basic 
Law and the relevant decisions by the NPC. This 1s 
totally unacceptable by China,” he told the China News 
Service. 


He said Mr Patten had been playing tricks after the 
resumption of Sino-British talks by asking China to agree 
that all legislators should sit through 1997. 


“As a sovereign state, China would not allow those 
people who have burnt the Basic Law into ashes and 
have adopted a confrontational attitudes towards China 
to join the legislature,” he said. 


Noting that Mr Patten had raised such demands 
knowing they would be unacceptable to China Mr Wu 
concluded that the Governor had no intention of solving 
the problem through negotiations. 


The pair's comments came just four days before the third 
round of Sino-British talks on the 1994-95 electoral 
arrangement. 


‘Second Stove’ To Proceed 


HK 1705003693 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 16 May 93 p 2 


[By Candy Wong in Macao and Quinton Chan] 


[Text] China’s top official on Hong Kong affairs, Mr Lu 
Ping, said yesterday the so-called “second stove’’, the 
feared second powerbase for the territory, would go 
ahead despite the Sino-British talks in Beiying. 


Mr Lu, director of the Hong Kong and Macao Affairs 
Office, also hinted at developments next month con- 
cerning the working group on the Special Administrative 
Region Preparatory Committee, according to local 
National People’s Congress (NPC) deputy Ms Liu Yuu- 
chu. 


Speaking after meeting Mr Lu in Macao yesterday, Ms 
Liu quoted him as saying the continuing Sino-British 
talks would not affect Beiing’s plan to set up the 
alternative “second stove” working group. 


China would continue to make “preparations on both 
fronts” in case there was no cooperation from the 
British, she said. 


Ms Liu said details of the working group were likely to be 
finalised by the NPC Standing Committee next month, 
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and Mr Lu hinted he would meet Hong Kong represen- 
tatives to discuss this after the NPC meeting. 


The meeting was expected to include Hong Kong affairs 
advisers, local NPC deputies, and Chinese People’s 
Political Consultative Conference members, she said. 


But speaking later, Mr Lu refused to confirm the 
meeting, saying it would be up to the NPC Standing 
Committee to decide. 


Ms Liu also suggested the working group, to be based in 
Beijing, should set up a secretanat in Shenzhen. 


She quoted Mr Lu as saying the proposal could be 
considered. 


The Hong Kong and Macao Affairs Office chief also told 
reporters yesterday there could be no new talks on the 
airport until London put forward a fresh funding 
package for the project. 


“It depends on whether Britain comes up with any new 
proposals and whether they are willing to go back to the 
MoU,” Mr Lu said, in a reference to the Sino-British 
Memorandum of Understanding [MoU] on the issue. 


“It depends on what proposal it is. It’s not that we can 
talk on any proposal ... if everyone works according to 
the MoU there’s no problem.” 


Meanwhile, in Hong Kong yesterday, New China News 
Agency deputy director Mr Zhang Junsheng denied 
reports Beijing was ready to make concessions during 
this week's third round of Sino-British talks on electoral 
arrangements. 


“This is all fake. I do not know where the news come 
from, but we have not received such news,” he said. 


A Reuter report had earlier quoted Chinese sources as 
saying there was room for compromise over arrange- 
ments for the 1995 polls. 


It said Beijing could tolerate an increase in the size of the 
functional constituency electorate, as long as this did not 
amount to de facto direct elections, as well as the 
inclusion of district board members on the 10-seat 
Election Committee. 


But it quoted Chinese sources as saying agreement was 
unlikely until after U.S. President Mr Bill Clinton 
revealed his policy on China’s Most Favoured Nation 
(MFN) trading status next month—Beijing’s first 
apparent linkage of the two issues. 


Speaking before Mr Zhang’s denial, Foreign Office offi- 
cials welcomed the report but stressed the two were 
unrelated. “We are naturally encouraged by the Chinese 
comments, but we see the issue of MFN status as being 
completely separate from that of the talks,” a spokes- 
woman said. 
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Mr Zhang also responded to former British prime min- 
ister Lady Thatcher's remark that the territory was in 
many ways an international issue. 


“Internationalisation and being an international city are 
two different matters. 


“The prosperity and stability of Hong Kong will surely 
be damaged if somebody tries to pull international 
political powers into Hong Kong. The Chinese Govern- 
ment will never let any foreign power influence the 
internal affairs of Hong Kong.” 


Seeks MOU for Airport Plan 


HK 1605083593 Hone Kone WEN WEI PO in Chinese 
16 May 93 p/1l 


{By reporter Su Hung-ju (5685 7703 0320): “Lu Ping, 
Hong Kong and Macao Affairs Office Director, Says 
Sino-British Airport Committee Will Meet Again As 
Soon As British Side Brings Forward a Proposal Which 
Conforms With the Memorandum of Understanding™] 


[Text] Macao, 15 May (WEN WEI PO)}—After attending 
a banquet given here this evening by Ma Man-kei, vice 
chairman of the Chinese People’s Political Consultative 
Conference National Committee and chairman of the 
Macao Chinese Chamber of Commerce, Lu Ping, 
director of the State Counci! Hong Kong and Macao 
Affairs Office, reiterated that the Sino-British Airport 
Committee can meet again as soon as the British side 
brings forward a new financial arrangement plan in 
accordance with the provisions of the Sino-British mem- 
orandum of understanding [MOU] on the new airport 
project. But he stressed that the proposal definitely must 
fully accord with the MOU provisions, and it never 
means that whatever proposal is forwarded will automat- 
ically lead to a resumption of meetings by the Sino- 
British Airport Committee 


Asked by reporters when the Sino-British Airport Com- 
mittee will meet again, Lu Ping said it will depend on 
what new proposal the British side forwards. “That will 
depend on what proposal they forward, it 1s not that 
whatever proposal is brought forward will be accepted 
for discussion,” he stressed. Lu Ping held that the 
solution 1s quite simple—in fact the problem will be 
readily settled as soon as the British side observes the 
provisions of the Sino-British MOU and returns to the 
track as prescribed by the MOU 


Lu Ping also pointed out: In fact, the Chinese and British 
sides would not need to hold any talks at all if the British 
side’s proposal completely conformed with the MOU 
provisions. If both sides had acted according to the 
MOU, there would have been no disputes at all. The 
MOU was already signed. just let us follow the MOU 
provisions, that’s it, he said 


Lu Ping refused to give a date when the Sino-British 
Airport Committee will meet again 
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Asked about the progress in the establishment of the 
preliminary work committee for the preparatory com- 
mittee of the Hong Kong Special Administrative Region, 
Lu Ping said it is up to the National People’s Congress 
Standing Committee to make the decision. 


Dorothy Liu Yiu-chu disclosed the other day that Lu 
Ping had said he would meet with Hong Kong affairs 
advisers and some public figures in late June to solicit 
their opinions. But Lu Ping tonight denied this and said 
he had not talked about such a plan, adding that he meets 
with Liu Yiu-chu often. 


PRC Not To Tolerate Foreign Forces’ Meddling 


HK 1605083693 Hong Kong WEN WEI PO in Chinese 
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[Report: “Zhang Junsheng, XINHUA Hong Kong 
Branch Deputy Director, Says the Chinese Government 
Will Not Tolerate Any Attempt by Foreign Forces To 
Meddle in Hong Kong Affairs’’] 


[Text] Zhang Junsheng, XINHUA NEWS AGENCY 
Hong Kong Branch deputy director, reiterated that the 
Chinese Government will absolutely not tolerate any 
attempt by foreign forces to meddle in Hong Kong 
affairs. Any attempt to invite foreign political forces to 
meddle in Hong Kong affairs will only undermine Hong 
Kong's stability and prosperity, he said. 


Present at a Chinese and Western painting exhibition 
sponsored by the Hong Kong Art Gallery yesterday, 
Zhang Junsheng was asked by reporters to comment on 
former British Prime Minister Margaret Thatcher's argu- 
ment that the Hong Kong issue is, in substance, an 
international one as Hong Kong is an international city, 
Hong Kong's trade and political affairs are international, 
and the Sino-British Joint Declaration is in itself an 
international treaty. Zhang Junsheng emphasized: Hong 
Kong, like New York and Tokyo, is an international 
financial, trade, and shipping center; an economically 
developed international city. But the status of interna- 
tional city and internationalization are two different 
things. He said: “The Hong Kong issue is one between 
China and Britain before 1997, and will be completely an 
internal affair of China after 1997. Therefore, in the next 
four years plus one month and a half, I mean, from now 
to | July 1997, the Chinese Government will absolutely 
not allow any foreign forces to meddie in Hong Kong's 
internal affairs.” 


Zhang Junsheng pointed out: To maintain stability and 
prosperity in Hong Kong during the transitional period 
and beyond 1997, first of all, it is necessary to maintain 
Hong Kong's present status as an international trade and 
shipping center. He said: “If someone tries to invite 
foreign political forces to play a part in Hong Kong and 
thus turn Hong Kong into an arena of international 
political struggle, this certainly will undermine Hong 
Kong’s stability and prosperity, which I believe no Hong 
Kong people would like to see.” 
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Meanwhile, according to REUTER, during the forth- 
coming third round of talks with the British side, the 
Chinese Government will handle the issue of the 1995 
elections flexibly, so it will be possible for the two sides 
to reach an agreement on this issue. Zhang Junsheng 
called the report a rumor. He said he had not heard any 
news about ihis. He told reporters to query REUTER 
about the source of the information 


Asked aboui the report that the United States 1s very 
likely to attach conditions to the renewal of the most- 
favored-nation [MFN] status for China, Zhang Junsheng 
reiterated: ““MFN treatment is actually a mutually ben- 
eficial trade arrangement, rather than a favor a country 
bestows on another.” 


PRC ‘Willing’ To Compromise on Election 
Reform 


HK1405124193 Hong Kong Asia Television Limited in 
English 1200 GMT 14 May 93 


[From the “Main News” program] 


[Text] China is reported to be willing to compromise 
over democratic reforms in Hong Kong. Chinese sources 
say Beijing is prepared to exercise some flexibility on 
substantial provisions like those of the functional con- 
stituencies and the Election Committee. But they hinted 
an agreement with Britain is unlikely before the United 
States makes a decision on the renewal of China's 
most-favored-nation-trading status. 


While stressing that the two issues are separate. the 
sources said it would be advantageous to China to seek a 
fair deal with Britain without having to worry about 
trading privileges. British and Chinese negotiators will 
meet again in Beying next week for a third round of 
talks. 


Law Drafter Criticizes Patten’s U.S. Visit 


HK 1705070093 Beyine ZHONGGUO AINWEN SHE 
in Chinese 1228 GMT 15 May 93 


[By reporters Wang Huicun (3769 1920 1317)and Xia 
Yuhua (1115 1342 5478)] 


[Text] Macao, 15 May (ZHONGGUO XINWEN 
SHE)}—Xu Chongde, former member of the Hong Kong 
Basic Law Drafting Committee and a professor at the 
China People’s University, said in an interview with 
ZHONGGUO XINWEN SHE that the remarks Hong 
Kong Governor Chris Patten made during his visit to the 
United States showed his unwillingness to seek a normal 
way to solve the Hong Kong problem through diplomatic 
talks between the Chinese and British Governments 


Xu Chongde pointed out: Patten’s trp to the United 
States was obviously aimed at soliciting international 
support and internationalizing the Hong Kong issuc 
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This will just make the problem more complicated and 
will not produce anything conducive to settling the 
problem. 


During his visit to the United States, Patten talked a lot 
about the through-train issue. He called for a guarantee 
that all members of the Legislative Council [Legco] 
elected in 1995 will remain in office after 1997 and that 
no one will have to quit for “purely subjective reasons.” 
Xu Chongde pointed out the nobody can make such a 
promise at this time. The Basic Law and the relevant 
decisions made by the National People’s Congress 
[NPC] contain explicit stipulations on the through-train 
arrangement: Legco members elected in 1995 must 
uphold the Hong Kong Basic Law, pledge allegiance to 
the Hong Kong Special Administrative Region [SAR], 
satisfy the requirements prescribed by the Basic Law, 
and must be confirmed by the SAR Preparatory Com- 
mittee. Only thus can they become members of the first 
SAR Legco. Patten wants the Chinese side to make a 
promise now and, in fact, he intends to draw the Chinese 
side into a position of violating the Basic Law and the 
relevant NPC decision. 


Xu Chongde said: Upholding the Basic Law and 
pledging ailegiance to the SAR are concrete and objec- 
tive requirements rather than “purely subjective rea- 
sons” as Patten described them. It is easy to interpret 
and apply these requirements. It will not be too difficult 
for the SAR Preparatory Committee to judge whether a 
specific Legco member upholds the Basic Law according 
to his behavior after the promulgation of the Basic Law. 


Xu Chongde pointed out: The Basic Law and the rele- 
vant NPC decision provide the best and most effective 
legal guarantee for the through-train arrangement. It will 
be impossible to unconditionally allow all Legco mem- 
bers electd in 1995 to remain in office after 1997. It is 
completely unreasonable of Patten to demand of the 
Chinese side a guarantee that the whole council will be 
kept without change after 1997. 


During his visit to the United States, Patten mentioned 
the “three-legged stool” theory again, saying that a 
three-legged stool would be more stable than a two- 
legged one and that the people of Hong Kong should be 
involved in the Sino-British talks and informed of the 
results of those talks. Here, the so-called three-legged 
stool is a concept of politics and law on the Hong Kong 
issue between China and Britain and is not a concept of 
physics. Patten deliberately lumped the two concepts 
together. It was a specious augument that might mislead 
some people. 


Xu Chongde said: The Hong Kong issue 1s one between 
the two sovereign states of China and Britain. The two 
countnes had already reached agreement on resuming 
the talks but Patten still continued to talk about the 
“three-legged stool” in the United States when the Sino- 
British talks were going on. This showed that he abso- 
lutely had no intention of solving the Hong Kong issue 


HONG KONG & MACAO 59 


Xu Chongde said: At present, as China and Britain are 
holding talks on Hong Kong's political structure, both 
sides should create a benign atmosphere. Patten’s 
remarks in the United States were unfavorable to the 
talks. 


Former UK Prime Minister Continues Visit 


Praises Governor Patten 


HK 1405130693 Hong Kong AFP in English 1215 GMT 
14 May 93 


[Text] Hong Kong, May 14 (AFP)}—Former British 
Prime Minister Baroness Thatcher buried the hatchet 
with Governor Chris Patten on Friday but poured cold 
water on any ideas that he was bound for 10 Downing 
Street soon. Thatcher, in Hong Kong as Patten’s personal 
guest, joined the governor on one of his weekly meet- 
the-people strolls through Hong Kong's teeming neigh- 
borhoods, mingling with shoppers and school children 
and going for a ride in an open-top tram car. 


Speaking to reporters with Patten afterwards, Thatcher 
called the governor—who as a minister in her cabinet 
helped engineer her ouster in 1990 in favor of his close 
frend, John Major—“‘a person of great talent, ability 
and political skill.” “He'll be in Hong Kong for some 
years yet,” she said. “That 1s a great privilege and a great 
honor, to bring to a conclusion this great period of Hong 
Kong's history..." she added. “He's terrific. Have you 
got the message?” 


Patten, who looked slightly embarrassed by the kudos, 
has himself sidestepped speculation over his selection as 
prime minister, saying in a recent interview that Major 
would have the job for many years to come. 


Thatcher, who in 1984 signed the historic treaty 
returning Hong Kong to Chinese sovereignty in 1997, 
also revealed that she had been invited by Chinese 
officials to visit Beiing. 


Thatcher had met for an hour on Thursday with China's 
top official in the colony, Zhou Nan, who has been at the 
forefront of Beying'’s shrill attacks on the governor's 
attempt to extend democracy in Hong Kong before 1997 


Thatcher began her three-day visit Wednesday, arriving 
just in time to help celebrate Patten’s 49th birthday 


Supports Joint Declaration 


HK 1408124593 Hone Kone Television Broadcasts 
Limited in English 1110 GMT 14 May 93 


[From “News <i 7:10" program) 


{Text} The former British Prime Minister Lady Thatcher 
says that, in many ways, Hong Kong 1s an international 
issue. And she hopes there will be more and more 
changes in China, and not just economically. Jenny Lam 
reports: 
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{Begin recording] [Lam] Lady Thatcher was adamant 
that the Sino-Brtish Joint Declaration must be upheld. 


[Thatcher] | think you must assume that if we uphold 11, 
and it 1s deposited with the United Nations and China is 
a permanent member of the Security Council, she will 
uphold that agreement because it will be a matter of her 
standing in the eyes of the world. 


[Lam] She would not say why the Bntish Government, 
under her leadership back in 1984, did not put forward 
the same broad base of democracy for Hong Kong as the 
present governor has done but she made clear that 
sticking to the treaty is the best way forward for Hong 
Kong. 


[Thatcher] And I hope gradually there will be more and 
more changes in China, not only on an economic plane 
but on another plane as well. 


[Lam] She didn’t specify what that other plane may be 
but she remarked in history, democracy usually follows 
economic development. On the issue of China's most- 
favored-nation trading status with the United States, she 
called the term a misnomer. She explained more than a 
hundred countnes round the world have that status. It 
must be determined by the trade and the kind of 
economy which China 1s developing. 
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[Thatcher] If there were not to be ... [changes thought] 
arrangement were not continued, 11 would harm very 
much the people who are hoping to bring about a much 
fuller enterprise economy in China. It is going extremely 
well. It would hit the people who are freeing things up. So 
I hope therefore that that existing position will continue. 


[Lam] She rejected the Chinese accusation that the 
governor is internationalizing the question of Hong 
Kong. 


[Thatcher] We live internationally. Trade 1s interna- 
tional. Politics is international. Arrangements like the 
Joint Declaration are international. Decisions of the 
United Nations are international. You are international. 


[Lam] She is confident Britain and China will resolve 
their differences through dialogue. Admitting the Joint 
Declaration talks were tedious and difficult, she pointed 
out the current Sino-British negotiations are not on the 
same scale. Only a particular aspect, that 1s electoral 
arrangements, has to be thrashed out. 


[Thatcher] But don't be put off by the fact that every- 
thing doesn't go perfectly smoothly. Great things in life 
don't. 


[Lam] She calls for persistence. And she believes if there 
is a will there 1s a way. Jenny Lam, TVB News. [end 
recording} 


